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Valuation Given 
On Pennsylvania 


System in Kast 


Total of $759,025,000_ Is 


Placed on Properties for 





Rate-Making Purposes 
by I. C. C. 


Status of Operation 
Set Forth in Report 


Company Leases Out Some of 
Its Lines and Pays Rent 
for Usage of Other 
Track Rights. 


A final value for rate-making purposes 
of $759,025,000 was placed on the prop- 
erty owned and used by the Pennsylvania 
Railroad for common-carrier purposes 
as of June 30, 1918, in a tentative re- 
port issued by the Interstate Commerce 
Commission on December 20. 

The value for the property owned was 
placed at $768,970,997, including $9,945,- 
997 for property owned and not used but 

1 leased to other companies, while the 
value of the property used was placed at 
$1,078,185,180, including $319,160,180 for 
property used but not owned, leased from 
other companies, many of which are sub- 
sidiaries. 

Only Eastern Lines Covered. 

This report just issued covers only the 
principal Eastern Lines of the Pennsyl- 
vania System, the property of the par- 
ent company, together with a portion of 
the leased lines. The Western Lines of 
the system, formerly known as the Lines 
West of Pittsburgh, were operated by 
the Pennsylvania Company to Decem- 
ber 31, 1917, and the commission cov- 
ered them in a separate valuation report 
‘as°Of 1916 issued some time ago. Sev- 
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Mr. Coolidge Writ Writes 
Message to Disabled 


[Continued on ee 28 FORt Se, ee 10, 
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Holiday Greeting 
Promises Continued Aid, 


to Veterans 


Care and Sympathy. 


President Coolidge on December 20 
sent a holiday greeting to disabled ex- 
service men. The full text of the Presi- 
dent’s greeting follows: 

“Again I take great pleasure in send- 
ing my holiday greetings to you who 
have sacrificed so much in order to main- 
tain the honor of our country. 


“America will never forget the unself- 


ish services of those who have rallied to’ 


her defense. Particularly does the heart 
of the Nation go out to you whose health 
and strength were impaired as a result 
of your devotion. 

“Our Government will continue its #0- 
licitous care of those seeking restoration 
and rehabilitation. Nothing possible in 
that direction will be left undone. 
scarcely dwell on this. 

“But, most of all, I want you to under- 
stand how fully you have the gratitude 
and sympathy of your fellow citizens in 
the gallant struggle you are making 
against ill-health and disability. 

“May this season bring to you good 
cheer in abundancé, and may the coming 
year be filled with happiness. 

(Signed) “CALVIN COOLIDGE.” 


I need 


Temporary Radio Control 
Discussed by Committee 


A proposal to establish a commission 
to regulate and control radio broadcast- 
ing for a period of one year was dis- 
cussed by the conference committee on 
radio which met December 20. Accord- 
ing to an oral statement by Rep. Frank 
Scott (Rep.), of Alpena, Mich., the con- 
ferees took up the question of setting 
up such a commission, placing the rou- 
tine administration of radio in the hands 
of the Department of Commerce and af- 
ter a year reverting to the plan of the 
White bill passed by the House last se- 
sion. 

Senator Dill (Dem.), Washington, au- 
thor of the Dill bill for the control of 
radio, stated orally after the conference 
that the big question still seems to be ! 
the question of how much power shall 
be vested in a commission. He said he 
was still hopeful of an agreement among 
the conferees, possibly before the Christ- 
mas recess of Congress which begins 
December 23. 

There was no definite action taken by 
the conferees, and they set December 
21 at 2:30 p. m. as the time for their 
Next meciing. 









Montana 


chairman 











66 T'HE People in every part of 


the United States should be 


enlightened as to an understanding 
of the rights and interests of gov- 
ernment.” 


—Andrew Jackson. 


President of the United States. 
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Mr. Walsh to Lead 


Bread Investigation 


and Two 
Others to Inquire Into 
Existence of “Trust.” 


Senator 


Senator Norris (Rep.), of Nebraska, 
of the Senate Committee on 


the Judiciary, on December 20 appointed 


a 


tor Walsh (Dem.)), of Montana, 


special subcommittee headed by Sena- 
to in- 


vestigate the so-called “bread trust” with 
particular reference to the activities of 
the Federal Trade Commission and the 
Department of Justice. 


The subcommittee was appointed pur- 


suant to the directions contained in Sen- 


ate Resolution No. 270, 


introduced by 


[Continued on Page 2, Column 4.] 





Mexico Removes Duty on Ice 


Used to Keep Vegetables 





The Mexican Government has issued 


December 


and vegetable preservation from duty, 
but doubling the duty on other ice im- 
ported into Mexico, the Department of 
Commerce announced on’ Decembr 20. 


The full text of the announcement fol- 
lows: 


The duty on ice imported into Mexico 
has been altered by a decree published 
December 17, as follows, according to 
a cable from Acting Commercial Attache 
George Wythe at Mexico City. 


Ice to be used in the conservation 
and transportation of fruit and vege- 
tables is exempted from -‘mport duty, 
effective December 17; other ice is to 
be subject to a duty of 80 centavos 
(about 39 cents) per 100 gross kilos, 
effective 20 days from December ¥ 
The former duty on 


all ice was 


an order exempting ice used for fruit 


centavos per 100 kilos. 
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Total Output 


Of Automobiles 


Shows Inerease 


Production of Trucks and | 


Cars in Eleven Months This 
Year Almost Equals Fig- 
ures of All Last Year. 


A total of 3,627,589 passenger automo- 


biles and 465,265 trucks was produced in 
the United States in the first 11 months 
of 1926, according to the data made pub- 


lice by the Department of Commerce on 
20. This is greater than the 
production for the same period in 1925 
and almost equals the totals for the 
whole year of 1925, which for passenger 
cars was 3,696, 496 and for trucks 
478,396. 

The official summary of the statistical 
data on the industry, up to November 
30, follows: 


November production (factory sales) 
of motor vehicles in the United States, 
as reported to the Department, was 255,- 
813, of which 219,479 were passenger 
cars and 36,334 were trucks, as compared 
with 352,437 passenger cars and trucks 
in October and 366,505 in November, 
1925. 

The computation is based on figures 
received from 163 manufacturers in the 
United States for recent months, 54 
making passenger cars and 127 making 
trucks (18 making both passenger cars 
and trucks). Data for earlier months in- 
clude 90 additional manufacturers now 
out of business, while November data for 
15 small firms, mostly truck manufac- 


[Continued on Page 8, Column 5.] 
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Senate Will Receive 
Report on Patronage 


Subcommittee of Three Named | 


to Investigate Charges of 
Abuse > of Power. 


The Senate Commit 
ciary on December 20 
pointment of a subcommittee which will 
determine what course of action shall be 
recommended with respect to charges of 
abuse of Federal patronage and denial 
of constitutional rights of citizens, 
brought to the attention of the Senate by 


ttee the Judi- 


on 


three resolutions now before the com- 
mittee. 
Senator Norris (Rep.), Nebraska, 


chairman of the Committee on the Judi- 
ciary, is also chairman of the subcom- 
mittee, the other members of which are 





[Continued on Page 14, 


Column 7.) 


Asked 


By Nicaraguan President 


Military Mission 





The Department of State orally stated 
December 20 that it had received a re- 
quest from President Diaz, of Nicaragua, 
that the United States send a military 
mission to Nicaragua. The request, it 
was stated, is being considered. 

The Department of War, commenting 
upon the request, stated orally that po- 
litical conditions in Nicaragua were such 
that the matter had to be passed upon 
first by the Department of State. The 
Department of War, however, has been 
recently authorized by Congress to send 
military missions to Latin-American 
countries. 

Previously the authority to send mili- 
tary missions to foreign countries was 
given only to the Navy. The last session 
of Congress extended the authority to 
the Army. 


approved the ap- | 
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T Reduced Prices 


Cause of Decline 


In World Trade 


Excess of Imports Over Ex- 
ports in First Half of Year 
Marks Commerce of 


United States. 

The foreign commerce of the United 
States for the first half of the calendar 
year 1926 was marked by a change from 
a favorable to an unfavorable trade bal- 
ance, it is noted in the review of world 


trade just made public by the Depart- | 


ment of Commerce. This change is as- 
cribed largely to the increase in the mar- 
ket price of certain import commodities, 
such as rubber, and decline in export 


value of certain American products, nota- | 


bly cotton. 


World trade in the same period showed 
a falling off from the record of 1925, in 
which year the aggregate movement ap- 
proached the pre-war level of 1913. The 
recession is attributed to lower prices 
and to the trend in European countries 
toward restriction of imports with pur- 
pose to improve trade balances. 

In a foreword to the review of world 
trade, Dr. Julius Klein, director of the 
Bureau of Foreign and Domestic Com- 
merce, observes that internatidnal com- 
merce in 1925 “continued the steady ad- 
vance characteristic of several preceding 
years. Marked improvement was made 
in the position of Europe, which was, 
however, still behind its pre-war level. 

Data for 1925 comprises the bulk of 
the review of “International Trade 


[Continued on Page 8, Col. 1.] 
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House Passa Bills 
Changing Mail Rates 


Five Measures Affecting Parcel 
Post, Cards and News- 
papers Approved. 


Five bills, which would change postal 
rates if enacted into law, were passed 
by the House on December 20. They 
include bills to change the rates on spe- 
cial handling of parcel post, the rate on 
private mailing of post cards, and the 
rate on newspapers and _ periodicals 
mailed by private individuals. 

The bill (House Bill 13445) to provide 
special-handling charges graduated ac- 
cording to the weights of parcels pro- 


[Continued on Page 16, Col. 2.) 


Handling of Alien Property 
Improved, Says Mr. Mellon 


Secretary Mellon declared orally on 
December 20 his belief that practices 
within the office of Alien Property Cus- 
todian, upon which an audit by J. R. 
McCarl, Comptroller General of the 
United States, was concluded recently, 
had been corrected before the McCarl 
investigation was instituted. It was the 
Secretary’s opinion, he said, that the last 
two custodians had done much to remove 
the practices of which Mr. McCarl com- 
plained. 

The Secretary said he had asked the 
President for a copy of the report, which 
so far has not been made public in order 
that the Treasury administration inight 
be advised of the comptroller generai’s 
findings, if any, concerning funds held 
by the Treasury and belonging to alien 
owners. The Treasury’s sole interest in 
the report, according to Mr. Mellon, is 
predicated on the fact that it is the de- 


positary of the Alien Property Fund. 


Saneneary of All News Contained in Today’s Issue 


Indexed by Groups and Classi fications. 
" 


Advertising News 


Federal Trade Commission orders 
New York concerns to cease from 
selling furniture wrongfully advertised 
and described as “Grand Rapids.” 

Page 8, Col. 4 

Increase reported in exports of grain. 

Page 4, Col. 7 


Aeronautics 


Airplane service on subsidy basis 
between India and Egypt, to begin 
January 1, 1927. 


5, 


Page Col. 4 


See “National Defense.” 
Agriculture 


Bureau of Agricultural Economics re- 
ports movement of red and alsike clover 
faster this year than last with higher 
prices prevailing now than in 1925. 

Page 4, Col. 1 

Department of Agriculture reports 

progress in crusade against cattle ticks. 
Page 4, Col. 5 

Department of Agriculture supple- 
ments radio talks with printed courses 
on farm topics. 

‘ Page 4, Col. 4 

Final weekly crop bulletin of 1926. 

Page 1, Col. 7 

Wheat production of Australia esti- 

mated at more than 156,000,000 bushels. 
Page 4, Col. 7 


Automotive Industry 


Date of hearing changed for deter- 
mining tax on profits of sale of Ford 
Motor Company stock. 

Page 11, Col. 3 

Department of Commerce reports on 
production of passenger automobiles 
and motor trucks. 

Page 1, Col. 3 

Chart showing production of pas- 
senger automobiles as of November 
report by manufacturers. 

. Page 8, Col. 5 

Chart showing production of motor 
trucks as of November report by 
manufacturers. 

Page 8, Col. 


9 


Banking 
Full text of letter to House Commit- 
tee on Rules requesting that Henry 
Ford be invited to appear and present 
facts in support of an alleged state- 
ment in reference to an international 
control of the Federal Reserve System. 
Page 11, Col. 5 
Federal Reserve Board reports on 
condition of 689 member banks as of 

December 15. 

Page 11, Col. 2 
and analysis chart 
United States 


Daily statement 
of the condition of the 
Treasury. 

Page 11, Col. 4 

Chart showing money rates in New 
York City for the week ending Decem- 
ber 18, 

Page 10, Col. 3 

Charts showing debits to individual 
accounts in Federal Reserve Banks for 
week ending December 15. 

Page 10, Col. 2 

Pension fund urged for member 
banks in Federal Reserve System. 

Page 14, Col. 1 
Foreign Exchange rates. 

Page 11, Col. 2 
See “Railroads.” 


| Books-Publications 


| Publications issued by the United 
| 3t States Government. 
Page 14, Col. 5 


Coal 


Municipal gas plant at Belfast, 
Ireland, reports American coal yields 
more heat units per ton than British. 

Page 9, Col. 4 

Decrease reported in production of 

bituminous coal. 


r 


Page 8, Col. 5 


Claims 


Secretary Mellon says practices in 
office of Alien Property Custodian com- 
plained of by Comptroller General have 
been largely removed by last two custo- 
dians. 

Page 1, Col. 6 

Alien Property Bill received in Sen- 
ate and referred to Committee on Fi- 
nance. 

Page 1, Col. 7 

Excerpts from House debate on Alien 
Property Bill. 

Page 11, Col. 1 


Commerce-Trade 


Department of Gommerce ascribes to 
reduction in prices of goods the decline 
in value of world trade in first half of 
1926 compared with the high level of 
1925. 

Page 1, Col. 5 

Dutch East Indies extends tariff ex- 
ception to cover three classes of ma- 
terial required in colonial industry. 

Page 9, Col. 

Uruguay increases duty on imports of 

starch. 


9 
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. Page 9, Col. 6 


Paper exports to Federal territories 
show slight gain. 

Page 8, Col. 6 

Mexico removes duty on ice used to 
preserve fruits and vegetables. 

° Page 1, Col. 2 

1925 statistics on output of cordage. 

Page 9, Col. 2 

See “Coal,” “Customs,” “Hardware,” 

“Lumber,” “Manufacturers,” ‘“Qil,” 

“Shipping. 


( JONGTeSS 


Subcommittee to Judiciary Committee 
of Senate is named to determine course 
of action regarding alleged abuse of 
Federal patronage and denial of ballot- 
ting rights. 


” 


Page 1, Col. 4 
Senate resolution asks authority for 
committee on ,Privilages and Elections 
to ineur expenses and summon wit- 
nesses: in connection with investigations 
of Senator Gould. 
Page 16, Col. 1 
Senator Heflin repeats charge that 
Jess Smith was murdered and renews 
denunciation of verdict in Fall- 
Doheny case. 
Page 16, Col. 7 
House honors birthday of Theodore 
E. Burton. 
Page 16, Col. 6 
See “Banking,” “Claims,” ‘“Educa- 
tion,” “Game and Fish,” “Inland 
Waterways,” “Insular Affairs,” ‘Mill- 
ing,” “National Defense,’ ‘Prohibi- 
tion,” “Publishers,” ‘‘Radio.” 


SS 





| Construction 


| ings and shipments as of November re- 
port by manufacturers, 


NT 


Chart showing structural steel book- 


with accom- 
panying article. 


9 


Page 9, Col. 3 


Cotion 


Cotton acreage estimate for Punjab- 
Madico districts of India are less than 
at first reported. 
Page 4, Col. 1 
Increase reported in cotton ginning. 

Page 4, Col. 5 


Court Decisions 


District Court rules lessee of prop- 
erty is not entitled to deduction on in- 
come for depreciation of buildings. 

Page 6, Col. 

District Court allows bankrupt rail 
way to cease operations by foreclosure 
antedating franchise. 

Page 12, Col. 4 

District Court holds brig responsible 
for loss of vessel, being first to blame 
in chain of accidents. 

Page 13, Col. 

Circuit Court of Appeals holds that 
where Federal Court acquires jurisdic- 
tion of a case involving a State or 
municipal ordinance the former does 
not lose jurisdiction due to the invalid- 
ity, but retains same to declare the or- 
dinance invalid. 

Page 12, Col. 1 

Circuit Court of Appeals holds that 
where District Court refuses injunction, 
jurisdiction for review lies in the Cir- 
cuit but on such review jurisdiction is 
limited solely to the question at issue. 

Page 7, Col. 4 

Circuit ‘Court of Appeals rules that 
holder of notes secured by mortgage 
zan also prove claim against guarantor 
as unsecured claim. 

Page 7, Col. 1 

Circuit Court of Appeals denies 
consideration to appeal on ground vol- 
uminous evidence has not been con- 
densed for it as required by equity rule. 

Page 12, Col. 5 

Circuit Court of Appeals rules that 
clerical error in date in indictment does 
not invalidate it. ; 

Page 7, Col. 7 


See “Customs.” 


Customs 


Customs Court rules cut-out puzzles 
classify as toys not as articles made 
of paper. 

Page 6, Col. 6 

Customs Court sustains protest on 
duty of 231, cents a pound on hemp 
rope, holding 2':-cent rate applicable. 

Page 13, Col. 2 
Customs Court Affirms duty 
omshirt collars. 


placed 


Page 6, Col. 6 

Customs Court denies reduction in 
duty on shipment of pistache nuts. 

Page 6, Col. 7 


Education 
House resolution would investigate 
text books of schools for inaccurate 


reports of activities of American troops 
in World War. 


Collaborator appointed to conduct 


: 


| 





seading courses at University of Vir- 


Service, describes Federal efforts to 
eradicate malaria. 
Page 16, Col. 3 


Foodstuffs 


New Pure Food law in effect in Para- 


' 
| 
rinia 
Page 2, Col. 3 
Dr. L. D. Fricks, of the Public Health 
guay. 


9 
“) 


\ Page Col. 7 


See “Agriculture.” 
. ° 
Foreign Affairs 
Continuation of full text of report of 
correspondence between the United 
States and Great Britain on German 
reparations. 
Page 3, Col. 5 
Chilean Government refuses to con- 
sent to extradition one of its citizens 
to Washington to face charges filed by 
American wife. 
Page 3, Col. 6 
American school damaged in recent 
quake in Albania. 
Page 3, Col. 1 
United States asked to send military 
mission to Nicaragua. 
F Page 1, Col. 4 
Paraguay will penalize errors in 
consular invoices. 
Page 8, Col. 7 
Chinese troops fire on Standard Oil 
Company vessel. 
Page 3, Col. 6 


Furniture 


| 

| 

| 

| 

| 

| 

Federal Trade Commission pe 

New York concerns to cease from sell- | 
ing furniture wrongfully advertised 

and described as “Grand Rapids.” | 

Page 8, Col. 4 

Game and Fish | 

Bill introduced jn House to au- 

thorize $75,000 for establishment of 

fish hatchery in New Mexico. 

Page 8, Col. 7 

| 

| 


Gov't Personnel 


Hodgson, Commerce 
from 


At- 
to 


James F, 


tache, transferred Prague 
Cairo. 
Col. 5 


Ac- 


Page 9, 
Daily decisions of the General 
counting Office. 

Page 14, Col. 2 

Orders issued to the personnel of the 
War Department. 

Page 14, Col. 5 

Orders issued to the personnel of the 
Navy Department. 

Page 14, Col. 5 


Gov't Supplies 
Bids on paint to be supplied army 
to be opened January 7. 
Page 8, Col. 7 
Gov’ t Topical Survey 


. L. D. Fricles, of the Public Health 
ain, describes Federal efforts to 
eradicate malaria. 

Page 16, Col. 3 


Hardware 


South African imports of hardware 
1924, 
Page 


in 1925 increase over 


8, Col. 5 


Page 2, Col, 6 | Home Economics 


| 
ss a 
Bureau of Home Economics suggests ; 


Extracts From Proceedings of Congress Are to Be Found Under the Various Group Classifications in This Index. 





three Christmas dinner menus at prices 
ranging from $2.50 to $10 each. 
Page 2, Col. 5 


Inland Waterways 


Department of War announces au- 
thorization of six construction projects 
in rivers and harbors. 

‘ Page 9, Col. 7 

Senator Reed proposes making chan- 
nel of Missouri River nine feet instead 
of eight feet deep. 

Page 16, Col. 2 

Debate in Senate on proposed im- 
provement of Missouri River. 

Page 8, Col. 


Insular Affairs 


Bill reintroduced to free Moro prov- 
neces of Philippine Islands from control 
»f Philippine Legislature. 

Page 2, Col. 2 

Present government of Virgin Islands 
is upheld at House hearing. 

Page 3, Col. 1 


Iron and Steel 


Chart showing structural steel book- 
ings and shipments as of November 
report by manufacturers, with accom- 
panying article. 


— 


Page 9, Col. 3 


Judiciary 


Representative Blanton gives notice 


of bill to be introduced to prevent 
Federal judges from having outside 
remuneration. 
Page 15, Col. 7 
See “Court Decisions,” “Customs,” 
‘Patents,” “Supreme Court,” “Taxa- 
ction.” ° 
Lumber 


British lumber dealers view future of 
trade with optimism as result of settle- 
ment of coal strike. 

Page 9, Col. 7 

Decrease reported in importation of 
softwood lumber. 

Page 9, Col. 6 


Manufacturers 


Production of 


duced. 


A + e 
Milling 
c 
Subcommittee of Senate Committee 


on Judiciary named to investigate So- 
called bread trust. 


mother-of-pearl re- 


Page 9, Col. 6 


Page. 1, Col. 2 

Wheat production of Australia esti- 
mated at more than 156,000,000 bushels. 
Page 4, Col. 7 


Mines and Minerals 
See “Public Lands.” 
A. . ° ~~ 9 
Municipal Gov't 
. Circuit Court of Appeals holds that 
where Federal Court acquires juvisdic- 
tion of a case involving a State oi 
municipal ordinance the former does 
not lose jurisdiction due to the invalid- 
ity, but retains same to declare the or 
dinance invalid. 


Page 12, Col. 1 


Narcotics 


Two drug manufacturers’ associa- 
sions recommend to Bureau Chemistry 
1 table of maximums and minimums 

[CONTINUED ON PaGe THREE.] 
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Value of Crops 


Reported Less 
Than Last Year 


Department of Agriculture 
Says Prices Rather Than 
Lower Production 
Are to Blame. 


Cotton and Potatoes 
Especially Affected 


Spring Wheat, Apples and Corn 
Also Suffer, While Sugar 

, Beets and Winter of 

Wheat Gain. # 


The value of the principa! farm crops 
of 1926 of the United States showed a 
decline of $1.149,000,900 from the 
value of 1925, according to the Decem- 
ber estimate based on December 1 farm 
prices of the Crop Reporting Board of 
the United States Department of Agri- 
culture, made public on December 20. 

The estimate value of 55 crops for 
1926 was $7,801,313,000 as compared 
to $8,949,321,000 for 1925. 

The decline in total value is the result 
of lower prices rather than, decreased 
production. The crops showing the 
greatest decline in value are cotton, corn, 
spring wheat, potatoes and apples. The 
principal crop showing increased value 
are winter wheat, sugar beets, sorghum 
sirup, peaches, strawberries and some 
legumes and vegetable crops. 

Cotton Figures Given. 

The cotton crop shows a decline in 

value of $581,000,324 compared with last 


year, the crop being estimated at 
$1,016,346,000 in 1926 compared with 
$1,597,670,000. The corn crop. de- 


creased $363,331,000 in value, the esti- 


[Continued on Page 4, Column 2.] 


Committee Approves 
New Naval Program 


Favorable Report Ordered on 
Bill for Construction of 
Ten Light Cruisers. 


The building program providing for 
10 light cruisers at a cost not exceed- 
ing $105,000,000, exclusive of armor 
and armament, provided for in House 
bill Ne. 15,415, introduced December 
18, after a White House conference, 
by Representative Butler (Rep.), of 
West Chester, Pa., was agreed to Decem- 
ber 20, and ordered favorably reported 
by the House Committee on Naval 
Affairs, of whick Mr. Butler is chairman. 

Mr. Butler introduced a resolution 
calling upon the House Committe on 
Rules for a special rule to provide for 
consideration of the bill immediately 
upon presentation of the rule in the 
House, with four hours of general de- 
bate. The resolution was referred to 
the Committee on Rules, where, Mr. 
Butler, said, he expected no action until 
after the Christmas holiday recess. 

To Confer With Senator Hale. 

Iminediately after the action of the 
Naval Affairs Committee, Mr. Butler ar- 
ranged a conference between himseif 
and Senator Hale (Rep.), of Maine, 
Chairman of the Senate Committee on 
Naval Affairs. He also stated oraily, 
Dee. 20, that he will be “grievously dis- 
appointed” if the bill is not in the hands 
of the President for approval within 30 
days. 

He said the bill embodies what is to 
be known as the naval construction pro- 
gram of 1927, and that it is independent 
of the 1924 program for eight cruisers, 
of which three so far have not been ap- 
propriated for, and, he added, is also 
independent of the naval appropriation 
bill which the House Committee on Ap- 
propriations plans to report to the House 
about January 

“It was the view of the Committee 
on Naval Affairs at the session today,” 
said Chairman Butler, “that the before 
the naval appropriation bill, about to be 
reported from the Committee on Appro- 
priations, is passed, there should be in 
it some appropriation for beginning con- 
struction of the three cruisers so far un- 
touched out of the eight cruisers author- 
ized in the 1924 program adopted by 
Congress. 

“Those 


9 
ve 


three cruisers, while author- 


iCantinaae on Page 16, Col. 1.] 


‘ 
Alie 





n Property Bill Sent 
To Committee in Senate 


—eierepy ‘ 

The Alien Property Bill (House Bill 
No. 1509) providing for the settlement of 
claims of American nationals against 
Germany and of German nationals 
against the United States was received 
by the Senate December 20 and referred 
to the Committee on Finance. 

The bill provides for the ultimate re- 
turn of all property of German nationals 
held by the Alien Property Custodian for 
the equitable apportionment among all r 


claimants of certain available funds, 
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~ Health of Men in Navy Reported Better 
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In 1925 Than It Was 


Statistics Are Given 
By Surgeon General 


Injuries and Cases of Poisoning 
Declared to Be Largely 
Preventable. 


Health of the personnel of the United 
States Navy during the fiscal year 1926 
continued to show its annual improve- 
ment, fewer admissions to the sick list 
in proportion to average strength than 
in 1924, when the general admission rate 
was lower than ever previously recorded 
—557.1 admissions per 1,000 persons— 
Rear Admiral E. R. Stitt, Surgeon Gen- 
eral of the Navy, states in his annual 
report which has just been made public. 

In 1925, the report adds, the admis- 
sion rate for all causes was 531.9 per 
1,000. There were in all, 847,865 days of 
treatment in naval hospitals during the 
calendar year 1925. “This figure means 
2 per cent of the personnel constantly 
under treatment in hospitals,” the report 
says. “It also indicates an average of 
seven hospital days for all persons in the 
Navy. Of all sick days 70 per cent were 
hospital days.” 

Following is a portion of Admiral 
Stitt’s report dealing with the “Health of 
the Navy”: 

“The downward trend of sickness and 
death rates that has been evident in re- 
cent years appears to be continuing. 
Analysis of the ‘vital statistics of the 
Navy for the calendar year 1925 shows 
that there were even fewer admissions 
to the sick list in proportion to average 
strength than in 1924 when the general 
admission rate was lower than ever pre- 
viously recorded—557.1 admissions per 
1,000 persons in the Navy. In 1925 the 
admission rate for all causes was only 
531.9 per 1,000. In.most years during 
the past decade there has been about one 
admission to the sick list on account of 
injury or poisoning for every 10 admis- 
sions resulting from disease, that 
violence and other external causes of 
disability, which vary more or less from 
year to year, are not without considerable 
effect upon the general admission rate. 


so 


Many of Injuries 
Declared Preventable 

“Much of the disability resulting from 
injuries and poisonings is theoretically 
preventable, but, obviously, many of the 
accidents which occur in the Navy can 
not be foreseen. Accident hazards are 
recognized and respected, but the causes 
of accidents are complex and injuries 
often can not reasonably be ascribed 
either to faulty material or negligence. 
In 1925 the admission rate from injuries 
was a little higher than the average for 
the preceding five years—64.4 as com- 
pared with 59.3 in 1924, which also hap- 
pened to be the median rate for the pe- 
riod, 1920-1924. It is possible that the 
increase noted was due more to improved 
statistical practice in formally admit- 
ting persons with trivial injuries for 
statistical record than to any actual in- 
crease the percentage personnel 
injured. 

“The following disasters 
sulted in the loss of 11 officers and 45 
enlisted men. On January 24 a pri- 
vately owned boat containing members 
of a liberty party from the U. §&. §&. 
Tulsa overturned and four enlisted men 
were drowned. On August 26 a 14-inch 
gun on board the U. 8. S. Oklahoma re- 
coiled unexpectedly and killed a member 
of the crew. The loss of the dirigible 
balloon, Shenandoah, September 3, in- 
volved the loss of five officers and nine 
enlisted men. September 7, four enlisted 
men were killed on board the U. S. 8. 
Noa when the turbine of a turbine-gen- 
erator burst. September 25, the U 5 
5-51 was rammed by the steamship City 
of and she sank almost imme- 
diately. Six officers and 27 enlisted men 
died. These 56 deaths represent 24.24 
per cent of the total deaths caused by 
violence and other external causes. There 
were 60 deaths resulting from injuries 
or poisoning occurring while the victims 
were on leave or liberty, accounting for 

5.21 per cent of all deaths exclusive of 
those caused by disease. 

“Men of the Navy, when away from 
naval commands, are of course sub- 
jected to risks of accidental injuries in 
the communities they enter, just 
civilians are. The injuries thus received 
represent no inconsiderable percentage 
of all injuries and poisonings recorded 
for naval personnel. Without analysis, 
these might be overlooked and 
considered as representing Navy acci- 
dent hazards. There were in all, 7,979 
admissions from injuries and poisonings, 
exclusive of homicide and suicide cases. 
In 1,211 cases the men were not within 
a naval command or under the immedi- 
ate jurisdiction of naval authorities 
when injured. That is, 15.2 per cent of 
all injury cases, including poisonings, 
had no direct connection with living 
and morking conditions in the Navy. 
As usual, injuries incurred by men while 
on leave or liberty resulted from a wide 
variety of causes, among which, out- 
standing hazards were associated with 
vehicles of various kinds, falls, athletics, 
fighting, lacomotives, raiiroad trains, 
electric and animals. Drowning, 
which is naturally looked upon as a spe- 
cial naval hazard was responsible for 18 
deaths occurring while the victims were 
on leave or Jiberty. The total number 
drowned 104, which 1 was a 
suicide. Thirty-three of the 104 sank 
with the U. S. 8. S-51. With regard 
to time ‘ost. all 
days chargeab)e to injuries and poison- 
ings resuited from encount- 
ered ou ‘eave or 

“Excindiog homicide an: suicide 
19 per of all injury and poi 
admissions were due io athletic sports. 
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tome 


as 


cases 


cars, 


was of 


er cent of sick 


25.2 
rondition 

therty 

cases, 


cen. ning 


Time lost amounted to 17.4 per cent of 
all sick days caused by injuries and pois- 
onings. Fifteen per cent of the deaths, 
and 9.3 per cent of all discharges occa- 
sioned by permanent disability resulting 


in Preceding Year 


| Senator Walsh and adopted by the Sen- 


| Comparative Figures 
Furnished in Report 


from violence and other external causes, | 


were attributed to athletics. 

“Only 48 per cent of all injury and 
poisoning cases were associated 
the real work of the Navy. 
tions, including naval, military, aero- 
nautic, industrial, and miscellaneous haz- 
ards were responsible for a little less 


than 50 per cent of all sick days other ! 


than those chargeable to disease. 


“Destruction of the dirigible balloon, | 


Shenandoah, which involved injury to 17 
persons, of whom 14 died, materially in- 


creased the damage resulting from aero- | 
Alto- | 


nautic hazards during the year. 
gether there were 80 admissions on ac- 
count of injuries received under flight 
conditions, and the injuries accounted for 
all of the 31 deaths connected with avia- 
tion activities. There were 65 admissions 


| resulting from injuries attributable to 


aecronautic hazards other than those con- 
nected with actual flying. Landplane 
crashes were responsible fer 10 deaths; 
seaplane crashes for 6; and loss of the 
Shenandoah for 14. An accident with a 
parachute was responsible for 1 death. 
Landplane and seaplane propellers in- 
jured 10 persons, all of whom recovered. 
Ten were injured by backfiring of mo- 
tors. Six were injured by radio-gen- 
erator propellers; one while in flight and 
five under other than flight conditions. 
Other hazards not connected with flight 
led to 39 admissions. One person who 
was not an occupant was injured by an 
airplane in motion. The total number of 
sick days resulting from aeronautic in- 





Proposal Is Revived 
To Free Moros From 
Filipino Legislature 


Representative Bacon Makes 
Changes in His Bill 
Satisfy 
Crities. 


to 


Representative Bacon (Rep.), of West- 
bury, N. Y., reintroduced on December 
20 his bill to remove the Moro provinces 


of the Philippine Islands from the juris- | 


diction of the Philippine legislature. Mr. 
Bacon later issued a statement regarding 
the bill. 

The full text of his statement follows: 

I have today reintroduced, with a few 
minor changes, my bill to take the Moro 
provinces of the Philippine Islands out 
from under the jurisdiction of the 
Philippine legislature. These clarifying 
changes have been made by me in my 
original bill in order to make absolutely 
clear that there is no intention to dis- 
member or divide the Philippine Islands 
or in any way to change the existing 
Philippine land laws. 

Critics Declared Mistaken. 

There have been two unwarranted 
criticisms of my original bill which have 
probably resulted from a misunderstand- 
ing of its terms. One criticism is that 
the bill dismembers the Philippine 
Islands; the other is, that it changes the 
land laws in the interest of possible ex- 
ploitation. Both of these criticisms are 
unwarranted, and in order to remove all 


doubt whatsoever I have reintroduced my | 


bill with these clarifying changes, so 


that no honest criticism along these lines 


can be made in the future. 


The bill merely reviews, in accordance } 
with our promises to the Mohammedan | 
peoples in the islands, the situation as it | 


existed prior to 1916. If this bill is 
passed, the Moro or Mohammedan 
provinces will still be under the Gov- 
ernor General, will still be a part of the 
Philippine Islands, as much as they are 
today, but will be outside of the jurisdic- 
tion of the Philippine Legislature. It 
would provide the beginning of a local 
self-government or home rule for the 
Moro provinces. 

It will also not, in any way, change 
the basic land laws of the’ Philippine 
Islands either as a whole or as a part 
and in no way makes changes in the 


existing laws governing the disposition | 


of the public domain in the islands. 
a matter of fact, the bill 


As 
carries the 


Same provisions with relation to the pub- | 


lie domain that are carried in the Jones 


Act for the rest of the Philippine Islands. | 


Seeks to End Friction. 
The sole purpose of the measure is to 


remove a cause of constant friction be- | 
' tween two antagonistic racial elements in 
It must be remembered that | 


the islands. 
the Moros and Filipinos were engaged in 
warfare for over 500 years prior to our 
coming to the islands, and that never 
have the Filipinos been able to subject 
the Moro peoples and never have they 
been able to penetrate into the Moro is- 
lands. The Moros never were conquered, 
even by Spain. 

Therefore, the Filipinos have no title 


whatsoever to these Moro islands and no | 
right to dictate whate use should be made | 


of them by the United States. The Amer- 
ican Army was the first to conquer the 
Moros. Their security and welfare thus 
became our problem. It never was and is 
not now a Filipino problem. 

Under this bill each of these two an- 
tagonistic racial elements will be under 
the supreme executive power in the Phil- 
ippine Islands—the Governor General. 
Each will have local government and local 
legislative bodies suitable to their respec- 
tive needs. The addption such a 
measure will carry out a promise made 
by us to the Moro peoples when they ac- 
cepted American soverignty and laid 
down their arms under our pledge of pro- 
tections 


of 


with | 
Work condi- | 


| low 





Many of Accidents Said to Be 
Attributable to 
Athletics. 


juries was 4,206; and two patients, both 


| were invalided from the service. 


Death Rate Reported 
| As Being Lower 

“The death rate from disease 
lower than any previously experienced. 
This is especially gratifying since a con- 
tinued tendency to improvement in health 
conditions is suggested. Such a low rate 


was 


can hardly be expected every year and, | 


in view of the low rates shown in the 
table for most recent years, it is diffi- 
cult at the moment to see how much 
further reduction can be secured, 
doubtless, from one decade or half 
decade to another, the vital statistics 


will continue to register progress in the | 


art and science of clinical and preventive 


| medicine as applied in the Navy. 


“A reduction in the rate of admissions 
to the sick list from all causes to a new 
low mark is revealed, and the reduction 
in the disease admission rate is even 
more striking. The 
spring increase in the general morbidity 
rate of the Navy did not occur. 
admission rates during the cold 
months were partly due to favorable 


health conditions, especially to compara- | 


tively low prevalence of acute respira- 


tory infections and certain communicable | 


diseases in most sections of the United 
States. There was less sickness among 


recruits at naval training stations than |! 


in other years and the result was a very 
noticeable effect upon the rate for the 
entire Navy. 
discharging recruits found physically or 


mentally unfit upon arrival or shortly | 
thereafter doubtless helped also to make | 


the general admission rate lower than 
it had ever been. 

There was undoubtedly iess sickness in 
the Navy than in former years, but it 


should be said that an improvement in } 
statistical practice put into effect Jan- | 
| uary 1, 
; mission rates. 
affect the numbers of sick days | 


1925, also tended to reduce ad- 
However, the change did 
not 
recorded. Changes in diagnosis made on 
account of complicating disease or 
sequelae, which were formerly recorded 
as new admissions, are now accounted 
for as contributory conditions, so the ad- 


| mission rate more truly represents the | 


actual number of new cases of disease 
and of injuries occurring during the 
year. 

The strength of 


average daily 


Navy and Marine Corps only to the ex- 


tent of 14. per cent of the average daily | 


strength, as compared with 18.7 per cent 
in 1924; 35.1 per cent in 1923; and 20.9 
per cent in 1922. 


nel turnover involves many factors that 


| make for high sickness and injury rates. | 
The low rate of turnover during the year | 
was undoubtedly one im- | 


under review 
portant reason why the rates were gen- 
erally so remarkably low.” 


Instructor Named 


For College Courses | 


| authority and had gone further in the 


Education 
nounces Appoiniment of 


Prof. G. B. Zehmer. 


Bureau of 


Prof. George B. Zehmer has been ap- 


pointed special collaborator to conduct | 
reading courses of the Bureau of | : E # 
; cussions of the Eighteenth Amendment 


the 
Education, Department of the Interior, 


at the University of Virginia, according |} 
to an announcement issued on December | er 
} no attempt was made to place any limi- 

tation 


20 by the Department. 

The announcement, in full text, fol- 
lows: 

Appointment of Prof. George B. Zeh- 


mer as special collaborator to conduct | 


the reading courses of the Bureau of 
Education in the Extension Division of 
the University of Virginia at Charlottes- 
ville, was announced at the Interior De- 
partment today. 

There are now 30 reading courses from 
which prospective readers may choose 
the course they wish to pursue. Many 
readers have already enrolled for some 
of the courses which include history, 
biography, fiction, American literature, 
world’s great literature, etc. 
enrolled represent a wide variety of oc- 
cupations and interests. 

Prospective readers should 
Prof. George B. Zehmer, Director of Ex- 
tension, University of Virginia, Uni- 
versity, Va. 
tion with this service. 


| Amendment Is Proposed 
To Limit Prohibition Act 


A bill to amend the National Prohibi- 


| tion Act (Senate Bill No. 4907) to limit | 
for | 


| prohibition to intoxicating liquor 
beverage purposes has just been intro- 
duced by Senator Hawes (Dem.), of 
Missouri. 

The bill, which 
Committee on 


was referred to the 
the Judiciary, 


i or 
| transportation into, or export thereof 
from the United States and all territories 


subject to the jurisdiction thereof, for | 


beverage purposes.” 


of whom were injured in airplane crashes, | 
| products, what steps have been taken to 


but, | 


usual winter and | 


Very | 


| Senate 


The practice of promptly | 


the | 
Navy was 3,829 less than in the year be- | 
fore, and new men were accepted for the, 


A high rate of person- | 


An. | 


| for medicinal purposes. 


Readers | 
apply to 


There is no fee in connec- | 


| physician, 


provides | 
that “nothing contained in this act (the | 
National Prohibition Act) shall prohibit | 
| the manufacture, sale or transportation | 
non-intoxicating liquors within, the | 


Senator Walsh to Lead 
Inquiry Into “Bread Trust” 


[Continued from Page 1.] 


ate July 1, 1926. Senators Deneen 


(Rep.), of Hlinois, and Borah (Rep.), of 


Idaho, are the other members of the 
subcommittee. 


gation is to be made reads in full text 
as follows: 


Resolved, That the Committee on the | 
Judiciary be, and it hereby is, instructed | 


to inquire into and report to the Senate 


the Department of Justice to ascertain 


| what proceedings have been taken by | 
either the Federal Trade Commission or; ~* lee 
|} minimums of active ingredients in 


the facts concerning combinations in re- | 


straint of trade in bread and related 


Accuracy Is Sought 
In Manufacturing of 


Hypodermic Tablets 


. _ | Drug Makers Recommend 
The resolution under which the investi- | 


Table of Maximums and 
Minimums for Active 
. Ingredients. 


\ 
Recommendations for maximums and 


sev- 


eral hypodermic tablets have been sub- | 


| mitted to the Bureau of Chemistry by 


restrain or dissolve such or to punish any | 


persons who may have, through such 


| combinations or otherwise, established or 
| attempted to establish a monopoly of the | 


trade in bread or such related products, 
or otherwise in connection with such com- 


binations violated the law forbidding re- | 


straint of trade. 


Removal of Limi 
Urged in Preseribing 


Of Medicinal Liquor 


Bill Introduced by Senator 
Hawes to Leave Amount 
to the Discretion of 

Physicians. 


A proposal to amend the Volstead Act 
to remove restrictions upon intoxicating 
liquors for medicinal use is contained in 
Senate Bill No. 4915, introduced in the 
on December 20 by 
Hawes (Dem.), Missouri. 
amendment reads: 

“That this act is amended by adding 
thereto the following: 

“A. Provided that nothing contained 
in this act shall prohibit or limit the 


Senator | 
His proposed | 


the Contact Committees of the Ameri- 
can Drug Manufacturers’ Association and 
the American Pharmaceutical Manufac- 
turers’ Association, it has been announced 
by the Bureau of Chemistry. 

The statement follows in part: 

“Because of the importance of such 
hypodermic tablets and the emergency 
conditions under which they are often 
used, the manufacturers of the tabiets 
and the officials in charge of the enforce- 
ment of the Federal food and drugs act 
feel that the tablets should be made with 


the greatest accuracy possible under the | 


most approved modern methods, 
Assaying Methods Suggested. 
“The recommendations specify 
maximum and minimum limits for the 
active ingredients of the various tablets 
and give methods for assay to determine 
the degree of accuracy. 
“Recommendations are made for the 
degree of accuracy in the following hy- 
podermic tablets: 


sodium benzoate, caffein, apomophine 
hydrochloride, hyoscine hydrobromide, 
procaine, morphine and atropine, physo- 
stigmine sulphate, physostigmine salicy- 
late, corrosive sublimate and arecoline 
hydrobromide. 


Two Proposals Changed. 


“The committees have withdrawn their | 


| former recommendations on atropine sul- 
| phate hypodermic tablets so that these 


manufacture, sale or transportation of | 


intoxicating liquors within, the importa- 
tion thereof into, or exportation thereof 


from the United States and all territory | 


subject to the jurisdiction thereof, for 
medicinal purposes. 
“<*B. Provided that nothing contained 


in this act shall prohibit or limit the | 


professional privilege of graduated 


| D.C” 


licensed physicians from exercising their | 


scientific judgment in prescribing alco- | 


holic for medicinal 
poses.’ 


Purpose of Bill Explained. 


beverages pur- 


tablets may be studied further. The 
committees also recommend a method for 
the analysis of cocaine hydrochloride 
tablets as a substitute for the method 
previously proposed. 

“Copies of the recommendations of the 
committees on the degree of accuracy 
for these tablets may be obtained upon 
application to the Bureau of Chemistry, 
Department of Agriculture, Washington, 


‘Menus Are Prepared 


Commenting on and explaining his | 


bill, Senator Hawes said: 

“In all the debates before Congress 
and before the Legislatures of three- 
fourths of the States which finally ap- 
proved the Eighteenth Amendment, there 
will not be found any expressed intent to 
place any restriction in the Constitution 


other than that which relates to the | 


manufacture and sale of intoxicating liq- 
uors for beverage purposes. 
“It was never intended to place any 


restriction upon liquors used for medici- | 


nal purposes. 
“The original 
contain 


Volstead 
such restrictions or 


Act did 


to manufacture and sale. 


“After the passage of this law the In- | 


ternal Revenue Department sought to 
place limitations upon the issuance of 


prescriptions by physicians by depart- | 


ment regulation. 
“The Attorney General declared later 
that the department had exceeded its 


matter than the original Volstead law 
intended. 


“But the 67th Congress added an 


amendment to the original Volstead Act | 


limiting the right of physicians to pre- 
scribe alcoholic liquor for their patients 
The matter was 
not submitted to the States. 

“Tt will be seen, therefore, that in dis- 


in the House and the Senate, and be- 
fore the Legislatures of the 48 States, 


upon the scientific judgment of 
the physician. 

“My bill would not violate, either the 
letter or the spirit of the Eighteenth 
Amendment. It is a subject which was 


not covered by that amendment and, in | 


my opinion, was expressly and purposely 


| omitted from it. 


Interpretation of Act Cited. 


Act, the Attorney General decided that 
the physician had the right of control 
over his prescriptions for medicine both 
as to their number and character, and 
that the physician and not a commis- 


ing to the practice of medicine. 

“The present law sets the physician 
apart from other professions and occupa- 
tions and tells him by law what he shall 
and shall not do in the practice of his 
profession. Anglo-Saxon 
set aside, 
IS reversed and the physician is sub- 


jected to the abhorrent doctrine of being | 
constantly suspected of being a criminal | 
because he exercises his individual pro- | 
| fessional judgment in the administration 
| of certain medicines. 


“One of the oldest, most 
most highly intellectual and respected 


professions in the world is that of the 


educational preparation in 
schools, some four years in colleges of 
medicine, frequently supplemented 
studies in foreign countries and added 
to by hospital training. 

“Of course, as in the other professions, 
in the law and in-the church, we find 
some few 


minority. 
“Because two men out of 
corrupt and contemplate a violation of 


not | 
inhibition. | 
The original law confined its inhibition | 


For Holiday Dinners 
Of Varying Prices 


Meals Costing From $2.50 to | 


$10 Are Suggested by 
Bureau of Home © 
Economics. 


Christmas dinner menus 
three different price levels have just been 
suggested by the Bureau of Home Eco- 
nomics of the Department of Agriculture. 
The text of the Bureau’s statement fol- 
lows: 


Typical 


What price Christmas dinner, is the | 


question every homemaker has to answer 


| before preparing the Christmas menu. 


The Bureau of Home Economics sug- ! 


| gests the three following Christmas din- 


| and coffee. 


ners on different price levels. 

The first comes highest: Turkey with 
chestnut stuffing and giblet 
mashed potatoes, Brussels sprouts, celery, 


| cranberry sauce, tomato aspic salad, plum | 


pudding and hard sauce, and nuts, fruits, 


of five the “makings” 


| dinner would cost $10 or more on the 


| basis of prices in the Washington, D. C., | 
| retail markets. 


precedent is | 
The American theory of law | 


necessary, | 


by | 


who are a disgrace to their | 
professions, but they are in a very smal! | 


10,000 are | 


| Christmas cookies, and coffee. 
terials for this dinner would cost about 
| two and one-half dollars on the basis 


oj z Z | stated. 
sioner should determine questions relat- 


' gether have been chosen. 


Chicken Heads List. 


The second dinner, headed with chicken, | 
would be around $5 according to this re- | 
| tail scale. 


The combination suggested is: 
Chicken, candied@sweet potatoes, cauli- 
flower, cranberry jelly, grapefruit and 
nut salad, mince pie, and coffee. 


For a third and still less expensive | 


dinner, the following might be obtained: 


Pork loin, sweet potatoes scalloped with | 
: as : | apples, 
“In interpreting the original Volstead | at 


mashed turnips, lettuce 
mayonnaise dressing seasoned with chili 
sauce, jellied fresh fruit with cream, 


Well-Balanced Meals. 
Every one of these menus mects all 


| the requirements of a well-balanced meal. | 


Foods that taste well and look well to- 
These com- 
binations however are no better than 
dozens of others that might be picked 
from well-stocked markets the country 
over. 
the law, shall the two be punished or 
shall the 10,000 be put under bond to 
keep the peace in order to control the 
two who violate the law? 

“The authors of the present amend- 


| ment to the original Volstead Act, with 
The physician requires long | 
academic | 


their minds immovably fixed upon a vio- 
lation of the law by a very small and 
limited number of physicians, have placed 
all members of this learned profession 
under suspicion.” 

A bill (House Bill No. 15470), 
amend the Prohibition Act, permitting 
the manufacture, sale, importation or ex- 
portation of beverages, such as cider and 
fruit juices, which are not in fact intoxi- 
cating, was introduced in the House on 
December 20, by Representative Hill 
(Dem.), of Baltimore, Md. 


! 
was 





the | 


c ¢ Codeine, phosphate, | 
pilocarpine hydrochloride, caffeine and | 


on | 


gravey, | 


In quantities for a family | 
for the turkey | 


with | 


The ma- | 


to | 
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| Intensive Study Is Made 


Of Tuberculosis Problem 


The tuberculosis problem, which has 
been given intensive scrutiny by public 
health authorities of the world in recent 
years, was studied during the last fiscal 
year by authorities of the United States 
Public Health Service in cooperation with 
the National Tuberculosis Association, it 
announced orally at the Public 
Health Service December 20, 

These studies, it was stated, include 
the chemistry and biology of the tubercle 
bacillus; the cells of the body involved in 
tuberculosis; and the establishment of 
x-ray standards. 


pointed out. 


Pollution of Streams 
Is Studied to Make 
Drinking Water Sate 


Observations Made on Sew- 
age Dumped in Lake Mich- 
igan, Source of Supply 
of Several Cities. 


Sanitary engineers of the United 
States Public Health Service have de- 


voted much time to the study of stream | 


pollution in all parts of the country, 
with a view to insuring safe drinking 
water supplies to the inhabitants of the 
United States, Surgeon General Hugh 
S. Cumming, of the service, said in a 
statement on December 20. 

One of the main studies conducted 
in the last year, Dr. Cumming said, 
was that of sewage pollution of Lake 
Michigan, made at the request of the 
State health authorities of Illinois and 
Indiana. In addition he pointed out 
that careful and continued observations 
have been made of the Potomac, the 
Ohio, and Illinois Rivers. 

Purification Is Studied. 

The full text of the statement fol- 
lows: 

Studies of steam pollution have fol- 


y -neral pl f the past few | D ; ; 
ee "ie wed sain during | Deception or attempt at deception with 
st year have studies of | ‘ 

the past year have been field studies o | weight, volume, or price of the substances 


years. 


the conditions of pollution in certain 
waterways; laboratory researches on the 
biology of wastes and _ purification; 
studies of the potential efficiency of 
modern water filtration and chlorination. 

At the request of the State health 
authorities of Illinois and Indiana 
studies of the sewage pollution at Lake 


| Michigan was continued throughout the 
| year. 


The lake area studies is of spe- 
cial sanitary importance as it is the 
source from which cities in both In- 
diana and Illinois draw their drinking 
water. 
Three Rivers Abserved. 

Careful and continued observations 
have been made of the Potomac, the 
Ohio and the Illinois Rivers. As a ie- 


' sult of these studies important additions 


have been made to the knowledge of the 


water. 

These studies have already found im- 
portant practical appliance in the im- 
provement and simplifiaction of methods 


| for testing sewage and polluted streams, 


and have helped in planning compre- 
hensive control measures. 


Investigation Is Proposed 
Of Histories of World War 
A resolution (House Resolution No. 


345) to investigate textbooks of the 
public schools of the United States for 


During the year a con- | 
| ference was held to determine a method 


of standardization of tuberculin, it was | ™ 
| of 


| mary of the new law, is as follows: 


Food 


New Laws Adopted 
By Paraguayans to 
Assure Pure Foods 


Heavy Penalties Provided in 
Case of Misbranding or 
Adulteration by Any 
Merchant. 


The new pure food law of Paraguay is 
now in effect, the Department of Com- 
merece has just announced. The full text 
the anouncement including a sum- 


The official publication of the Para- 


guayan government for August 24 pro- 


mulgated a new pure food law which be- 


| came effective October 24 and repealed a 


previous law of the same nature passed 
on October 10, 1892. 

The new law empowers the national 
chemical office, to supervise the manufac- 
ture, storage, display, importation and 
sale of all food products and beverages; 
of all papers, apparatus, utensils and 
vessels which may come into contact with 
these substances; of all coloring ma- 
terials, paints, soaps, cosmetics, mas- 
earas, toilet preparations, and other 
objects of personal and domestic use the 
application of which ‘may affect health; 
and of all inflammable and explosive 
substances. 

Misbranding Prohibited. 

Trade in any inflammable or adul- 
terated food product, or in any article 
destined exclusively to the misbranding 
or adulteration of such products, or in 
any other article or material used in con- 
nection with the substances covered by 
the law which does not comply with its 
regulations, is absolutely prohibited, For 
the purposes of the law, misbranding or 
adulteration shall consist of the total or 
partial subtraction of nutritive material, 
of mixture with substances of inferior 
quality of or a quality prejudicial to 
health, or of any modification which may 
be made in the composition of foodstuffs 
or beverages. 

The adulteration of edible products 
which does not render them unfit for hu- 
man consumption will be tolerated, pro- 
vided that the adulterations are indi- 
cated on the labels of their containers, 


regard to the name, origin, nature, use, 


coming within the purview of this law 
will be considered misbranding. 

All foodstuffs and beverages covered 
by the law, as well as coloring materials 
used for the manufacture of such 
products, are subject to analysis by the 
national chemical office upon imporation. 
All analyses will be made prior to the 


; payment of customs duties, and no edible 


product which does not comply with the 
regulation of the law will be admitted 
into the country. 

The inspectors of the chemical office 
are authorized to obtain samples of mer- 
chandise for analysis, and a qualitative 
analysis of imported products must be 
supplied them upon request. The pro- 
prietor of the goods will be given a re- 
ceipt for the samples taken, and on his 


- : < | application portions of the samples them- 
rate of oxidation of organic matters In | 


selves which may be used if a second 
analysis is desired. 

If upon analysis the foodstuffs or bev- 
erges are shown to be unfit for human 
consumption by reason of being adulter- 
ated, they will be destroyed; if they are 
shown to be misbranded, they will be 
confiscated. In both instances, heavy 
penalties will be imposed upon the pro- 
prietors cf the merchandise. 


inaccurate reports of the activities of the . 
American Expeditionary Forces in the 

World War has just been introduced in 

the House by Representative Connery 

(Dem.), of Lynn, Mass. 
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Present Government 


Of Virgin Islands Is 


Upheld at Hearing 





House Committee Is Told Na- 
tives Are Satisfied With 
. Civil Adminis- 


tration. 





The economic and political problems of 
the Virgin Islands were described by 
Senator Bingham (Rep.), of Connecticut, 


and Martin E. Trench, Naval’ Governor 
of the islands, on December 20, at a hear- 
ing before the House Committee on In- 
sular Affairs, held to listen to the testi- 
mony regarding the condition of the is- 
lands, with a view to possibly offering 
amendments to a bill (House Bill No. 
10865) to provide a permanent form of 
government for the Virgin Islands, which 
was reported to the House Committee 
on April 1. 

The witnesses stated it was the con- 
sensus of opinion of the inhabitants of 
the islands that the present civil govern- 
ment under the supervision of the De- 
partment of the Navy should be contin- 
ued. It was contended that a transfer 
under the direction of the Bureau of In- 
sular Affairs of the Department of War 
would not be advisable at the present 
time. 

Government Held Good. 

“The form of government in the Vir- 
gin Islands is as good as they can get,” 
Governor Trench asserted, “and->is as 
democratic as possible in the West In- 
dies.” He urged that the language of 
the present laws be changed to English, 
they now being in Danish, as before their 
acquisition by the United States from 
Denmark. Mr. Trench also stated that 
the temporary form of government under 
which the islands are now operating 
should be made permanent. 

Senator Bingham told the committee 
members that during his visit to the 
islands since the last session 
gress be found the problems of the is- 
lands of St. Thomas and St. John nearby 
and that of St. Croix to be entirely sepa- 
rate and distinct. 

Shipping Principal Industry. 

The Island of St. Thomas, Senator 
Bingham stated, has an excellent har- 
bor, making shipping the principal in- 
dustry. Transatlantic and coastwise ves- 
sels were reported to stop at this harbor 
for coaling purposes and to receive navi- 
gation orders. During the last few 
years, Senator Bingham stated, the pros- 
perity of this: island has decreased due 
to: First, the use of wireless for naviga- 
tion orders; second, the use of oil in- 
stead of coal for fueling vessels; third, 
vessels stopping for coaling at the 
Panama Canal instead of at St. Thomas; 
and fourth, ships stop at other West In- 
dies ports, due to prohibition in the 
islands. 

Dependent on Sugar Cane. 

The Island of St. Croix, he said, is 
largely dependent upon the sugar cane 
* industry. He stated that during the last 
six years there has been only an annual 
rainfall of 36 inches, which is not ade- 
quate for the proper maturing of the 
sugar cane, thus causing many of. the 
plantations to go out of business, many 
of the inhabitants to be unemployed and 
an economic suffering among the people 
of the islands. 

Each of the islands, it was stated, is 
governed by colonial councils. He said 
that he noted an attitude of hostility to- 
ward the government on the part of the 
council members and many of the inhabi- 
tants of the island of St. Croix. ‘This,” 
he said, “may in part be due to the eco- 
nomic conditions prevailing on the is- 
land.” 

Bulk of Population Negro. 


Ninety-three per cent of the popula- | 


tion, Senator Bingham reported, is col- 
ored, 5 per cent of the white population 
illiterate and one-haif of 1 per cent com- 
posed of the: Navy personnel which is 
assisting in the government. “Over 
one-half of the colored population,” he 
stated, “is illegitimate. At present there 
are no laws, he said, governing the segre- 
gation of persons having infectious dis- 
eases. A bill has been introduced in 
Congress, he said, to give the President 
the same rights as making the neces- 
sary sanitary regulation which he has in 
the Panama Canal Zone. 

Senator Bingham also stated that he 
is about to introduce a bill making ap- 
propriations for roads in the island of 
St. Thomas. Questioned as to the feasi- 
bility of attaching the island of St. Croix 
to Porto Rico, Senator Bingham replied 
that he did not think it feasible since 
in the two islands a different langauge 
prevails, and also a different economic 
situation. 

Taxes Total $300,000. 

Taxes raised on the islands amount ‘aa 
about $300,000 annually, Governor 
Trench declared. This amount consists 
largely of an export tax of eight dollars 
a ton on sugar. The appropriations 
made by Congress for the support of 
Virgin Islands were said to range from 
$250,000 to $300,000 yearly, the sum this 
year being $280,000. 





American School Damaged 
In Recent Albanian Quake 


The boys’ ‘dormitory of the American 
School in Tirtna, Albania, was partially 
destroyed by two severe earthquakes 
which occurred on December 18, ‘accord- 
ing to a telegram from Charles C. Hart, 
American Minister to Albania, which the 
Department of State received on Decem- 
ber 20. 

The earthquake shocks were felt at 
eight in the morning and one in the after- 
noon of December 18, and they caused 
heavy damage cites Albania. The 
loss was heaviest in Durrazo and Kavaja. 
Several casualties were reported from 
Kavaja, but no deaths. No Americans 
were reported injured. 


of Con- | 
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Agreements 








Index-Summary of Today's Issue 


of active ingredients permitted in hypo- 
lJegmic tablets. 
oi Page 2, Col. 5 


National Defense 


Office of Judge Advocate General 
handled 1,467. court martial cases 
during fiscal year of 1926 of which 
1,418 were tried and completed. 

Page 5, Col. 2 

House Committee on Naval Affairs 
orders favorable report on bill to pro- 
vide for construction of 10 additional 
light cruisers at cost of $105,000,000. 

Page 1, Col. 7 

House Committee on Military Affairs 
is asked to advance Major A. S. 
Rowan in rank on retired list. 

i Page 5, Col. 7 

Annual report of the Surgeon General 
of the Navy. 

Page 2, Col. 1 

Nominations for appointment to West 
Point. 


Page 14, Col. 3 


Naval reserve officers called into 
conference. 

Page 5, Col. 5 
of Commandant of 


Marine Corps. 


Annual report 
the 
Page 5, Col. 3 

Continuation of annual report of the 


5, Coli 
“Gov- 


Bureau of Aeronautics 

See “Government Personnel.” 
ernment Supplies 
Oil 

Mineral Leasing Division grants 
and rejects 425 applications for 


Page 


359 

oil 

and gas prospecting permits during | 
November. 

Page 9, Col. 2 


Bureau of Mines says investigation 
shows diamond drill 
in prospecting for oil. 


has advantages 


Page 9, Col. 1 


Patents 


Claims allowed in application 
patent for lighting fixtures. 

Page 13, Col. 6 

Patent suits filed in the 

courts of the United States. 

Page 13, Col. 2 


Postal Service 

House passes bill changing mail rates 
affecting parcel post, cards and news- 
papers. 


for 


various 


Page 1, Col. 6 
Eligible list certified for postmaster 
at Ontohagon, Mich. 
Page 14, Col. 7 
Postmasters appointed to vacancies 
in 76 fourth-class offices. 
Page 14, Col. 4 


Prohibition 


Bill introduced in Senate to remove 
-estriction on prescription of medicinal 
iquor. 

Page 2, Col. 4 

Bill introduced to amend prohibition 
ict. to limit prohibition to intoxicating 
liquor for beverage purposes. 

Page 2, 

See “Court Decisions.” 


ree Health 


Col. 3 


:L. D. Fricks, of the Public Health } Survey 





Short Work Week 
Is Said to Obtain 


Bureau of Department of La- 
bor Says Five-Day Period 
Holds in Some Indus- 
tries More or Less. 


The five-day week is not as uncommon 
in American industry as the current 
discussion of the subject would indicate 
the Bureau of Labor Statistics of the 
Department of Labor declared in con- 
nection with its survey as to the prev- 
alence of the short week in industry. 

“No general survey of the subject 
has ever been made,” according to the 
Bureau, “but considerable information 
thereon is available in the material ob- 
tained by the Bureau in its recent sur- 
veys of wages and hours of labor in 
various industries, in its studies of col- 
lective bargaining agreements among 
the organized trades, and in various 
items from trade journals, etc.” An 
analysis of this material has been made. 
with the following results: 


Known in Clothing Trades. 

“Of the larger industries in the coun- 
try, the regular full-time five-day week 
is most prevalent in the manufacture of 
men’s clothing. Here no less 
per cent of the establishments covered, 
and almost one-third of the employes, 
were working a five-day weck. The 40- 
hour week, 
the average hours being 44.3 per week. 

“The five-day week has also made con- 
siderable progress in recent years in cer- 
tain other branches of the clothing 
trades. "Thus, under recent agreements, 
most of the fur workers (an industry em- 
ploying about 14,000 persons) are work- 
ing on a five-day 40-hour week basis, but 
with provision for some Saturday work 
in the busy fall season. Similarly, the 
organized workers in the cloth hat and 
cap industry in New York and Philadel- 
phia have agreements calling for a five- 
day 44-hour week, to be reduced to a flat 
40-hour week in 1927. The organized 
cloak, shirt and dressmakers, of Boston; 
water-proof garment workers, cutters, 
pressers, and bbuttonhole makers of 
New York; the cloak, shirt, dress and 
reefer makers’ unions of New York, and 
the Ladies’ tailors and custom dress- 
makers’ local, also sof New York—all 


for October. 
! 











however, was not common, | 








[CoNTINUED From PAGE ONE.] 


Service, describes Federal efforts to 
eradicate malaria. 
Page 16, Col. 3 


Mineral Leasing Division grants 359 
and rejects 425 applications for oil 


and gas prospecting permits during | 


November. 
Page 9, 
Two tracts in Montana totalling 
23,626 acres to be opened to entry Janu- 

ary 25. 

Page 4, Col. 
Receipts to Government under 
Mineral Leasing Act total $1,093,732 


Page 8, Col. 6 
California tract totaling 26,000 acres 


to be opened to publie entry in Jan- 
uary. 
Page 4, Col. 4 
Publishers 
House resolution would investigate 


text books of schools for inaccurate 

reports of activities of American troops 

in World War. 

Page 2, Col. 6 

Complaint upheld that paper freight 

rates to Wichita, Kans., 
able. 


were unreason- 


Page 10, Col. 1 

House passes bill changing mail rates 
affecting parcel post, cards and news- 
papers. 


Radio 


Bureau of Standards to test radio 
beacons and telephones as aids 
navigation under practical conditions. 

Page 5, Col. 5 

Conference committee on radio dis- 
cusses plan to establish commission for 
temporary control of broadcasting. 


Page 1, Col. 6 


International 





| Idaho. 


| 
Public Lands | 
| 


Col. 2 | 


| California coast. 


to | 


. motor 

. | boat and Germany orders construction 
“| of 14,000-ton of same sort of boat, 
, | both to ply in South America trade. 
a) Page 8, Cal. 6 
| Continuation of full text of report 





Page 1, Col. 1 

Department of Agriculture supple- 

ments radio talks with printed courses 
on farm topics. 


Railroads 


Complaint upheld that paper freight 
rates to Wichita, Kans., were unreason- 
able. 


Page 4, Col. 4 


Page 10, Col. 1 
Sumpter Valley Railroda asks for 
yuthority to issue $650,000 in gold bonds 
and $100,000 in promissory notes. 
Page 11, Col. 4 
War Department approves plans for 
railway bridge at Fort Meyers, Florida. 
Page 9, Col. 5 
Valuation fixed for eastern lines of 
Pennsylvania Railroad. 
Page 1, Col. 
Summary of rate decisions by the 
I, GG. 
Page 10, Col. 1 
Summary of rate complaints filed 
with, the L. C. C. 
Page 10, Col. 1 
Proposed report denying abandon- 
ment right to Central Indiana Railway. 
Page 11, Col. 2 
See “Court Decisions.” 


Reclamation 


Report on investigation by Geological 
of water storage possibilities 


have the five-week and 
the flat 40-hour week. 

the 5-day week is fairly well established, 
more than 6 per cent of the union mem- 
bership in all the trades covered by the 


| bureau’s 1926 study working on a flat 5- 


In Various Trades | 


day week basis, the trades most affected 
thereby being lathers, painters, and plas- 
terers. In addition, the 5-day week for 
part of the year occurs not infrequently 
among the granite and stone trades. 

“In the printing and 
newspapers, especially those in foreign 
langugages, a working week of 40 hours 
or less, but worked variously in five or 
six days, is quite frequent. In total, 
about 5 per cent of all the newspaper 
printing trades covered by the bureau’s 
1926 study were found to be on a work- 
ing basis of not over 40 hours a week. 
In the book and job branch of the print- 
ing industry, the 5-day 40-hour-or-less 
week was infrequent, but was found to 
occur in a few cities- 

Other Industries Studied. 

“Other organized trades covered by 
bureau’s recent study in which the 
week existed to a greater or ies] 
were: Bakers, 1.4 per cent of those cov- 
ered by the study, and laundry workers, 
7.8 per cent of those covered by the 
study. 


“In the large manufacturing industries | 
covered by the regular wages and hours | 


surveys of the bureau the 5-day week as 
a regular working practice was found, 
to a greater or less extent, in the paper 


box-board industry, in foundries and ma- |! 
chine shops, and in the iron and steel in- | 
In the paper box-board industry | 


dustry. 
the bureau’s study made in the spring of 


| 1925 found that in 60 per cent of the es- 


| tablishments, employing about two-thirds 
than 45 | 


of the total working force canvassed, the 


productive forces were working on a reg- | 


ular 5-day-week basis. 
Practice In Foundries. 


bureau’s study 
cent of the plants, employing 3.5 


week. In addition, about 1 per cent of 


the plants and employes covered alter- } 4 
| formed 


nated between a 5-day week and a full 
6-day week as the prevailing working 
basis for the majority of the employes. 
The actual weekly hours were usually in 
excess of 40, although a few plants lim- 
ited their working time to a flat 5-day 
40-hour week. 


“The iron and steel industry as a whole | 


still has many employees on rather long 


certain occupations in certain plants. 
Thus, the 1926 survey by the bureau | 


found that 2.1 per cent of all the em- 
ployees covered worked a regular five- 
day or five-night week. Most of the 
five-turn workers were in the bar mills 
(13 per cent of the total employees 





in most cases | 


publishing of | 


5-day | 
extent | 


| changing majorities 





3.8 per | 
per cent | 
of the working force, had a regular 5-day | 


; certain 
hours, but the five-day week exists in | 


Labor 


of Bear 
headwaters 


Valley and Basin in 


Salmon River, 


Stanley 
region of 


Page 4, Col. 1 


Rubber 








Canada increases production of rub- 
ber goods. 
Page 16, Col. 7 
. e 
er 
Shipping 


Italy launches 15,000-ton 


holding as unreasonable 
shipments of grain 
Buffalo. 


rates on lake 
from 


Boston to 


Page 10, Cel. 2 
Two sea-going tugboats 
with Diesel engines and pumps for 


equipped 





putting out fire, are under construc- 
tion in shops of Panama Canal. 
Page 8, Col. 7 
Bureau of Standards to test radio 
beacons and telephones as aids to 
navigation under practical conditions. 
Page 5, Col. 5 
Data issued on consumption of naval 
stores. 


Page 9, Col. 3 


New Federal survey planned for 


Page 8, Col. 6 


See “Court Decisions.” 


Supreme Court 

List and summary of 
before Supreme Court of 
States. 


cases pending 
the United 


Taxation 


Board of Tax Appeals disallows de- 
duction for exhaustion of lease on 
ground it had no value above rentals 
paid, despite issue of $10,000 stock of 
newly-formed company to acquire it. 

Page 6, Col. 2 

Date of hearing changed for deter- 
mining tax on profits of sale of Ford 
Motor Company stock. 

Page 11, Col. 3 

Board of Tax Appeals refuses to al- 
low deduction from income of losses not 
incurred in petitioner’s regular busi- 
ness. 


Page 6, Col. 4 
Board of Tax Appeals rejects claim 
for reduction on notes in income tax 
return. c 
Page 6. Col. 5 
Board of Tax Appeats fixes value of 
nine laundry firms and holds good will 
evaluated for tax purposes. 
Page 6, Col. 7 
See “Court Decisions.” 


Trade Practices 


Federal Trade Commission orders 
New York concerns to cease from sell- 
ing furniture wrongfully advertised 
and described as “Grand Rapids.” 


can 


| viously advanced; and are unable 





Page 8, Col. 4 
Veterans 


Preisdent Coolidge sends holiday 
greeting to disabled ex-service men. 
Page 1, Col. 1 





Fall of Germany’ 
Cabinet Confirmed 


| Advices to Department of State | 


Confirm Information 
in Press. 


. The Department of State has received 
a telegram from the American Embassy 
in Berlin confirming press reports that 
the German cabinet fell after a want of 
confidence resolution which was adopted 
in the Reichstag by 249 votes to 171. 

the 
Socialists, and was adopted only after ten 
hours of debate during which Wilhelm 


The resolution was sponsered by 


Scholz criticized the administration of 
the Reichswehr as factional and anti- 
Republician, the reports stated. Philip 


Scheidemann also spoke for the Social 
Democratic party. His speech, accord- 
to the telegram, aroused fierce opposition 
in all other quarters, the Com- 
munists his exposure of 
Reichswehr dealings with Soviet Russia. 
His speech, it said, destroyed all 
hope of union between the government 
parties and the Socialists. 

The Nationalists also voicd for the 
want of confidence resolution, it was re- 
ported, on the grounds that an énd must 
be put to minority government with 
and that a stable 

must be consti- 


even 
resenting 


was 


majority 
tuted. 


government 


| Minister to Deus 


| “In the foundries and machine shops | 
| covered by the 


Resumes His Position 


‘tne Department of State announced, 
December 20, that H. Percival Dodge, 
American Minister to Denmark, has in- 
the Department that he re- 
sumed charge of the Legation at Copen- 
hagen on December 17. 











| therein) and in the puddling mills (6 per | 


cent of the total employees therein). 


five-day week as a regular practice in 
industrial establishments, as 
described, there has been, of recent years, 


| a significant extension of the practice of 


’ ee ee s. | Rights to Benefits Denied 
The practice is most extensive in retail | ffter Rejectior rf Treaty 7 
but is known to exist | * J on ¢ i" 


Saturday closing in the summer months 


stores and offices, 
also in other lines of business, although 
no very satisfactory data are available 
on this subject.” 


| States 
| tion XI of the Dawes Report and the ac- 
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byt the United States, Declares British Note). 
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° 5 
Right to Participate | 
| to their American eopartners in victory 
an opportunity to be a party to that 
treaty, and to share in the payments to 
But | 
that is the very opposite of the actuai 


In Reparations Denied 
Failure to Sign Agreement Re- 
garded as Altering Status 
of Claims. 


a 





The diplomatic exchanges 
United States and Great Britain, 
preceded 


made of German reparation 
under the Dawes Plan, have been made 
public as the result of a Senate resolu- 
tion. 

The between 


communications passing 


the American Ambassador at London and 
the British Foreign Office, together with 
instruction 
representatives abroad, 
mitted to the Senate by the Department 
of State in compliance with the Senate’s 
request. 
documents, 
King (Dem.) of Utah. 


sent American diplomatic 


have been trans- 


The resolution, the 


Senator 


calling for 
was sponsored by 


Instructions sent by the Department of 
State to Frank B. Kellogg, then Ameri- 
Ambassador at London, and _ the 
memorandum of Mr. Kellogg to the Sec- 
retary-General of the Inter-Allied Con- 


ference were published in issues of De- 
cember 16 and 17. 
between Ambassador Kellogg and Austin 


The initial exchanges 


Chamberlain, Secretary of State for For- 

eign Affairs for Great Britain, were pub- 

lished in the issue of December 18. 
Remainder of Correspondence. 

The remainder of the correspondence 
including a letter from Leith Ross, Brit- 
ish representative at the preliminary 
meeting of experts, to Colonel 
American observer on the Reparations 
Commission, and telegrams from Charles 
E. Htghes, American Secretary of State 
to the American representatives at Paris, 
follows: 

The Secretary of State for Foreign 
Affairs (Chamberlain) to the American 
Ambassador (Kellogg): 

December 29, 

Your Excellency, 

The most careful consideration 
been given by His Majesty’s Government 
to the additional arguments contained 
in the note which Your Excellency was 
so good as to address to me on the 10th 
December, relative to the claim of the 
United States Government to participate 
in respect of claims for damages to per- 
sons and property in the payments to be 
made by Germany under the Dawes plan. 

2. The United States Government be- 
lieve their claim to be wellfounded in 
law. His Majesty’s Government, to their 
regret, are unable to find in Your Ex- 
cellency’s note under reference any ar- 
guments in support of this contention 
more convincing to them than those pre- 
, With 
to modify 


1924, 


the best will in the 
their previous opinion. 

3. As His Majesty’s Government un- 
derstand it, the United States Govern- 
ment base their claim on the treaty of 
August 25th, 1921, between the United 
and Germany, the wording of sec- 


world, 


ceptance of that report by the London 
Conference. 

4. With regard to the treaty of Au- 
gust 25, 1921, the view of His Majesty's 
Government is expressed in my note of 
the 3 December. The arguments ad- 
vanced by Your.Excellency seem de- 
signed not so much to contest the legai 
soundness of the view taken by His 
Majesty’s Government as to demonstrate 
the inequity of a strict application of 
that view, having regard to the wording 
of the armistice agreement of Novem- 
ber 11, 1918, and of article 231 of the 
Treaty of Versailles. I venture to think 
that this part of Your Excellency’s note 
is based on a misapprehension which I 
feel it is my duty to correct. 

The British contention is not “that one 
or more of the allied and associated pow- 
ers could properly make a_ separate 
agreement by which that power or pow- 


| crs would be entitled not simply to re- 
| cover upon its own claims but to pro- 


vide for the deprivation of co-belligerent 
states of satisfaction or remedy,” nor 
that it is open to powers who negotiated 
an earlier treaty lawfully to deprive 
third powers of their rights. 

When more powers than one have 
claims against the same state it would 
no doubt be contrary, if not to establish 
rults of international law, at any rate to 
the commonly accepted understanding of 
International intercourse, for a creditor 
power to conclude without the assent of 
other powers similarly situated, or with- 
out giving those powers an opportunity 
of equal advantage, a treaty with a 
debtor state which would have the effect 
of depriving the debtor of the capacity of 
making similar provision for the claims 
other creditors; though on the 
other hand, it must not be forgotten that 
it has been recognized that powers which 
take active steps in accordance with in- 
ternational law for recovery of a debt 
may obtain a preference over other cred- 
itors—“‘vigilantibus non dormientibus 
subvenit aequitas.” 


separate treaty made by one power with 
the aim or effect of getting an exclusive 
advantage. That treaty was negotiated 


| on behalf of the United States and twen- 


ty-six other allied and associated powers, 

all of whom, except China, signed it. 
The treaty gave to the powers who ac- 

cepted it certain rights afd imposed cer- 


- . | tain burdens on them. And powers which 
“In addition to the adoption of the | 


signed but did not ratify the treaty 
clearly forewent those rights and escaped 
those burdens of their own voluntary 
choice. 


5. I readily admit that it would have 


been inequitable for the European allies 


to have concluded a treaty with Germany 


reserving to 


be made by Germany thereunder. 


| known, 
between the | 


which | 
American participation in the | 
Paris Conference by which allocation was | 
payments | 


Logan, | 


| that the Dawes Committee h 


has, | 








' Extradition Is Refused 


But the Treaty of Versailles was not a 


themselves an 


charge on German assets without giving. 


position. 


The European allies were, 
desirous that the 
United States government should be a 
party to the treaty and not only 
the treaty 
plicitly included the United States, but 
it was actually signed by their represen- 
tative, though, 
ropean allies, the United States govern- 
ment did not subsequently proceed to 
ratification. 


exceedingly 


The standpoint of His Majesty’s Gov- 
ernment is then merely this, that all the 
belligerents who opposed Germany hav- 
ing concluded a treaty’ with her in com- 
mon, one of their number cannot, on re- 
fusal to ratify the treaty, legally claim 
its benefits; that they cannot in equity 
claim to share those benefits withoul 
sharing in the obligations imposed by 
that instrument; and that Germany hav- 
ing by that treaty made certain hypoth- 
ecations or assignments of her assets 
to mect the claims of the belligerents 
with whom she was contracting, had no 
power except in agreement with the lat- 
ter subsequently to give to a state which 
decided not to ratify that treaty, any 


charge in contradiction with her previous | 


undertaking. 

6. The view of His Majesty’s Govern- 
ment regarding the effect of the wording 
of the Dawes report has already been 
stated in my note of December 3rd. 
Without wishing to enter 
troversy concerning the interpretation of 


section XI of the Dawes report His Ma- | 


jesty’s Government remain of opinion 


ad no power 
or competence to pronounce on or pre- 
judge the question of the allocation of 
the annuities prescribed in their report; 
and that they did not in fact make any 
pronouncement. 

tended by their report to 


express an 


| Opinion upon this matter which was to- 


tally alien to their terms of reference 
the decision of the allied powers at the 
London Conference to adopt the Dawes 
plan would not, without further 
fuller provision, have involved the en- 


dorsement by the allies of any incidentai | 


opinion so expressed. So emphatic a 
change in international treaty rights 
could not have been made sub silentio 
and without a formal and specific pro- 
vision to that effect. 

7. Your Excellency 
government did take occasion 
attestion to be drawn to the 
the United States. 
ernment 


states that your 
to caus 
claims of 
His Majesty’s Gov- 

assume that this is a reference 
to Your Excellency’s letter of August 
5, 1924, to the London Conference. They 
have been unable to trace any earlier 
communication from your government on 
the subject to the’ governments con- 
cerned, and having regard to the !testi- 
mony given by General Dawes in the in- 
troduction of his report to the complete 
independence of the members of the 





Standard Oil Vessel 
Fired on By Chinese 


| Consul General at Hankow Also | 


Reports Situation at Ichang 
Is More Tense. 


The Department of Commerce has an- 
nounced orally that it had 
cablegram from Frank P. Lockhart, con- 
sul-general at Hankow, China, reporting 
that on December 13 Chinese 


Oil Company’s vessel ‘Meifoo.” 
were no casualties. 

Mr. 
appearance of Kweichow and Cantonese 
troops in the vicinity of Ichang has sud- 
denly aggravated the situation at that 
place. Some of General Yangsen’s troops 
were placed on a Yangtze Rapids steam- 
boat but were subsequently removed at 
the request of the commander of the 
United States gunboat, “Elcano.” He 
said there has been consideralbe firing 
in the city and harbor of Ichang but the 
tenseness of the last few days 
somewhat relieved. 

The American consul-general in charge 
at Shanghai, Clarence E. Gauss, reported 
under date of L@fembei* 16 that the Can- 
tonese Army Sc Hangchow on the 
morning of December 15. Southern or 
allied Chekiang forces have established 
themselves south of Lin Ping. Hostili- 
ties between the groups are reported im- 
minent. 





By Government of Chile | 


It was stated orally at the Department 
of State on December 20 that the Chilean 
Government had refused to grant the 
extradition of “Count” 


Mrs. Constance S. Gracie, who in 1924 
fled to Chile with $5,000 worth of his 
wife’s jewels. Chile’s refusal, it was 
stated, is based on the grounds that the 
extradition treaty between the United 
States and Chile does not provide for 
ihe extradition of a citizen of Chile. 
The Department of State had asked 
that Urbino be surrendered to a United 
States marshall to be brought to Wash- 
ington to face charges here. Chile’s re- 


fusal, it was stated, definitely ends the | 


incident. 


1 
ee 


as is well- 


| that 
| been made to them. 
was | 
framed in a form which ex- | the 
fact a matter with which the conference 
| not only did not concern itself but which 

it expressly 
| by a later meeting of Finance Ministers, 
the British Delegation making it per- 
fectly clear at the time that, 
ferring the matter, they were not com- 
mitting themselves to acceptance of the 
United States claim. 


to the regret of the Eu- | 


| reparation 


into any con- | *"s Beas 
| mitted at the London Conference or that 


‘ a ; . | unknown to .or 
Further, if the Dawes Committee in- | 


and | ° 
.. | In Matter of Reimbursement 


| for reparation. 


, : | States had refused 
Dawes Committee, it would seem clear | . 





received a | 


soldiers | 
| directed a heavy fire upon the Standard 
There | 


Lockhart also reported that the | 


has been | 


At the time the telegram was 


Humberto Age- | 
urre de Urbina, husband of the former | 





American Rejoinder 


Demands Fair Terms 





Authority of Allies to Set Aside 


Other Obligations Against 
Germany Is Challenged. 





no formal intimation could have 
the London Conference 


of the annuities was in 


As regards 
allocation 


consideration 


reserved for 


by so re- 


I may remind Your Excellency that 


at the plenary session of the 12 August 


to which you refer Mr. Snowden, then 
Chancellor of the Exchequer and a dele- 
gate of Great Britain, said on this very 
matter. 

“It must be distinctly understood from 
the British point of view that we do not 
accept the interpretation that the United 
States Ambassador has put upon the 
report” and he added that the United 
States government “had made a treaty 
of their own with Germany. Therefore 
the United States cannot be regarded as 
being in the same position as th® allied 
powers in regard to the disposal of the 
payments under the Dawes 
Agreement.” 

It would therefore be incorrect to say 
that the United States claim was ad- 


“provision was made” for it 

8. If I have dwelt for a moment on 
that part of Your Excellency’s note 
which deals with the past intentions of 
the United States Government of any 
claims against Germany, it is only in 
order to avoid future misunderstandings 
and to show that those intentions were 
not understood by his 
Majesty’s Government. No doubt the 
Spa Conference of 1920 could not deprive 
the United States Government of an 
existing rights. 


Declaration of Mr. Boyden 


But the inference to be drawn from 
Mr. Boyden’s declaration to the Repara- 
tion Commission on August 5, 1920, 
clearly is that the United States intended 
to claim the reimbursement of costs of 
occupation rather than to make a claim 
This point will be evi- , 
dent if the whole of the declaration made 
by Mr. Boyden is read, and a copy is 
therefore attached to this note for con- 
venience of reference. 

I also enclose a copy of the resolution 
of the Reparation Commission of Septem- 
ber 10, 1920, the concluding words of 
which are understood to refer to Ger- 
many, Jugoslavia, Rumania and Greece, ° 
and not to the United States. It is to 
be observed that Mr. Boyden’s statement 
was made, and the Reparation Commis- 
sion resolution passed, after the United 
in March, 1920, to 
ratify the Treaty of Versailles. 

The declaration on the 5th of August 


| in effect was that the United States un- 


official delegate made no protest or res- 
ervation in view of the arrangement be- 
tween the powers concerned as to th2 
priority to be afforded to the advanées, 
which under the terms of the Spa Pro- 
tocol, they were to make to Germany in 
order to facilitate the delivery of coal. 
{Continued on Page 15, Column $.] 
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Consulting Economists 
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Graphic Charts, Maps and | 
Surveys of Business and 
| Government Records for 
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Write, Phone or Call. 
No Obligation 


Hill Bidg. Washington, D. C. 
Tel. Main 10492, 








A remarkable 
record 


for being right 


F YOU do any investing, you will 

he interested in writing for the 
facts about a financial Service now 
available for the first time to busi- 
ness men generally. 

The Bureau of Business Conditions 
is an organization composed of men 
who have studied the movements of 
commodity and security prices all 
their lives. From the records of the 
past and the news of the present, 
they are able to give you sound an 
competent suggestions for buying 
and selling. 

Information and a sample bulletin 
will be mailed on request. 


BUREAU OF 
BUSINESS CONDITIONS 


A Division of the 


Alexander Hamilton Institute 
453 Astor Place, NewYork City 
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Cotton 


Grain 


Movement of Clover 
Is Deelared Faster 
This Year Than Last 


Prices of Red and Alsike 
Product Are Reported 


Higher Than in 
1925. 


Mow2ment of red and alsike clover seed 
this season is reported by the Hay, Feed 
and Hay Division of Agricultural Econo- 
mics, as being faster this season than 
last year. Prices are also considerably 
higher than Jast year’s level. The text 
of the Bureau’s statement follows: 

Movement of red avid alsike clover seed 


“from the hands of growers was approxi- | 


mately 5 per cent greater on December 7 
than a year ago. 

Prices offered 
pounds, basis clean seed, advaneed about 
6 cent for red clover and $1.15 for alsike 
during the period November 23 to Decem- 
ber 7. These prices were considerably 
‘higher than last year. 

Imports Show Decline. ’ 

Imports to date have been considerably 
less than last year. 

Red Clover.—Movement of red clover 
seed during the two weeks ended De- 
cember 7 was at approximately the same 
rate as during the two preceding weeks. 
Up to that date about 65 per cent of the 


to growers per 


100 { 


crop had moved, compared with 60 per | 


cent last year and the year before. Move- 
ment was most active during this period 
in northern Illinois and 
Ohio, while activity was also reported in 
northeastern Wisconsin 
Missouri. 


northwestern | 


and northern | 


Prices on December 7 averaged $30.75 | 
compared with $26.20 last yean, $26.40 | 
two years ago, and $20.20 the ywar be- | 


fore that on a corresponding date. High- 
est prices were paid in districts in In- 


diana, Illinois and Iowa, as shown in the | 


accompanying table. 
in the majority of districts where there 
was active buying. 

Bulk of Crop Moved. 

Imports of red clover seed July 1-De- 
cember 15 amounted to 1,115,500 pounds, 
compared with 2,343,500 in 1925, 356,600 
in 1924, 2,241,800 in 1923, 226,600 in 1922, 
and 2,296,900 in 1921, for the same 
period. 
cember 749,000 pounds were permitted 
entry compared with 1,956,200 last year. 

Alsike clover.—During the two weeks 
ending December 7, growers continued 
to sell alsike clover seed freely although 
the bulk of the crop had moved and 


in some districts less than 10 per cent | 


remained in their hands. Up to that 
date nearly 90 per cent of the crop 
had been sold, compared with 80 per 
cent last year, 75 per cent two years 
ago, and 70 per cent the year before. 
Activity was reported in northeastern 
Iowa, western Wisconsin, 
and northwestern Ohio. 
Prices Make Advance. 


Dyring the two weeks ended De- ! 


cember 7, prices advanced in the ma- 
jority of districts. The highest prices 
were paid in eentral Illinois, and north- 
ern Indiana. Prices offered growers on 
December 7 
pounds, basis clean seed, compared with 
$27.05 two weeks ago, $21.30 last year, 
$16.60 the year before, and $13.45 the 
. year before that. 

Imports of alsike clover seed July 1- 
December 15 amountel to 
pounds, compared with 5,210,800 in 
1925, 3,962,300 in 1924, 6,518,200 in 


1923, 3,583,900 in 1922, and 2,877,500 | 


‘in 1921, for the same period. During 
the first 15 days of December 65,800 


pounds were permitted entry compared | 


‘with 695,200 last year. 


Headwaters Available. 


On Salmon River for 
Storage Purposes 


Damming of Bear Valley | 


Proposed to Provide Sup- 
ply for Farming Lands in 
Southern Idaho. 


Reporting the results of an investiga- | 
tion of water storage possibilities in Bear | 
Valley and Stanley Basin, in the head- 
water region of Salmon River, Idaho, the | 


Geological Survey, Department of the In- 


terior, states that it was found that 900,- | 


000 acre-feet could be stored in Bear 


Valley and diverted onto the Snake River | 


Plains, but that such storage and diver- 


sion would necessitate two large concrete | 
dams, The reservoirs created, it is stated, | 


chiefly valuable for grazing only. 
Water Needs of Idaho. 
The statement, in full text, follows: 
The people of southern Idaho, in com- 
mon with the inhabitants of other West- 
ern States whose welfare and prosperity 
are, to a very large extent, dependent 
upon the availability of water with which 
to irrigate their lands, have continually 
before them the problems involved in 
naking the highest economic use of the 


ivailable water supply in order to further | 


their agricultural activities. 

Climatic and topographic conditions 
serve to confine these problems for the 
most part to the plains area of southern 
{daho adjacent to Snake River, where 
more than 2,000,00 acres is now being ir- 
rigated. 
ble to utilize for irrigation practically the 
entire run-off of the upper Snake River 
basin by means of large storage reser- 
voirs that have been or are being con- 
structed and are obntemplated. 

When this condition has been reached, 


\ 


Prices were higher | 


} Buckwheat .. 


, 


| 
i 
| 
| 
\ 
| 


During the first 15 days of De | 


Minnesota, | 


averaged $28.20 per 100 | 


231,200 | 


Here it wil eventually be possi- | 


3630) 
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Agriculture 
Value of Crops.Is Reported Less Than 


Last Year in Estimates by Department 


Production in Several Cases Is Above Normal, But Final 
Results Are Lower. 


[Continued From Page 1.] 


pared with $1,966,761,000 for 1925. 

The total value of the wheat crop, in- 
cluding both winter and spring wheat, 
showed an increase of $39,682,000, al- 
though there was a decline in the value 
of spring wheat of $125,894000. The 

| total value of wheat for 1926 is esti- 
mated at $997,589,000 conypared with 
$957,907,000 for 1925. Winter wheat is 


| mate being $1,703,430,000 for 1926 com- 


| 


| estimated at $759,870,000 for 1926 com- } 


ee —¢$ 


pared with $594,289,000 for 1925. Spring 
wheat is valued at $237,719,000 for 1926 
compared to $363,618,000 in 1925. 

The potato crop showed a decline in 
value of $97,351,000 or $506,721,000 for 
1926 compared with 
1925. 

The apple crop fer 1926 is estimated to 
be worth $37,490,000 less than last year 
or $179,265,000 for 1926, and $216,755,- 
000 for 1926. 

The full text of the report follows: 


The December estinwates of the Crop Reportifig Board of the United States 
Department of Agriculture of the acreage, production, and prices paid to farmers on 
December 1 of farm crops of the United States 1924, 1925, and 1926, based on the 


shown below. 


tion including available census data. 


These figures have been revised ow the basis of the latest and fullest informa- 
The reyised figures here shown, and not the 


unrevised figures previously published, should be compared to obtain the proper 
relation of the 1926 acreage and preduction to that of 1925 and 1924. 


Crop 


(1000 Acres) 


| Corn «ses Se S ES Kee 1926 
1925 
1924 
.1926 
1925 
1924 
1926 
1925 
1924 
60 600eeekG2O 
1925 

1924 

1926 

1995 

4924 

1926 

1925 

1924 

1926 

19238 

1924 

2000 ek026 
1925 

1924 
wntews 1926 
1925 

1924 
ecoccccslGae 
1925 
1924 
1926 
1925 
1924 
1926 
1925 
1924 
earn els eal 1926 
1925 


60 bbe 99,492 
101,359 
100,863 
36,915 
31,234 
35,656 
19,615 
21,021 
16,879 
54,526 
§2,255 
52,535 
44,394 
44,872 
42,110 
8,200 
8,088 
6,925 
3,513 
3,974 
4,150 
707 
747 
745 
2,897 
3,078 
3,469 
,018 
839g 
850 
4,410 
4,120 
3,813 
47,653 
46,053 
41,360 


Winter wheat ... 


Ce 


Spring wheat ... 


eeeee 


All wheat .. 


Wlaxseed .... 


Grain sorghumsi ......... 


Cotton ‘ 


Cottonseed 


Acreage 


Production Farm Price 
December 1* 
Per Unit 

Cents. 
64.4 
67.4 
98.2 
121.2 
147.9 
131.6 
115.7 
132.4 
126.2 
119.9 
141.5 
129.9 
39.8 
38.0 
47.7 
57.4 
58.9 
74.1 
83.5 
78.2 
106.5 
88.é 
88.8 
102.6 
194.1 
226.5 
227.4 
109.7 
158. 
138.5 
54.5 
75.5 
85.2 
10.9 
18.2 
22.6 
$18.60 
$30.28 
$34.08 


Per 
Acre Total Unit 
(1000 Bu. 
2,645,031 
2,916,961 
2,309,414 
626,929 
401,73 
592,259 
+205,376 
¥274,695 
¥272,169 
832,305 


676,429 


26.6 
28.8 
22.9 
7.0 
2.9 
6.6 
0. 
( 


3ushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 

jushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushles 
Bushels 
Bales 
Bales 
Bales 
Tots 
Tons 
Tons 


1 
] 
1 
1 
1 
1 
1 


~a i or 


, 
> 
} 

4. 


46,456 
65,466 


13,994 
13,357 
19,459 
22,424 
31,547 
41,006 
33,309 
32,498 
100,710 
75,230 
80,443 
18,618 
©16,103 
913,627 
8,267 
—7,150 
6,051 


Dyuwau key MN is oe 


Minor crop prices mostly for November 15. 


+ Including Durum (production 4 States 44,826,000 bu. 1926 


and 62,375,000 bu. 1924). 
+ Principal producing States. 
§ Pounds. 
"Census. 
Per pound. 


Crop 


ES WUE 605 04.06.60%6 50:46:60 1926 

| 1925 
} 1924 
| QISVEISSRE 2icadscavesves 1926 
1925 
1924 
| Beans, dry edibley........ 1926 
| 1925 
1924 

errr 1926 
1925 
1924 
-1926 
1925 
1924 
1926 
1925 
1924 
TTT TTT rie 1926 
1925 

1924 

1926 

1925 

1924 

.1926 

1925 


1924 


15,506 
14.560 
15,205 
550 
&23 
820 
1,659 
1,606 


| Soy beans 
Péanuts: 2.00: wens 

Velvet beans ... 
Potatoes, white 


| Sweet potatoes 


1,664 


1,757 
1,705 


| Tobacco 


Sugar Cane except for sirup 
DRS) eas cinsaeaecdsed ves 1926 
1925 


1924 


208 
239 
259 
127 
125 
140 
685 
647 
R15 
4053 
370 


369 


Cane sirup 


1924 
» 1926 
1925 
1924 
| Sorghum sirup ........... 1926 
1925 
1924 
mostly 


Sugar beets .... 


Minor crop prices for 


| however, there will still remain large 
areas of land for which no water supply 
has been provided. Eventually, therefore, 

| if the greater portion of the plains is to 

| be reclaimed, a source of water supply 

| outside of the immediate Snake River 
basin must be found. 

The most promising source of an addi- 
| tional supply seems to be the Salmon 
| River basin, north of the plains. 

Dam Sites Surveyed. 

Engineers of the Geological Survey, 

Interior Department, during 1925 made 
two dam-site surveys and special hy- 
| draulic investigations in Bear Valley and 
| Stanley basins, lying 6,200 feet above 
sea level in the headwater region of 
| Salmon River. It was found that 900,- 
000 acre-feet could be stored in Bear 
| Valley and diverted onto the Snake River 
Plains, but that such storage and diver- 
| sion would require two large concrete 
dams, one 340 feet and one 414 feet high; 


Acreage 


November 


*Including that gathered from acreage used primarily for hay or grazing. §Pounds 
would flood 36,000 acres of land that is | 


61,651,000 bu. 1925, 


Farm Price 
December 1* 
Per Unit 

10.07 


Production 


Unit 
Tons 
Tons 
Tons 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Pounds 
Pounds 
Pounds 
Tons 
Tons 
Tons 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Pounds 
-Pounds 
Pounds 


Total 
9,984 
12,724 
14,859 
797 
1,113 
958 
17,139 
19,928 
15,159 
**6,517 
*#5,102 
**5,680 

626,866 
698,475 
745,059 
§592 
*#438 
**6§45 


ee 
rm OO me ¢ 


Oo 
wo 


_ ee 
bo 
Movin eLe 


Jo 


> nh 
— me DOD 


100.8 
80.0 
78.4 

795 

783 

734 


62,319 
53,912 
1,323,888 
1,376,628 
1,251,343 


6.9 
44.0 
7.6 
171.0 
163.3 
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two earthen dikes, one 140 feet and one 
50 feet high; and two tunnels, one 8 miles 
and one 24 miles in length. 

The reservoirs created would flood 36,- 
000 acres of land that is now in large 
part valuable only for grazing. If these 
sites were used for increasing the flow 
of Salmon River for developing power 
the potential power of the Salmon River 
basin would be increased by 126,000 
horsepower for 90 per cent of the time 
and 254,000 hgrsepower for 50 per cent 
o fthe time. 

The results of these surveys and in- 
vestigations are contained in a report 
recently prepared by W. G. Hoyt, hy- 
draulic engineer, entitled “Storage Pos- 
sibilities in Bear Valley and Stanley Ba- 
sin, Idaho.” This report is in manu- 
script form and may be examined at the 
office of the Geological Survey in Wash- 
ington, D. C., or a copy may be seen at 
the district office of the Geological Sur- 
vey in the Federal Building, Boise, Idaho. 


$604,072,000 for | 


reports and data furnished by crop correspondents, field Statisticians, cooperating | 
State boards (or departments) of agricultare and extension departments, et al., are 


| tainoys. 
| served in the area. 


| tlers or timber in the 
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Crop 
Report 


California Lands 
Opened to Entry 


In Coming Month 


| Los Angeles Office Will File 
Applications From World 
War Veterans and 
Others. 


| The Department of the 
through the General Land Office has an- 
nounced the prospective opening of ap- 
proximtely 26,000 acres of public land in 

California. 
| the jurisdiction of the 
| fice at Los Angeles. 


Interior 


local land of- 


A memorandum covering the opening, 
as made public by the General Land Of- 
fice, follows in full text: 

California—The plats of surveys in Ts. 
17 S., Rs. 9, 10, 18, and 14 E., and T. 18 
S. R. 9 E., S. B. M., Imperial County, 
California, will be officially filed in the 
district land office at Los Angeles, on 
January 19, 1927, at 9 o’clock a. m. 

For 91 days beginning January 19, 
1927, the unreserved lands represented 
on said plats will be opened to entry 
under the homestead and desert land laws 
by qualified former service men of the 
World War, and also to entry by those 





the land superior to that of the soldiers. 
These parties may file their applications 
during the 20-day period immediately 
preceding the filing of the plats and all 
applications so filed will be treated as 
| though filed. simultaneously at 9 o’clock 
|} a. m. on January 19, 1927. At 9 o’clock 
a. m. on April 20, 1927, the land remain- 
| ing unentered or unreserved will become 


public land laws by the publie generally. 


Sections Described. 

‘Ls, 26 Dig Ses V. Einy, oc. Bs Bs 
surveyed, 21,333.50 acres. 
described as rough, rocky and 


Area re- 


A few small springs were ob- 
There is no timber 
and the undergrowth consists of oco- 
tilla, greasewood, cacti, mescal and cat- 
claw. The grazing is considered fair. 
Some indications of mineral were ob- 
served in the eastern part of the town- 
ship. 
and 41. 

T. 17 S., R. 10 E., S. B. M. Area re- 
surveyed, 446.71 acres. Land is reported 
as rough, rocky mountains and rolling 
desert hills. The soil is stony and sandy. 
One small spring is in Sec. 31. 


T. 17S. R. 13 E, 8. B. M. 





surveyed, 125.53 aeres. The land is 
nearly level. The soil is alluvial silt 
from the Colorado River. 
gation canal flows in a northerly direc- 


township east of the canal is under culti- 
vation. 
undergrowth consists mostly of grease- 
wood. 
One Small Level Plot. 
T.175S., R. 14 E., S. B. M. 
surveyed, 0.31 acre. 


Area re- 


vation. New River flows in  north- 
westerly direction through Sec. 14. The 
town of Calexico is in Secs. 13 and 14. 

i. 16 3, % EB. S&B. . Aree xe- 
surveyed, 4,149.66 acres. The land is 
rough and mountainous. The soil is 
rocky. There are several small springs 
in the area. There are no seitlers or 
timber in the township. No indications 
of mineral were observed. The area is 
suitable for grazing purposes. 


Radio Talks Supplemented 


By Treaties on Farming | 


Printed short courses on farm topics 
have recently been added to the services 
given by the Department of Agriculture 
through the United States Radio Farm 
School, it has just been announced. 
pamphlets have been prepared to supple- 


| ment the Farm School talks which are 
| broadcast three times a week from 26 


stations. 

The six which have been issued to date 
are: Poultry Short Course No. 1, Fall 
Management and Problems; No. 2, Poul- 
try Houses; Livestock Short Course No. 
1, Livestock Breeding; No. 2, Livestock 


| Feeding; Dairy Short Course No. 1, 


Crop 


Maple sugar and sirup (as 
sugar) .... 1926 +15,245 
1925 415,313 
{ 1924 715,407 
| Broomcorny ......cececeses 1926 298 
| 1925 223 
| 1924 451 
ooo O26 20 

1925 

1924 

Apples, total 


Apples, com’rc'l .... 


Peaches, total ............ 1926 
1085 kas 
1924 

. 1926 
1925 
1924 


Pears, total .... 


Grapes . ree 
1925 -... 
1924 

Oranges (2 States) . 

Grapefruit (FI 


Ds) eeeveeees 


Lemons (Cal.) 


Cranberries? . 1926 
1925 


4924 


The opening will be under | 


persons claiming a preference right to | 4A'* , 
| California 


A large irri- | 


No timber in the township. The | 
| ton and higher prices for cattle, accord- 


| ing to Dr. R. A. Ramsay, chief of the 


Land is nearly level. | 
; pa rent ee 5 ) r 
The soil is alluvial silt from the Colo- | 4 o¢ this year and the outlook for 1927 
rado River and nearly all is under culti- | 


Acreage 


| establishments 


|} Alabama 
| Arizbna 





| Georgia 


| Mississippi .... 
| Missouri 
| New Mexico 


| Virginia ... 


The land is | 


moun- |; 


‘Suecess Is Noted 


Settlers are living on Tracts 39 | 


No set- | 
area resurveyed. | 
Area re- | 





The | 


| quarantined area 


available for entry under any applicable ; South Carolina .. 


21, 1926. * 
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Public Lands 


Cotton Ginnings Increased During Year 


Compared With Figure Given for 1925 To Be Thrown Open 


Amount Consumed in November Reported by Bureau of 


the Census as 583,950 Bales. 


The Bureau of the Census of the De- 
partment of Commerce on December 20 
made public its report on the cotton gin- 
nings for the year up to December 13, 
showing a total of 15,542,249 bales as 


; compared to 14,831,846 for the corre- 


sponding period in 1925, 

The full text of the bureau’s state- 
ment follows: 

The statistics in this report include 
557,729 round bales for 1926; 306,616 for 
1925, and 293,918 for 1924. 


The statistics for 1926 in this report | 


are subject to slight corrections when | 


checked against the individual returns 


| of the ginners being transmitted by mail. 


The corrected statistics of the quantity 
of cotton ginned this season prior to De- 
cember 1 are 14,646,369 bales. 

Cotton consumed during the month of 
November, 1926, amounted to 583,950 
bales. Cotton on hand in consuming 
on November 30, was 


| 


| 


| 


& 


1,497,844 bales, and in publie storage and 
at compresses 6,517,565 bales. The num- 
ber of active consumitig cotton spindles 
for the month was 32,586,770. The total 
imports for the month of November, 
1926, were 41,441 bales and the exports 
of domestic cotton, including 
were 1,486,224 bales. 

The estimate world’s production of 
commercial cotton exclusive of linters, 
grown in 1925, as compiled from infor- 
mation secured through the domestic and 
foreign staff of the Department of Com- 
merce is 26,504,000 bales of 478 pounds 


lint, while the consumption of cotton (ex- | 


clusive of linters in the United States) 
for the year.ending July 31, 1926, was 
approximately 28,720,000 bales of 478 
pounds lint. The total number of spin- 
ning cotton spindles, both active and 


| idle, is about 164,000,000. 


| the growth of 1926 prior to December | 
3, 1926, and comparative statistics to | 


Number of bales of cotton ginned from 


the corresponding date in 1925 and 1924: 


RUNNIN G BALES. 
(Counting round as half bales and excluding linters.) 


State. 
United States 


1926 
. 15,542,249 
1,415,000 
82,564 
1,322,054 
97,914 
32,828 
1,366,900 
771,790 
1,647,321 
179,211 
53,040 
1,081,710 
1,292,348 
902,655 
386,434 
4,858,287 
41,879 
10,314 


Arkansas .. 
Florida 


Louisiana 


North Carolina .. 
Oklahoma 


Tennessee 
Texas 


All other 


eeeee 


1925 
14,831,846 
1,336,609 
82,411 
1,548,947 
83,240 
39,866 
1,180,922 
867,254 
1,708,109 
227,252 
57,529 
1,084,655 
1,516,943 
909,793 
552,178 
3,870,959 
48,342 
16,839 


1924 
12,792,294 
969,859 
86,379 
1,016,773 
62,157 
19,631 
1,011,560 
482,873 
1,100,144 
140,491 
45,053 
761,695 
373,466 
798,400 
317,921 
4,570,368 
27,059 
8,465 





In Fight Against 


Cattle Tick Plague 


Higher Prices for Livestock 
Causes More General Sup- 
port for Measures to 
Wipe Out the Pest. 


Strong sentiment for active work to- 
ward cattle tick eradication during 1927 


| has developed as the reuslt ‘of progress 
| tion through Section 20. All land in this | 


made during 1926 and the economic con- 
dition resulting from low values for cot- 


Tick Eradication Division of the Bureau 
of Animal Industry. The full text of a 
report on progress made up to December 


follows: 
Progress Is Noted. 

Noteworthy progress in freeing south- 
ern territory from cattle ticks is reported 
by the Department of Agriculture, based 
on results to December 1, 1926. The re- 
port just compiled shows that 737 coun- 
ties have been released from Federal 
quarantine against cattle ticks since the 
systematic eradication work began July 
1, 1906. There remain in quarantine 248 
counties. In addition, smaller areas, 


| chiefly individual farms, are still quaran- 
| tined in some counties as a part of a 


mopping-up program. 
The most significant result of tick 


| eradication last year is that of entirely 


freeing 40 counties of cattle ticks. These 


| counties were in Arkansas, Florida, Geor- 
| gia, Louisiana, North 


Carolina, Okla- 
homa, Texas and Virginia. 

Conditions resulting from the year’s 
activities made changes in the Federal 
advisable, and the 
changes were ordered by the Secretary 


| of Agriculture in Bureau of Animal In- 


Dairy Herd Improvement, and No. 2, Bet- 
ter Milk production. Each of the pam- 
phlets is written by a specialist in the 
Bureau which provides the information 
for the related radio course. 


Production 


Farm Price 

December 1* 

Per Unit 
Cents 


Per 
Total Unit 

Pounds 
Pounds 
Pounds 
Tons 
Tons 
Tons 
Pounds 
Pounds 
Pounds 
Bushels 
3ushels 1 
Bushels 
Barrels 
Barrels 
Barrels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Bushels 
Tons ~ 
Tons 
Tons 
Boxes 
Boxes 
Boxes 
Boxes 
Boxes 
Boxes 
Boxes 
Barrels 
Barrels 
Barrels 


143.02 
95.63 
23.0 
21.8 
10.3 
72.7 


25.7 


118.1 
2.19 
3.67 
3.66 

100.2 

137.8 

126.4 

88.7 
140.3 
141.5 

27.58 

32.03 

41.79 

2.74 
2.82 
2.00 
2.00 


29,428 
28,573 
27,670 
246,460 
172,389 
171,725 
39,095 
33,246 
28,013 
68,425 
46,562 
53,848 
25,644 
20,720 
18,866 
2,349 
2,064 
1,777 
33,900 
33,300 
6,900 
7,300 
7,200 
7,136 
5,125 
720 
569 


582 9.42 


0, 


| 
| 
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Increase in Exports 


Of Grain Reported 


Total of 5,114,000 Bushels 
Declared to Have Been 
Shipped in Week. 


Exports of grains during the week 
ending December 18 totalled 5,114,000 
bushels, as compared with 3,804,000 the 
preceding week, and 1,238,000 bushels 
for the corresponding week a year ago, 
according to the weekly summary issued 
by the Department of Commerce, made 
public on December 20. Of this total 


there were 3,627,000 bushels of wheat | 


exported in the week, as compared with 


2,536,000 bushels the preceding week and 


340,000 a year ago. 

Exports of corn were 320,000 bushels, 
as compared with 324,000 bushels the 
preceding week, and 396,000 a year ago. 
Barley shipments were 1,080,000 bushels, 
as compared with 630,000 the week be- 
fore and 171,000 a year ago. 

Canadian grain in transit through the 
United States was 2,022,000 bushels dur- 
ing the week ending December 18, as 
compared with 1,049,000 the preceding 
week, and 5,737,000 for the corresponding 
week a year ago. 

Flour exports, of United States pro- 
duce, were 167,000 barrels, as compared 
with 530,000 barrels the preceding week 
and 128,000 barrels a year ago. 
dian flour in transit was 76,000 barrels 
last week, 45,000 the week before, and 
46,000 a year ago. 


dustry Order 300, effective December 1, 
1926, as follows: 


Quarantine Orders. 

In Arkansas, Logan, Perry, Scott and 
Yell Counties, the remainder of Conway 
County, and a portion of Desha County 
are released from quarantine. 

In Florida, the remainder of Franklin 
County is released from quarantine. 

In Louisiana, Richland Parish and 
those portions of Caldwell and Red River 
Parishes formerly released are requar- 
antined. 

In Texas, Caldwell, DeWitt, Gonzales, 
Guadalupe, Maverick and Val Verde 
Counties and the remainder of Lamar 
County are released from quarantine. 
Limestone County, formerly released, is 
requarantined. 

In Virginia, Isle of Wight and Nanse- 
mond Counties and the remainder of 
Surry County are released from quar- 
antine. 


The existing quarantine of areas in | 


Alabama, Mississippi, Oklahoma, and 
South Carolina, and the Territory of 
Porto Rico is continued. 

Cattle Raising Helped. 

Owing to higher prices for cattle and 
lower values for cotton in areas still 
infested with cattle ticks and in the 
South generally, there has developed 
strong sentiment for active tick eradica- 
tion programs during 1927. This public 
attitude is strengthened also by a realiza- 
tion that diversified agriculture, includ- 
ing cattle raising, is desirable in many 
portions of the South. 


Dr. R. A. Ramsay, chief of the Tick | 


Eradication Division of the Bureau of 
Animal Industry, points out that the con- 
tinued progress of tick eradication de- 
pends largely on public sentiment in the 
regions affected. The nature of the work 
requires 100 per cent cooperation among 
cattle owners and local county and State 
officials. When all cattle in a community 
are not dipped regularly some ticks es- 
cape, thus delaying completion of the 
work. The public is now recognizing 
that ticks must be eradicated before cat- 
tle raising and dairying can be made 
profitable, and this improved sentiment 
is expected to bring about the freeing 
of much additional territory of the ticks 
in 1927, 


linters, 


| on January 


| 1927, 





| Area surveyed 6,908.24 acres. 





Cana- | 





3 Grants Bd 


Homesteads 


Acreage in Montana 


To Entry January 25 


Two Tracts Contain 23,626 
Acres; One Has Paying 
Mines Already De- 
veloped. 


The prospective opening to entry of 
approximately 28,626 acres of public 
land in Montana has just been announced 
by the General Land Office, Department 
of the Interior. The opening will be un- 
der the jurisdiction of the local land of- 
fice at Great Falls, Mont. 

A memorandum issued by the Generai 
Land Office describes the area to be 
opened. The memorandun, in full text, 
follows: 

Montana: The plats of surveys in T. 12 
N., R. 14 W., and T. 13 N., R. 13 W., P. 
M Ain Powell and Granite counties, Mon- 
tana, will be officially filed in the Dis- 
trict Land Office at Great Falls, Mont., 
25, 1927, at 9 o’clock a. m. 


25, 

Piorities Are Granted. 
For 91 days, beginning January 25, 
the unreserved lands represented 
by said plats will be open to entry un- 


| der the homestead and desert land laws 


by qualified former service men of the 


' World War and also to entry by those 


persons claiming a preference right to 
the land superior to that of the soldiers. 


| These parties may file their applications 
| during the 20-day period immediately 
| preceding the filing of the plats and ali 


applications so filed will be treated as 
though filed simultaneously at 9 o’clock 


' a.m. on January 25, 1927. 


At 9 o’clock a. m. on April 26, 1927, 
the lands then remaining unentered and 


' unreserved will become subject to entry 
| under any applicable public land laws 
| by the public generally. 


T. 12 N, BR. 314 We, PB: Mi, Montna, 
The land 
is mountainous and lies between Clark’s 
Fork and Blackfoot Rivers. The eleva- 
tion varies from 4,550 to 6,900 feet above 
sea level. The entire area is covered 
with a heavy grov*h of red fir, lodge 
pole pine, balsam fir and spruce. The 
soil is mostly a decomposed granite, with 
some dark loam on a rocky subsoil. 


Area Well Watered. 

The township is well watered by Bear 
Gulch and its tributaries on the soutn 
side of the divide and by Elk Creek and 
Washoe Creek on the north side of the 
divide. 

The mineral possibilities of the area 
have been thoroughly prospected and 
numerous paying mines have been de- 
véloped. There is a tin stamp mill oper- 
ating in Sec. 3 near Garnet. Placer 
gold has been found along all the 
streams and along the top of the divide 
in See. 12. There are several settlers re- 
siding in the township. The mining town 
of Garnet in See. 3 has a population of 
from 100 to 150. 

T. 13 N., R. 18 W., P. M., Montana, 
Area of public land surveyed, 16,718.23 
acres. The land is rough and mountain- 
ous. The soil is rocky and gravelly. A 
heavy growth of pine, fir, spruce and 
tamarack timber covers the area. The 
township is well watered by creeks. 
Wales, Your Name and Elk Creeks. No 
indications of mineral were observed. 
There are no settlers within the town- 
ship. 


Cotton Acreage Estimates 
Of Indian Provinces Less 


Decreased acreage in cotton area esti- 
mates for the coming season are re- 
ported to the Department of Agricul- 
ture from the provinces of Punjab and 
Madras, India, which ordinarily contain 


| 18 per cent of the cotton area of India. 


The text of the announcement concern- 
ing the report follows: 

Cotton area for this season in Punjab, 
India, is estimated at 2,780,000 acres, 
according to a cable to the United States 
Department of Agriculture from the In- 
ternational Institute of Agriculture com- 
pared with 2,894,000 acres estimated at 
the same date last year. The cotton area 
in the Punjab represents as a rule around 
8 per cent of the cotton area for all 
India. 

Area for Madras of 1,908,400 acres for 
this season, previously reported, added 
to the Punjab estimate totals 4,688,400 
acres for the two provinces for this year, 
compared with 5,086,200 acres for last 
season. The area of the two provinces 
is usually around 18 per cent of the total 
cotton area for India. 


Wheat Output of Australia 
Put at 156,000,000 Bushels 


Australian wheat production may ex- 
ceed 156,000,000 bushels for the present 
season, according to estimates received 
by the Department of Agriculture. The 
full text of the statement just issued by 
the Department follows: 

The wheat crop of Victoria has been 
estimated at 47,750,000 bushels of wheat, 
according to a cable to the United States 
Department of Agriculture from the In- 
ternational Institute of Agriculture. Last 
year wheat production, in Victoria 
amounted to 29,256,000 bushels, while in 
1924 47,364,000 bushels were harvested. 
Harvesting in Australia is progressing 
under generally favorable conditions and 
it is expected production may exceed 
156,000,000 bushels. Official estimates 
have previously been received for South 
Australia and West Australia of 37,000,- 
000 and 29,000,000 bushels, compared 
with 28,000,000 and 20,000,000 bushels, 
respectively, for last year. Unofficial 
estimates ranging from 35,000,000 to 
45,000,000 bushels have been reported for 
New South Wales and 1,500,000 for 


» Queensland, 
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Plans for Aviation 
Made by Congress 
Praised in Report | 


Chief of Bureau in Navy Says 
Program Laid Basis for 
Future Develop- 
ment. 


The five-year building program for 
aviation, provided at the last session of 
Congress, “laid a firm foundation upon 
which the future of naval aviation may 
be securely built,” Read Admiral W. A. 
Moffett, Chief of the Bureau of Aero- 
nautics, Department of the Navy, said 
in his annual report just made public. 

The full text of the conclusions and 
recommendations contained in the report 
follows: 

As a result of investigations conducted 
by the Congress and by the President’s 
aircraft board, the aviation situation has 
been cleared up, a number of laws have 
been enacted for the improvement of 
aviation, and a much better understand- 
ing exists throughout the country with 
regard to the policies of the administra- 
tion and the policy of then Navy Depart- 
ment with regard to this important na- 
tional question. 

From the point of view of naval avia- 
tion, the most important piece of legisla- 
tion passed by the Congress was the so- 
called fiive-year building program. 
legislation laid a firm foundation upon 
whichthefutureof naval aviation may be 
securely built. The bureau regrets that no 
funds were authorized for the present fis- 
cal year, but it is hoped that the next 
Congress will take the neceessary steps 
to remedy this matter. 

Act of Congress Commended. 

The bureau is gratified by the action 
taken by the Congress in connection with 
laws passed establishing control of civil 
aviation under the Department of Com- 
merce. There has long been a need for 
such legislation, and it is believed that 
the foundation has been laid for satis- 
factory control of this very important na- 
tional function. 

Particular ‘attention is invited to the 
status of the civilian personnel in the Bu- 
reau of Aeronautics. A modest increase 
in number is essential if efficient work is 
to be performed, attention being invited 
to the fact that naval aviation is grow- 
ing steadily; and if the five-year build- 
ing program is to be efficiently ad- 
ministered, it is essential that a reasona- 
ble increase in personnel be authorized. 
At the present time the bureau is up to 
the limit, both as regards numbers and 
as regards funds. This means that the 
most deserving employes in the bureau 
have little or no chance for promotion, 
and no explanation is necessary to indi- 
cate that such a state of affairs is detri- 
mental to ambition, initiative, and effici- 
ency. 

The system of training midshipmen in 
the rudiments of naval aviation, as car- 
ried out by the Naval Academy during 
the past year, has proven most success- 
ful. The system of training ensigns at 
San Diego and Hampton Roads will be 
put into operation this next fiscal year, 
and it is believed that it will go far to- 
ward solving many of the difficulties 
connection with the selection of candi- 
dates for aviation training at the naval 
air station, Pensacola. 

The unfortunate loss of the Shenan- 
doah on September 3, 1925, was a great 
blow to lighter-than-air activities, both 
from a personnel point of view and a 
material point of view. Greatly as the 
bureau regrets this tragedy, it is be- 
lieved that work should be continued 
along the line of rigid airships with re- 
newed vigor and activity. It is under- 
stood to be the policy of the Government 
to replace the Shenandoah, and the au- 
thorization by Congress of two 6,000,000 
cubic feet airships will go a long way 
toward placing lighter-than-air on a 
proper basis. 

Proposal For Additional Tenders. 

The need of additional airplane tenders 
is very acute, and it is recommended that 
consideration be given to the conversion 
to a tender of at least one additional 
vessel most suitable for the purpose. 

The bureau is of the opinion that avia- 
tion in the fleet during the past year has 
accomplished more than in any previous 
year, and such results are particularly 
gratifying. 

The use of aircraft aboard ships im- 
poses upon the designers of naval air- 
craft problems not met in the designing 
of other aircraft. The limitations of 
weight and size are the two outstanding 
problems to be dealt with. It is fre- 
quently difficult to understand why a 
thoroughly satisfactory commercial 
plane, or a thoroughly satisfactory mili- 
tary plane, is not equally satisfactory 
for naval purposes. When, however, one 
considers that the addition of pontoons 
must be made for the average naval 
plane, and, furthermore, for many of 
these planes it is essential that they be 
capable of being catapulted, capable of 
being arrested in restricted spaces, such 
as on the deck of a carrier, and capable 
of being satisfactorily stowed aboard 
ship, the modifications necessary in the 
feze, strength, and general design be- 
come at once apparent. In addition to 
the foregoing, the question of corrosion 
due to the action of salt spray and salt 
water is a serious problem with which 
the naval service has to contend. 

A careful study of the situation and 
experience gained since the formation of 
the Bureau of Aeronautics indicates that 
it is essential, for proper progress to be 
made, to secure larger appropriations for 
experimental work. If America is to be 
first in the air we should extend and in- 
crease our experimental development 
work in order not only to keep abreast 
of other countries, but also to lead them, 

In order to accomplish the foregoing, 
as weil as to take advantage of the pro- 
gress made in Europe in the art and 
sciénee of aviation, it is recommended 
that the department authorize sending 


\ 
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Courts 
Martial 





Handled 1,467 C ourts Martial in Fiscal Year 





Total of 1.418 Cases Ordered by Secretary of the Navy 
Are Tried and Com mpleted, Annual Report States. 


A total of 1,467 general courts ma:tial 
cases ordered by thé Secretary of the 
Navy, were handled by the office of the 
Judge Avocate General of the Navy dur- 
ing the fiscal year 1926, of which 1,418 
were tried and completed, according to 
the annual report just made public by 
Rear Admiral Edward H. Campbell, 
Judge Advocate General of the Navy. 
The charges and specifications for the 
courts martial were prepared at the re- 


quest of the Secretary of the Navy, the 
report stated. 
Morale Improves. 
Improvement in the morale of the 


Navy and Marine Corps was evidenced in 
the fiscal year as compared with the pre- 
ceding one, Admiral Campbell declared, 
On June 30, 1926, there were 1,019 naval 
prisoners, of whom 888 were in naval 
prisons, 9 in penitentiaries, 120 on pro- 
bation and 2 on parole. “Analysis of 
these figures,” the report adds, “indicates 


an improvement over the situation a year | y 
| available 
| member 


before.” 
7 “Generally speaking,” the report 
states, “there has been no changes of im- 


portance in the character of the work 
undertaken in the Administration of Jus- 
tice Division. The policy and practice in 
relation to naval prisoners have continued 
about the same as heretofore.” 


Prisoner List Reduced. 

The number of naval prisoners in Fed- 
eratand State penitentiaries, the report 
states, has been reduced from 28 at the 
beginning of the fiscal year-July 1, 1925, 
to 9 at the close, June 30, 1926. Of these 
six were confined at the Atlanta peniten- 
tiary and three at-San Quentin. 

Admiral Campbell called attention to 
cases instituted by naval officers to pre- 
vent the withholding of their pay as de- 
manded by Comptroller General McCarl. 
In this connection the Judge Advocate 
General stated that in his annual report 
for the previous year reference was made 
to these cases, and that during the fiscal 
year 1926 “a large number of additional 
suits of the same character were brought 
in the Supreme Court of the District of 
Columbia.” “™The portion of Admiral 
Campbell’s report dealing with these 
cases follows: 

Refers to Civil Suits. 

“In my annual report for 1925 refer- 
ence was made to the large number of 
civil suits which had been instituted by 
naval officers to prevent the withholding 
of their pay as demanded by the Comp- 
troller General, who asserted that said 
officers had been paid allowances, on ac- 
count of dependents, which should be re- 
funded to the Government on the ground 
that the officers were not entitled to such 
allowances. A large number of addi- 
tional suits of the same character were 
brought in the Supreme Court of the 
District of Columbia during the past fis- 
cal year, in all of which cases this office 
prepared the answers which were filed 
by the Secretary of the Navy, and other- 
wise cooperated with the Department of 
Justice. Correspondence with that de- 
partment resulted in a decision of the 
Attorney General, pursuant to the recom- 
mendation of the Solicitor General, that 
one of the suits which had been brought 
in the District of Columbia would be 
selected as a test case with a view of 
securing a final determination on apne 
of the principal questions of law which 
were involved in the entire class of cases. 

Test Case Is Selected. 


The test case selected was that of Cox 
v. McCarl, Wilbur, and Lankford, in 
which the Supreme Court of the District 
of Columbia had issued a decree enjoin- 
ing the defendants from withholding the 
plaintiff’s pay and requiring that the 
amounts previously withheld be refunded. 
In accordance with the Attorney Gen- 
eral’s decision, this case was carried by 
the Government to the Court of Appeals 
of the District of Columbia, which court, 
on November 2, 1925, affirmed the deci- 
sion of the lower court. (McCarl v. Cox, 
8 F. 2d, 669.) In the meantime, on No- 
vember 2, 1925, a decision had been ren- 
dered by the Circuit Court of Appeals for 
the First Circuit in the cases of Alex- 
ander v. Mare and McCarl v. Wylly (5 
F. 2d, 964), which were also cases in 
which officers of the Navy sought to com- 
pel disbursing officers of the Navy to pay 
them their pay and allowances without 
deducting alleged overpayments previ- 
ously made. The opinion of the Circuit 
Court of Appeals was quoted with ap- 
proval by the Court of Appeals of the 
District of Columbia in the Cox case, as 
were also other decisions to the same 
effect which had been rendered by the 
Supreme Court of the United States and 
inferior Federal courts in like cases. 

Legislation Is Approved. ‘— 

“On May 26,.1926, the President ap- 
proved an act (Public No. 293, 69th 
Cong). “To validate payments for com- 
mutation of quarters, heat and light, and 
of rental allowances on account of de- 
pendents,” which act directed the Comp- 
troller General to allow credits in the ac- 
counts of disburstng officers for such 
payments which had been made in good 
faith by disbursing officers prior to July 
1, 1923, with a proviso that the amount 
of such payments should not be collected 
from the payee where the latter respond- 


{ed to a needy family condition in an 


amount at least equal to the allowances 
obtained by him and that in such cases 
amounts theretofore collected should be 
refunded; the said proviso, however, 
sa 
to study the progress made in European 
countries where aviation advance is most 
rapid. 

The raison d’etre of the bureau is to 
give the fleet aircraft of the types neces- 
sary to meet naval requirements and to 
incorporate these aircraft into the fleet 
as an integral part, accompanying. it 
wherever it goes. The goal in view is 
lo make United States naval aviation 
superior to that of any other country in 


one or more experts to Europe each year | the world. 

















being in terms inapplicable to cases in 
which the payee had admitted that there 
vas no dependency on him, or had re- 
leied to furnish evidence of the 
pendency, or had voluntarily 
the payments in whole or in part, or had 
submitted no claim for the allowances in 
the nature of a protest against offset of 
his pay as refund of the payments. 
Has Right to Sue. 
under the decisions of 
the pay of persons in the naval 


de- 


“While, 
courts, 


| parte finding of indebtedness by the | 
‘ . + ! 
Comptroller General, the Government, | 
nevertheless, has the right in proper 


cases to institute suit against any indi- 
vidual who is believed to have received 
moneys of the United States to which he 
was not legally entitled as compensation 
or otherwise; and disciplinary proceed- 


| ings under the laws relating to the Navy 


always be had whenever there is 
evidence to establish that a 
of the service has been guilty 
of fraud or other misconduct in securing 
the payment to him of more than he 
was entitled to by law, and, even in the 
absence of fraud, disciplinary proceed- 
ings may be had against persons in the 
Navy who refuse to pay their just debts 


may 


whether owing to the United States or éo | 


private parties. It is believed that these 
remedies adequately safeguard the Gov- 
erhment and furnish a check upon such 
persons, if any, as may be disposed to 
secure any undue advantage to them- 
selves by reason of the law which pre- 
vents the withholding of their pay upon 
demands of the Compiroller General. 


Patent Cases Increase. 


The activities of the Judge Advocate 
General’s office in patent matters “have 
increased greatly within the last, year, 
not only in number of applications for 
patents that have been considered but 
also in the number of requests for opin- 
ions on the validity and infringements 
of patents,” according to the report. In 
addition, it was stated that during the 
last fiscal year the activities of the Bu- 
reau of Ordnance were transferred to 
the Judge Advocate General’s office. 

A summary of these patent activities 
follows: 

Applications being prosecuted, 196; ap- 
plications in preparation, 67; interfer- 
ence proceedings completed, 2; inter- 
ference proceedings in prosecution, 23 
applications abandoned, 1; patents 
granted, 16; cases considered during the 
year, 284, 

Total cases considered, 382; prelimi- 
nary searches made, 15; validity and in- 
fringement searches made, 29; applica- 


tions~for license to manufacture under | 


Navy-owned patents considered, 149; li- 
censes granted 
Navy-owned patents, 45; collection of evi- 
dence for use by the Department of Jus- 
tice in pending litigations, 59; opinions 
rendered as to validity and infringe- 
ment, 19. 


Marines Maintained 


At Near Authorized 


Enlisted Strength 





In spite of decreased personnel and 
limited funds, results attained by the 
Marine Corps in the fiscal year 1926 


were “highly satisfactory and have been 
due in most part to the unfailing ability 
of marines to maifitain a. high spirit, 
even when the means of producing the 
most effective accomplishments are con- 
stantly being diminished,” says Major 
General John A. Lejeune, Commandant, 
in his annual report, just made public. 

An average enlisted strength of 17,915 
was maintained, General Lejeune reports 
to the Secretary of the Navy. In the 
appropriations for that fiscal year, pro- 
vision was made for an average com- 
missioned strength of 1,020 and an aver- 
age enlisted strength of 18,000. 

Service Stations of Marines. 

During the year 33 marine detach- 
ments were maintained upon an equal 
number of ships of the Navy, composing 


the United States Fleet and other fleets, | 


the special service squadron, and the 
forces in European waters. Comple- 
ments of marines were also maintained 


at stations within the United States, 
such as navy yards, naval stations, Ma- 
rine Corps stations, naval operating 


bases, magazines, receiving ships, naval 
hospitals, radio stations, East and West 
Coast Expeditionary Forces, recruit de- 
pots, recruiting service and staff officers. 
Foreign operations of the marines dur- 
ing the year were mostly in connection 
with the disturbances in China. A ma- 
rine detachment also was landed in Nic- 
aragua, during internal troubles there. 
As in former years, the report points 
out, the Marine Corps training schools, 
consisting of the Field Officers’ School 
and the Company Officers’ School at 
Quantico, Va., and the Basie School at 
Philadelphia, for newly appointed second 


year 1926. The course of study at these 
schools, it was explained, 
methods successfully followed by Army 
and Navy schools, modified to suit the 
special requirements of the Marine Corps. 

Adjusted Compensation. ; 

During the fiscal year 9,072 applica- 
tions for adjusted compensation were 
certified to the Veterans’ Bureau; 58,- 
390 applications have been certified dur- 
ing the period July 1, 1924 to June 30, 
1926. The report estimates that there 
were 19,972 eligible veterans who had 
not yet applied for adjusted or 
tion up to June 50, 1926. 

Notwithstanding the fact that the eal 
propriation for the Marine Corps for 
1926, was over half a milion dollars less 
than was provided in 1925, General Le- 
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Aerona 


Keypt-India Air Line 
To Begin Operations 


On Basis of Subsidy 


Service Between Karachi and 
Cairo, Via Bagdad and 
Basra, to Be Given 
Fortnightly, 





ommercial air route 
Bagdad 
operation on Janu- 


The new British « 


between Egypt and India, via 
agreement which 
$450,000 a year | 








may net the company 
and actually cost the British government 
$2,500,000 
years of the contract, ady 
partment of Commerce 
reviewing the project. 
The new line will enable the Royal 
Air Force to terminate the fortnightly | 
air mail service between Egypt and | 
Iraq, which it has maintained for nearly 


during the five 
ises to the De- | 


from London, | 


more than 


five years. This, the contract states, 

will represent a substantial net saving 

to the State. | 
Subsidized Air Route. 


The full text of the report from Wil- | 


liam M. Park, Trade Commissioner, in 


London, is as follows: | 
Establishment of a new subsidized 
air route between Cairo, Egypt and 


Karachi, India, was provided for in an 
agreement signed on October 28 be- 
tween the Air Council and the Imperial 
Airways, Ltd., London. The agreement 
is to run for a period of five years begin- | 


ning January 1, 1927, and specifies a 
regular fortnightly service in each di- 
rection between Cairo and Karachi, via | 


Bagdad and Basra, for the transport of 
mails, passengers and goods. 
The principal stipulations 
agreement are as follows: 
The Air Ministry contracts to provide | 
certain specified ground facilities in the 
way of aerodromes and wireless ap- 
paratus and weather services at a num- | 
ber of places, while the company is gen- 
erally responsible for providing the 
requisite personnel and any other 
ground services. 
The maximum 


in the 


annually subsidy that 
13,000. Should this 
be earned in full in each of the five | 
years, and should the cost cf the ground 
organization falling on the Air Ministry | 
reach the estimate of about £65,000 
over the whole period, the total cost of 
the scheme would be brought slightly 
above the figure of £500,00) mentioned | 
in the Supplementary Estimate of July, 
1925. 





Army Service to End. 


The institution 


nightly mail service betwen Egypt and 


| Iraq hitherto performed by the Royal | 
Air Force, and (subject to overriding | 


military necessities) it has been ar- 
ranged to withdraw from Iraq a squad+ 
ron of the Royal Air Ferce, with a sub- 
stantial net saving to the State. 

For the purposes of the agreement 
the route is divided into two sections, 
Section"I, from Egypt to Basro and Sec- 
tion II from Basra to Karachi; and no 
flight shall be countéd as completed for 
subsidy purposes unless “it is made en- 
tirely by air with a- three-engined ma- 
chine and is completed within five days 
in Section I and within six days in Sec- 
tion II. | 

The company shalt make arrange- | 
ments with the Postmaster General as | 
in the | 
case of mails carried between Egypt | 
and Iraq, shall not exceed 4 shillings. | 
In the first year of operation the pay- 
ments for cach completed flight at fort- | 
nightly intervals on Section I up to and 
including 52 shall be £1,200 per flight; 
and on Section II, for the first 26 flights, 
£900; and for additional flight, up to 
and including 52 flights, £300. In the 
second and vibe years of opera- 
tion, for each con.pleted flight on each | 
of the two sections the sum of £900 will | 
be paid. 

Weekly Flights Is Aim. \ 

No credit is given for any flights 
beyond the number of 52 per-year per | 
section, but a clause states that, if and 
when sufficient traffic at remunerative | 
rates becomes available, the company | 
shall use its best endeavors to institute, 
a weekly service. 
cent in fares will be allowed to officials 
of his Majesty’s Government, including | 


ij members of the Naval, Military, and 
Air Forces. 
Full text of the agreement may be ; 


obtained from the Transportation Divi- | 
sion, Department of Commerce, Wash- 
ington, D. C., by referring ty Exhibit 
No. 45686. 











jeune atiied ‘that “it has been possible | 
by the institution of more drastic econ- | 
omies, including a reduction in the en- 
listed strength and, with the coopera- | 
tion of the service, to meet the costs of 
maintenance of the corps,” 

The total funds provided under ap- | 
propriation “General expenses Marine | 
Corps, 1926”, for the fiscal year 1926, the | 


. ; : : . | report adds, was $8.575,000. 
lieutenants were maintained in the fiscal | 


The reserve amount of $100,000 set up 


| at the beginning of the fiscal year has 


is based on | 


been kept intact, the report brings out. | 
After all adjustments of the appropria- | 
tion shall have been made, “this reserve, 
together with a small unexpended bal- 
ance, will be returned to the Treasury.” 

No new construction was undertaken | 
at any of the posts of the Marine Corps, 
as no appropriation was provided there- | 
for. Preliminary steps, however, have | 
been taken to provide legislation for con- | 
struction of permanent buildings at the | 


Cost of Rations. 
The average cost of the ration for 54 | 
stations within the United States was | 


$0.5584; the cost for 13 stations out- | 
side of the yay d States was $0.5831; | 
and that for 47 stations both within and | 


outside of the United States was $0.5652. | 





| N. R., Great Lakes, IIl.; 
| B. Allison, 


of this service will 
| make it possible to terminate the fort- | 
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Practical Tests Planned of Radio Beacon 
And Telephones as Aids to Aviators 





Bureau of Standards Prepares Equipment to Conduct Ex- 
periments Near Washington. 





An exhuastive test of radio beacons 
and other radio aids to aviation will be 
made, under praztical conditions, by the 
Bureau of Standards, according to an 


announcement just issued by the Bureau 
of Aeronautics of the Department of 
Commerce. The model installation of the 
instruments to be tested already has been 
made, and specifications for additional 


| outlying test points have been drawn up. 


The full text of the announcement fol- 
lows: wad 


The Bureau of Standards is making a 
model installation, of three types of radio 


| aids at College Park, a suburb of Wash- 


ington; radio telephony from ground to 
aircraft, the directive radio beacon and a 
system of marker beacons. Several types 
of receiving sets are being studied in 
order to prepare specifications for a sam- 


ple set for use on the airplane to receive 
both radio telephone messages and the 
bason signal. 

The beacon towers have been erected 
and generators and equipment are being 
assembled. The improvement in the bea- 
son system has been carried out on the 
laboratory scale; one of the improve- 
ments is expected to reduce the use of 
these beacon signals to the mere watch- 


ing of a light on the airplane instrument | 


board. 

The marker beacons are small radio 
transmitters to be placed every 25 miles 
to act as milestones to tell the aviator 
how far he has flown. 


* 3631" 


TODAY'S 
PAGE 


Scieies 


a 


Advancement Urged 
For Major Rowan 


House Committee Hears Plans 
for Man Who Carried 
**Message to Garcia.” 


Representative Florence Kahn (Rep.)s 
of San Francisco, Calif., testifying before 
the House Committee on Military Affairs 
at a hearing on December 20, asked that 


| the committee report favorably House 


Specifications are being prepared for | 
radio telephone and beacon installations | 


at two points on certain air routes to sup- 
plement the experimental work being 
done at College Park. 








Conference Called 


Of Reserve Officers 


Solution of problems of administration 
in the Naval Reserve is the objective of 
a series of confetences which will be 
held between officers of the Naval Re- 


serve and officers on duty at the Depart- 


| ment of the Navy during the week of 


January 24, the Department has’ just 
annourced. 
Twenty-four officers of the Naval | 


Reserve organizations, from all parts of 
the country are scheduled to be present 


| at the conferences. 


The full text of the statement follows: 

Conferences between officers of the 
Naval Reserve and officers on duty at 
the Navy Department will be held during 
the week of Janyary 24 in connection 
with the administration of ®he Naval 
Reserve. 

The following officers of the reserve 
wili attend the conferences in Washing- 
ton, D. C.: Capt. Edward A. Evers, U. S 
Comdr. William 
8. N. R., Seattle, Wash. ; 


U. 


| Lakes, 


| Howard A. Beswick, U. 
| Poi 

| Grea 
1U. S. N. R., Rockaway 





Comdr. Howard G. Copeland, Di. Se ON. R., 
Boston, Mass.; Comdr. Francis W. Hoff- 
man, U. S. N. R., Philadelphia, Pa.; 
Comdr. Clyde W. Kelly, U. S. N. R., Du- 
luth, Minn.; Comdr. John T. Nelson, U. 
S. N. R., Boston, Mass.; Comdr. Anthony 
F. Nicklett, U. 
Comdr. Clifford M. 
New York, N. Y.; Comdr. 
Schwartz, U. S. N. R., St. Louis, 
Comdr. Alonzo H. Woodbine, U.S. N. 
Los Angeles, Calif.; Lieut. Comdr. 
ard T. Brodhead, U. S. N. R., Detroit, 
Mich.; Lieut. Comdr. Leo J. Broyderick, 
U. S. N. R., Boston, Mass.; Lieut. Comdr. 
Frank C. Huntonn, Great Lakes, IIl.; 
Lieut. Comdr. Harold W. Scofield, Great 
Ill.; Lieut. Comdr. William C. 
San Francisco, Calif.; Lieut. 
S. N. 


Peck, U. S. N. B., 
Mo.; 


Fess 


Tooze, 
Bs 
, Wash.; 

Lakes, 


Lieut. 
Tik; 
Beach, N. Y.; 
Liuvet. John M. McNulty, U. S. N. R., San 
Diego, Calif.; Lieut. Reginald D. Thomas, 
Squantum, Mass.; Lieut. John J. Wilkin- 
son, U.'S: N. R., New Orleans, La.; Lieut. 
Rufus E. Wilson, U. S. N. A., Richmond, 
Va.; Lieut. (jg) Walter C. Greene, Jr., 

U.S. N. R., Squantum, Mass.; Lieut. (jg) 
Firman F. Knachel, U.S. N. R., Indianap- 
| Olis, Ind. 

A closer 


the Naval 


contact between 


S. N. R., Cleveland, Ohio; | 


Bill No. 12435, introduced by her, for 
advancement on the retired list of Major 
Andrews Summers Rowan to major- 
general. = 

Major Mrs. 


Rowan, Kahn explained, 


| took “the message to Garcia” from Presi- 


dent McKinley in the war with Spain. 
Representative Strother (Rep.), of 
Welch, W. Va., said “there should be 


justice done to a deserving officer.” 

The Kahn bill recites that during the 
critical days immediately preceding the 
Spanish War, Major Rowan, then a lieu- 
tenant, at the risk of his life, carried 
out the dangerous mission of delivering 
an important message which became 
necessary for President McKinley to send 
to General Garcia, “the leader of the 
revolutionists in Cuba.” It says that he 
exercised resourcefulness in mind, pre- 


' cision of planning, boldness and daring. 


Gerhardt F. | 


He was awarded the Distinguished Serv- 
ice Cross for extraordinary heroism in 


; connection with the operations in Cuba. 


Rich- | 
| Joint Resolution No. 


Sand | 
Paul E. Gillespie, | 
Lieut. John W. Iseman, | 


The committee also discussed House 
293, introduced by 
Representative Howard (Dem.), of 
Columbus, Neb., to authorize the Secre- 
tary of War to award a Congressional 
Medal of Honor to Burlington Cunning- 
ham, late sergeant in the Confederate 
Army in the Civil War, for brave and 
meritorious conduct in the battles of 
Gettysburg, Pa., and Antietam, Md. 





Reserve and the Navy Department is ex- 
pected as a result of these conferences 
and it is hoped that many problems of 


administration may be satisfactorily 
solved. These officers who are on active 
duty ir connection with the instruction, 


training and drilling of the Naval Re- 
serve are, in effect, the Department’s 
field representatives in the administra- 
tion of the Naval Reserve under the com- 
mandants of the nav al districts. 





Are You a Bull 
or a Bear on 
1927? 


For years business men from 
coast to coast have looked upon 
the Curtis publications— The Sat- 


urday Evening Post, 


Home Journal and The Country 
Gentleman — as barometers of com- 
ing business conditions. 


Their advertising pages permit 


a rapid, timely 
business is thinking, 
ing. 


Here is 


A rebate of 10 per |] 


how the keenest minds in the coun- 
the outlook—men who 


try view 


back their opinions with money. 


They have made it possible for 
us‘to enter 1927 with the largest 
volume of advertising we have ever 
booked for a year ahead— more of 
it on a twelve month basis — more 


of it in color. 


Coming from many diversified 
lines of industry, representing the 
combined judgment of industrial 


survey of what 
planning, do- 


reflected accurately 


& 


The Ladies’ 


scientific, 


expecting. 


less haphazard, 


eters of what busin 


railroad efficiency, 


and banking leaders, this volume is 
more than the prophecy of a nation 
holding its own-— it is a forecast of 
further national growth. 


With business becoming more 


each 


year, this increased volume of ad- 
vertising clinches the position of 
the Curtis publications as barem- 


ess is doing and 


This advertising is an index of 
the low inventories of trade, the 
healthy position of steel, improved 


general employ- 


ment at high wages, and the strong 
banking situation. 


These facts are heartening to 
manufacturer, jobber, retailer and 


public alike. 


They are evidence of a wide- 


spread confidence that business is 
on the threshold of the greatest 
year yet experienced. 


THE CURTIS PUBLISHING COMPANY 


INDEPENDENCE SQUARE, PHILADELPHIA, PENNSYLVANIA 


Advertising Offices: 


The Saturday Evening Post 


Philadelphia, New York, Chicago, 


The Ladies’ Home Journal 


Boston, San Francisco, Detroit, Cleveland. 


The Country Gentleman 
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Deticiencies 


Deductions 


Lessee of Property 
Denied Deduction in 
Tax for Depreciation 


Allowance Made for Rents, 
Repairs and Maintenance 
Is Declared Suf- 
ficient. 


J. H. Wrener, PLAINtiFF, Vv. Harry H. | 


Weiss, CoLLEcTOR, No. 12414; AND 
J. H. Weiner v. CArt F. RouTZAHN, 
Couuector, No. 12429; District COURT, 
NORTHERN DistrRicT, OHIO. 

A lessee of real estate under a 99-year 
lease, renewable forever, was not allowed 
in this case to deduct depreciation on 
buildings in, addition to deducting all 
sums paid as rent 
maintenance. 

The full text of the opinion, by Judge 
Westenhaver, follows: 

These actions are brought to recover 


income taxes for the years 1918, 1919 | 


and 1920, paid under protest. The con- 


ditions precedent to the right to main- | 
tain them have been complied with. They | < 
builder of hotels and apartment houses, 


have been heard and submitted upon an 
agreed statement of facts. As all ma- 


terial facts and questions of law are the | 
same in both cases they will be disposed | 


of in one memorandum. 

The question involved is the right of 
plaintiff, as lessee of real estate under 
99-year leases renewable forever, to de- 
duct depreciation on buildings: in addi- 
tion to a deduction of all sums paid 


as rent or for repairs and maintenance. | 


This right is claimed under favor of 
the provisions of the Revenue Act of 
1918, in force when the taxes were levied 
and assessed. 

Pertinent Sections Cited. 

Its pertinent provisions are as fol- 
lows: 

“Sec. 214. (a) That in computing net 
income there shall be allowed as deduc- 
tions: 

“(8) A reasonable allowance for the 
exhaustion, wear and tear of property 


used in the trade or business, including | 


a reasonable allowance for obsolescence.” 
The foreging is an old provision. It 


is found substantially in the same terms | addi 


in the corporation excise tax law of 1909. 


It has been reenacted in precisely the | 


same form in all subsequent Revenue 
Acts. It has been given a uniform de- 
partmental construction ever since it was 
so enacted, and that construction is the 


cases. 

The object of the law, 
effect, is to get an accurate determina- 
tion of the taxpayer’s annual income. If 
he has capital invested in buildings and 
those buildings are used in his trade or 


its 


as well as 


business, it is necessary to allow and de- | 


duct a reasonable depreciation in order 
that his net income may be correctly 
ascertained. 

If he has no capital so invested, his 
net income will be correctly determined 
by deducting from his gross income all 


rent paid for the use of the buildings in | 
| provision 


which he carries on his trade or business. 
When the facts of the present case are 
stated and rightly understood, no dif- 
ferent situation will be presented. 

The plaintiff during the years 1918, 
1919, and 1920, was the owner of 99-year 


leases renewable forever on 15 separate | imposing 
these obligations and impose forfeiture 


parcels of real estate. None of these 


leases were acauired prior to March 1, | 


1913, the date when the income-tax 
amendment went into effect. On the con- 
‘trary, nearly all were acquired during the 
profiteering years 1918 and 1919. 

Paid Annual Rents. 

He paid no money by way of bonus or 
purchase price for any one of the leases, 
but agreed to pay, after having posses- 
sion, an annual rent at stated intervals. 
He did not use or occupy any one of them 
in carrying on any trade or business, 


but merely sublet the same to tenants, | Yt 
| stated, when the contingency shall have 


and collected the rents. 

In ascertaining his net taxable income, 
he was permitted to deduct all sums paid 
by him for repairs, maintenance, and 
upkeep, as well as the full amount of 
all sums paid as rent. It is stipulated 
that he also permitted to deduct 
depreciation upon all buildings which 
were erected or paid for by him. 

All the contain forfeiture 
clauses permitting the lessor, on 30 days’ 
written notice, to avoid the same and 
enter into posession, both for failure to 
pay rent or to comply with any of the 
other covenants or provisions. 

In my opinion, plaintiff’s net income 
from these leases was correctly ascer- 
tained. He is not entitled to any other 
or additional deduction than was given 
him. Inasmuch as he had no capital in- 
vestment in these leases, any allowance 
for depreciation on buildings would be a 
contribution to his capital account rather 
than a deduction in order to prevent an 
inclusion of some part of his capital as 
income. 

In substance and for all practical pur- 
poses, his annual payment-of rent bought 
only a term for one year in the several 
leased premises. Hence, when he is per- 
mitted to deduct the full amount of the 
rent paid, together with repairs and 
maintenance, he is made whole with re- 
spect to his net income. Any further and 
additional allowance by way of deprecia- 
tion of invested capital would be a mere 
contribution. 

Even if it be true, as is urged, that 
under the law of Ohio, a 99-year lease, 
renewable forever, is not personalty but 
a freehold estate in lands and has 
many of the attributes of an estate in 
fee, the situation for income tax purposes 
is not thereby changed. 

Nor is it material that the lessee 
not exonerated from liability in the 
event a building may be destroyed, or 
that he is required to erect a new build- 
ing within a given period, or that in the 


was 


leases 


is 


is 


eveut of the destruction by fire or other- | 


wise of any building, he is required to 
replace the same with another of equal 
or greater value, or that he is required 


4, 


or for repairs and | 


| construct on property located in the best 


| of New Orleans, and near the leading 


| vised by Aschaffenburg that — 
| take a lease on the property if the plans 
were changed and certain adjustments 


| and Aschaffenburg signed an agreement 
| whereby the upper floors of the building 
| and a portion of the lower floor were 


| at monthly rental of $75, with the priv- 

; . stan of fv sears of 
: : | jlere at the expiration of five years ot 
one adopted and applied in the present | g } 


| lating to plans and specifications for com- 
| pletion. Notes payable on the dates the 


| signed. The agreements also provided 
| that the leased property was to be used 
| for hotel purposes. 


De 


| ¢ > -alue 
| ent value or at any stated value. 


; or for rep nce 
| been allowed proper depreciation on all 


| happen, is evidenced by the history of 
| the leases in quest 
| year 
; Statement 


| the consent of the lessor; that leases E, 
|G and I have been canceled and sur- 


| vest any capital. 


| jnecome under the guise of a Capital de- 


| never 


| plied. 


| wise doubtful, as we think it is not, 


| sional reenactment 


* ; . 
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Taxation 


Income Deduction for Exhaustion of Lease 
Denied on Ground Value Is Over-Estimated 


Rights Acquired Declared Worth No More Than Rents 
Paid Despite Evidence of Hotel Men. 


LAFAYETTE HotTen Co., INC., V. ComMiIs- 
SIONER OF INTERNAL REVENUE; BOARD 
or TAx APPEALS; No. 1332; DECEMBER 
15, 1926. 

This is a proceedings for the redeter- 
mination of deficiencies in income and 
profits taxes of $1,105 and $920 for the 
fiscal years 1919 and 1920, respectively. 
The deficiencies involved in this proceed- 
ing result from the disallowance for each 
2,000 representing 


year a ‘deduction of $ N 
exhaustion of five-year leases for which 
the petitioner had issued common stock 
of a par value of $10,000. 

E. S. Lazarus appeared for petitioner; 
Henry Ravenel, for respondent. 

The findings and full text the 
Board’s opinion follows: 

The petitioner, a Louisiana corpora- 
tion, operated a hotel of 80 guest rooms 
and 56 baths. 

Contracted for Lease. 

During the latter part of 1915 or in 
the early part of 1916 Albert Aschaffen- 
burg, who was a real estate operator, 
promoter of business enterprises and 


of 


began negotiations with Adam Wirth, a 
builder, an owner of real estate and a 
man of considerable means, for a lease on 


a building which Wirth was proposing to 
retail section of the commercial district 


hotel and one of the largest parks in the 
city. : 
Wirth’s original plans were to erect an 
apartment hotel to consist of : house- 
keeping apartments. Upon being ad- 
he would 


made so that it could be used as a com- 
mercial hotel, Wirth modified his plans 
accordingly. On August 15, 1916, Wirth 


leased by Wirth for a period of five years 
from October 1, 1916, a rental of $730 per 
month for the first three years and $780 
per month for the remaining two years. 
Provision was made for renewal for an 
ional five years at a monthly rental 
of $855. On August 25, 1916, the parties 
signed another agreement whereby an 
additional part of the lower floor was 
leased by Wirth for a period of five years 


renewing the lease for another five years 
at the same Inasmuch the 
buliding was not completed, the agree- 
ments contained certain provisions re- 


rental. as 


rent was due and for the amounts due 
on each date were given by Aschaffen- 
burg at the time the agreements were 


Provisions in Agreement. 
Each of the agreements contained a 
that when “Lafayette Hotel 
Company. Incorporated, is duly estab- 
lished as a corporation, and furniture in- 


to maintain the buildings at their pres- 
The 


several leases contain clauses imposing 


for failure to comply with them. 
No Capital Expended. 

But the important fact is that dur- 
ing the several years in question here, 
the plaintiff did make any such 
capital expenditures and has been per- 
mitted to deduct all sums paid for rent 
ir and maintenance and has 


not 


buildings erected or paid for by him. 
It will be time enough to consider the 
question of allowing depreciation, 
under any of the conditions above 
happened. 


That such a contingency May never 
ion, subsequent to the 

It appears from the agreed 
of facts that leases D and E 


have been assigned to third persons with 


1920. 


rendered to the lessor; and the leases N 
and F have been assigned or released to 
the lessor. 

Thus, of 15 
passed out of the picture without impos- 
ing on the plaintiff the obligation to in- 

If he had been per- 
some part of the net 


leases, seven have 


out 


mitted to retain 


preciation, he would have merely 
pocketed an unearned increment. 
Departmental View Upheld. 

The departmental construction adopted 
and applied to the plaintiff's tax returns 
is in accordance with old regulations. 
Depreciation has never been allowed ex- 
cept to replace capital investment. The 
capital invested has always been held to 
be the cost of the property in respect to 
which the allowance is made, if the prop- 


| erty is acquired since March 1, 1913, and 
| if acquired prior thereto, its value as of 


that date. 
Apparently 
been 


these regulations have 
challenged. In numerous 
the Board of Tax Appeals 
the law has been so construed and ap- 
The repeated reenactment by 
Congress of ‘the same provisions after 


cases before 


this department construction was given 
| thereto, is the eauivalent of an adoption 


and reenactment of that construction. 
If the meaning of ihe law were other- 
his 
construction and congres- 
would be controlling, 
with familiar principles. 
Steel Co., v. Boutzahn, 


departmental 


accordance 
Trumbull 


in 
See 


| 292 Fed. 1009. 


Judgment with costs will be render. | 
against plaintiff in defendants’ favor. An 
exception may be noted, 

December 9, 1926. 


stalled as intended in the building and 
ready for possession and use to carry 
on the business under its said title, the 
said lessor consents and agrees that this 
lease may and shall be transferred by 
the said lessee to the said Lafayete Hotel 
Company, who shall assume all obliga- 
tions thereunder, especially the payment 
of the rent notes executed under this 
lease, and the said Albert Aschaffenburg, 
individually, shall be released from any 
and all obligations as lessee.” 

Some 30 to 60 days prior to August 
30, 1916, Aschaffenburg had conferred 
with some of his acquaintances relative 
to the formation of a corporation for the 
purpose of operating a hotel in the build- 
ing being erected by Wirth. 

On August 30, 1916, the proposed com- 
pany was incorporated under the name 
of the “Lafayette Hotel Company, In- 
corporacd.” The objects and purposes 
of this corporation were: 

“To purchase, lease, or otherwise ac- 
quire, for cash or on terms of credit, 


real estate in the city of New Orleans, | 


or elsewhere; to erect thereon hotels or 
other buildings, and to sell, lease or 
otherwise dispose of same; to own, lease 


and operate in the city of New Orleans | 


and elsewhere oné or more hotels, and 


including restaurants, bar rooms, barber- 
shops, baths, news and cigar stores, roof 
gardens, and to furnish amusements 
therefor; to do and perform any and all 
things for the pleasure, comfort, con- 
venience and amusement of guests in 
said hotels; to promote immigration and 
travel to the city of New Orleans; to 
own the stocks and bonds of other cor- 
porations and particularly of corpora- 
tions engaged in buying, selling and leas- 
ing real estate and hotels and in op- 
crating same; and generally to do any 
and all things necessary, pertinent or 
convenient to the powers herein and 
hereby tonferred.” 
Capital Stock of $20,000. 

The articles of incorporation provided 
for a capital stock of $20,000, consisting 
of 200 shares of a par value of $100 
per share. 
into 100 shares preferred and 100 shares 
common. The respective rights of the 
two classes of stock were as follows: 

“Both kinds or classes of stock shall 


enjoy the same privileges of Voting for | 
the election of officers or any business | 


of the company, the only restriction or 
qualification being that before any divi- 
dends are set apart or paid on the com- 
mon stock, the holders of the preferred 
stock must have received in dividends 
an amount equal to 50 per cent of 
the original subscription. When divi- 
dends equal to 50 per cent of the amount 
of the original subscription to the pre- 
ferred stock shall have been paid, there- 
after the common and preferred stock- 
holders shall stand on an equal footing, 


and such dividends as shall be declared | 
and paid, shall be declared and paid on | 
the total amount of capital stock, to-wit, | 
| of any trade or business regularly car- 


220,000 or any increase thereof.” 
Relative to the payment for Aschef- 
fenburg’s stock subscription, the articles 
of incorporation provide: 
“The subscription to the capital stock 


of this corporation by Albert Ascheffen- | 
burg, being for 100 shares of stock, of 
| stipulated do not 


the par value of $100 consisting of prop- 


erty, and shall be payable by said Albert | 


Aschaffenburg by the assignment by him 
to this corporation of cetrain leases made 
and entered into between him and Adam 
Wirth dated the 15th and the 25th days 


of August, 1916, being for a certain five- | 
St. | 


story brick building situated on 
Charles street, between South and Girod 
Streets, consisting of the entire 
upper floors or stories, together wih a 
main entrance on St. Charles street front 


floor described as stores No. 3 and 4 
adjoining said entrance on the lower or 


South street side, with privilege to rear | 


entrance t> alley way. This lease is for 
a time of five years commencing on the 
first day of October, 1916, and ending 
on the 30th day of September, 1921, at 
che rate of $730 per month, for the first 


three years, and $780 per month for the | 
remaining two years, with the privilege | 


for a renewal of another five years. The 


directors of this corporation hereby ap- | 


praise the said leeses the value 
310,000 accepting the assignment 
same, and authorize the issuance of said 
stock to said Albert Aschaffenburg in 
full payment thereof.” 
Common Stock Issued. 

Common stock amounting to $10,000 

par value was issued to Aschaffenburg 


of 


at 
at 


in accordance with the articles of incor- | 
poration for the leases ‘upon the organi- | 


zation of the corporation while the pre- 
ferred stock amounting to $10,000 was 
issued for cash. 

At a special meeting of the board of 


directors on November 17, 1917, the pe- | 
tioner corporation by resolution assumed | 


full liability for the payment of the rent 
notes given by Aschaffenburg to Wirth 


and obligated itself to pay all rentals due | 


or to become due on the leases assigned 
to it by Aschaffenburg. 

Aschaffenburg was the moving spirit 
in the organization of the petitioner cor- 


poration, and because of his previous suc- | 
He 


was influential in forming it. 
was president and supervised the opera- 
tion of the hotel during the first year. 
The petitioner in its returns for the 
fiscal years 1919 and 1920 deducted $2,000 
representing the exhaustion of the leases 
it had acquired from 


cess 


respondent upon the ground that the 
leases were acquired for the corporation 
and without initial cost and had no value 
for depreciation purposes. 

Opinion: 
the petitioner produced a_ real 
dealer who claimed that he 
Aschaffenburg in negotiating the leases. 
He could recall nothing as to the offers 
and counter offers made during the sev- 
eral months that the negotiations were 
in progress. He could tell nothing as to 


estate 


s 


Real Estate 
Good Will 





The capital stock was divided | 


| income 


| tion. of real estate, 


four | 


| meaning of 


of | 


; opinion the lea 


| the 


Aschaffenburg. | 
“hese deductions were disallowed by the | 


Trammell—At the hearing | 
| the oninion 
assisted ! 





Deduction Refused 
For Loss Sustained 
On Outside Venture 


Tax Board Holds Investment 
by Petitioner Bears No 
Relation to His Reg- 
ular Income. 


Wo. J. Rogs v. CoMMISSIONER OF INTER- 
NAL REVENUE; Boarp oF TAX APPEALS; 
No. 7740; DecemBer 16, 1926. 

The petitioner claims that the Commis- 
sioner erred in refusing to allow him a 
deduction in 1922, under Sec. 204, Reve- 
nue Act of 1921, of $4,797.57 represent- 
ing a net loss sustained by him in 1921 
as a result of the liquidation of a cor- 
poration in which he had purchased cer- 
tain shares cf stock and to which he had 
made occasional loans. 

He is regularly employed as_ vice 
president and treasurer of Judkins & 
McCormick Company, of New York, im- 
porters and manufacturers. In 1914 he 
purchased 150 shares of stock at $100 
a share in the millinery concern of Fran- 
cois, a Fifth Avenue shop. 

Company is Liquidated. 

He rendered financial assistance, as 

well as other assistance in the form of 


° . : } si ss 7 . $ i ; a . > t 
all adjuncts and accessories thereto, in- | business advice and time, in an attemp 


to make the business of Francois a prof- 
itable one between 1914 and 1921. Dur- 
ing 1915, 1916 and 1918, he loaned the 
corporation $36,819.97 and received notes 
therefor. In 1921 the corporation known 
as Francois was determined to have been 
unsuccessful and was liquidated. Peti- 
tioner received $15,883.59 in liquidatior 
His total loss on the investment in stoc 

and the loans was $35,936.38. 

Francois was a close corporation, 50 
per cent of the stock being owned by pe- 
titioner and 50 per cent by E. L. Judkins. 
At the time of liquidation the creditors 
were paid in full and petitioner and Jud- 
kins suffered the entire loss. 

Neither,Got Compensation. 

Petitioner and Judkins had received no 

compensation at any time in considera- 


| tion of time, advice and assistance ir the 


management of the corporation and pur- 
chasing merchandise. Judkins suffered a 
loss similar to that of petitioner, but his 
from other sources was in ex- 
cess thereof and he received the full ben- 
efit of the deduction in 1921. 

In his income-tax return for 1921 peti- 
tioner took a loss of $35,956.38 and re- 
ported a net loss for 1921 of $4,797.57. 
In his income-tax return for the year 
1922 petitioner deducted this net loss of 
$4,797.57 from gross income for that 
year. 

Wm. J. Robb, pro se; W. F. Gibbs, for 
the respondent. 

The full text of the opinion of the 
Board of Tax Appeals, delivered by Mr. 
Littletoy, follows: 

“Net Lesses” Defined. 

Section 204, Revenue Act of 1921, pro- 
vides that “the term ‘net loss’ means only 
net losses resulting from the operation 


ried on by the taxpayer (including losses 
sustained from the sale or other disposié 
machinery and other 
capital assets, used in the conduct of 
such trade or business).” 

In the opinion of the Board the facts 
bring the petitioner 
within the provisions of this section. 
They fail to show that he was regu- 
larly engaged in carrying on a trade or 
business of his own. He rendered per- 
sonal and finacial assistance to the cor- 
poration in which he had made an in- 
vestment, but the business was that of 
the corporation. All that he did wxs to 
make an investment in and an _ oc- 
casional loan to a corporation which 


| was regularly engaged in carryirg on 
and the portion of the ground or first 


a millinery business. 
Judgment Affirmed. 

In the opinion of the Board, the evi 
dence does not warrant the conclusicn 
that petitioner’s loss in 1921 was from 
the operation of a trade or business 
regularly carried on by him within the 
Section 204, and tie Com- 
missioner correctly denied the deduction 
of $4,797.57 from 1922 income. 

Judgment be entered 
Commissioner. 


for the 


will 


of negctaitions in the 
He testified that in his 
acquired by Aschaffen- 
were worth $10,000 in excess of 


different steps. 


burg 


the rental payments due under them. He 


testified that this was a_ retro- 

spective appraisal and that he did not 

place a value on the leases in 1916. 
Testimony As to Value. 

Another real estate dealer, who had no 
personal knowledge of conditions and 
circumstances existing at the time of 
or transfer of the lease, 
testified as to a value substantially the 
same as the preceding witness, but qual- 
ified hi stestimony to the extent of say- 
ing that this value is dependent upon 
the discount the e-yner of the lease was 
willing to accept. 

We are asked to find that the leases 
made zfter several months of negotia- 
tions between men dealing at arms 
length and: experienced in real estate 
operations and dealings had a value ap- 
proximately 25 per cent in excess of the 


also 


executioy 


| rentals payable thereunder. 


After a consideration of the evidence 
in the case we are unable to find that 
the leases had a value of $10,000 or any 
other in excess of the rentals 
due thereunder. The rental value of the 
leased premises as dé@termined by the 
lessor and ihe lessee, Aschaffenburg, less 
than three weeks before the transfer of 
the leases to the corporation, both parties 
being familiar with the conditions and 
circumstances, is stronger evidence than 
of expert witnesses who are 
not shown to have had a personal knowl- 
edge of conditions as they existed when 
the leases were transferred or executed. 
No evidence was introduced to show 
that the property had a gveater rental 
value on August 30, when the leases were 


amount 
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EPRECIATION: Persons Entitled to Deduction: 


Leases.—A lessee of real es- 


tate under a 99-year lease, renewable forever, cannot deduct depreciation on 
buildings in addition to a deduction of all sums paid as rent for repairs and main- 
tenance.—Wiener v. Weiss etc. (District Court, Northern District of Ohio.) —Index 


Page 3632, Col. 1. 


GAIN OR LOSS: 


Sale of Notes.—Evidence fails to show error in including in the 


calculation of the 1920 deficiency, income received from the sale of notes in 1920 
at a price which was greater than their fair market value in 1919 is taxable.— 
Slater v. Commissioner of Internal Revenue (Board of Tax Appeals.) —Index Page 


3632, Col. 5. 


Goon WILL: 


Valued.—Value of good will acquired in exchange for stock deter- 


mined.—Pioneer Laundry Co. v. Commissioner of Internal Revenue (Board of 


Tax Appeals.)—Index Page 3632, Col. 7. 


EASES: Exhaustion.—Evidence held insufficient to show that leases for which 
capital stock of $10,000 par value was issued had that or any other value.— 
Lafayette Hotel Co., Inc. v. Com’r of Int. Rev. (Board of Tax Appeals.)—Index Page 


3632, Col. 2. 
TET LOSSES: 


4 


Stock Purchased As Investment: 
Net loss sustained jn 1921 as result of liquidation of corporation, stock in which 


Corporation In Liquidation.— 


petitioner had purchaséd as an investment and to which he had made occasional 
loans, was not net loss from operation of a trade or business regularly carried on 
by him, and excess of the loss sustained in 1921 over his income for that year was 
not a proper deduction, under Sec. 204, Revenue Act, 1921, from his income for cal- 
endar year 1922,—Robb v. Commissioner of Internal Revenue (Board of Tax Ap- 


peals.)—Index Page 3632, Col. 4. 
Ruling Adverse 
To Petitioner in 
Income Tax Case 


Deduction Claim Rejected 


Where Shrinkage in Value 
of Notes Set Forth in 
the Return. 


CHaAs. W. SLATER v. COMMISSIONER OF 
INTERNAL REVENUE; BoArp oF Tax AP- 
PEALS; No. 4134; DECEMBER 15, 1926. 
The petitioner complains that his in- 

come, shown in his return for the 

year, has been increased by $23,000, an 
amount which he did not receive, and 
alleges that he is entitled to deduct $19,- 

000 expended in carrying on his business, 

which amount was not claimed as a de- 

luction in his income-tax return. He 
resides in Washington, D. C., and has 
been engaged for many years in promot- 
ing various enterprises and has spent 
money each year in conducting his busi- 

ness. In 1919 he sold his interest in a 

mining lease and received in payment 

uve unsecured promissory notes, dated 

June 9, 1919, for $10,000 each. One note 

matured on the 9th day each of January, 

February, March, April, and May, in the 

year 1921. There was written on the 

‘ace of each note “This note has privi- 

‘ege of a 20 per cent curtail at each ma- 

-urity. Renewal note for balance.” 

Sold Notes for $30,000. 


In 1919, in attempting to dispose of 
chese notes, the petitioner went to Pitts- 
burgh, a number of times; to New York. 
to Philadelphia, and to Washington, but 
could find no market for them at any 
price at banks or elsewhere. In 1920, he 
sold them to H. Lamson, of Washington, 
D. C., for checks in the amount of $30,- 
000. Some of these checks were dated 
ahead as much as nine months and all 
were given a future date. In the same 
year the petitioner received $27,000 for 
the checks from H. W. Van Senden, of 
Washington, D. C. 

On his income tax return for 1920, in 
Schedule D—Profit from Sale of Land, 
Buildings, Stocks, Bonds and Other Prop- 
erty, and from Liquidating Dividends— 
under the following headings, he made 
the following entries: 

1. Kind of Property—Mineral lease. 

2. Name and Address of Purchaser or 
Broker—L. R. Robinson, New York, N. Y. 

3. Sale Price or Liquidating Dividends 

50,000 all in notes, 

4. Date Acquired—(Blank.) 

5. Cost, or if Acquired Prior to March 
1, 1913, the Fair Market Value on that 
Date—$19,000. 

6. Cost of Subsequent Improvements, 
if Any—$23,000 

7. Depreciation—(Blank.) 

Net Profit from Sales (total of columns 
3 and 7 minus total of columns 5 and i— 
238,000. 

S. V. Markley appeared for petitioner; 
M. N. Fisher, for the respondent. The 
full text of the opinion of the Board of 
fax Appeals follows: 

Murdock: The petitioner has failed to 
produce evidence tc »20w that he is en- 
titled to a deduction of any amount under 
Section 214(a)(1) of the Revenue Act of 
1918. 

There was evidence to show that the 
sale of the interest in the lease took place 
in 1919, instead of in 1920, as shown in 
the return; that the notes received had 
no market value in 1919; but that in 
1920, the petitioner exchanged them for 
$50,000 in checks, which he then sold for 
$27,000 in cash or its equivalent. 

Time of Realization. 

When property is exchanged for notes 
of a third party, income is realized in 
the year in which the transaction takes 
place to the extent that the fair market 
value of the notes exceeds the cost of the 
property, where that property was ac- 


as 


turned over to the corporation, than it 
had on August 15 and August 25, when 
the leases were signed. The leases were 
not effective until October 1, 1916, which 
was after the date of the organization 
gf the corporation and from all the 
evidence it appears that they were ac- 
quired for the purpose ¢f being trans- 
ferred to the corporation. 

Judgment will be entered for the Com- 
missionere 


Lower Duty Denied 


On Imported Puzzles 


Customs Court Classifies Such 
as Toys Not as Articles 
Made of Paper. 


New York, Dec. 20.—The Emery 
Bird Thayer Dry Goods Co., of St. 
Louis, Mo., !ost before the United States 
Customs Court at New York in a 1uling 
involving the correct tariff classifica- 
tion of certain colored pictures mounted 
on wood, cut into small pieces, and called 
Zigzag puzzles. On entry, the collector 
at St. Louis levied duty thereon as 
toys, at the rate of 70 per cent ad 
valorem under Paragraph 1414, 1922 
tariff act. The ‘mported, in challenging 
this assessment, claimed duty at only 
35 per cent ad valorem under Para- 
graph 1313 of the said act, as articles 
composed wholly or in chief value of 
paper. This claim is overruled by 
Judge Sullivan, who writes: 

“To overcome ihe presumption that 
that this is a toy, which arises from the 
collector’s classification of it as such, 
the protestant must prove that it is not 
a plaything intended and designed for 
the amusement of children only. There 
is nothing in this record to show that 
even though this article may be chiefly 
used for the amusement of children, 
it is also reasonably fitted for the amuse- 
ment of adults, or reasonably capable 
of use for some practical purpose other 
than the amusement of children; nor 
is there proof that it is not known as 
a toy commercially. We are of the 
opinion protestant has not overcome the 
presumption referred to; at least, there 
is nothing in the present record to so 
indicate. 

“Nor is there satisfactory proof that 
this merchandise is in chief value of 
paper. An inspection of the sample in- 
dicates that the great bulk of the ma- 
terial therein is wood; whether wood is 
chief value or not is not apaprent. The 
protest is therefore overruled.” 

(Protest No. 117723-G-16240. ) 


Importer Loses in Protest 
Against Duty en Collars 


New York, Dec. 20.—A protest of 
Bernard Judae & Company against the 
collector’s assessment of duty at 40 
cents per dozen and 10 per cent ad 
valorem, under Paragraph 1017, Tariff 
Act of 1922, on certain shirt collars, 
composed of cotton and flax, cotton 
chief value, is overruled in an opinion 
by Judge Weller, of the United States 
Customs Court, handed down today. 
The importers contended for classifica- 
tion as “articles of every description, 
composed wholly or in chief value of cot- 
tons, not svecially provided for,” under 
Paragraph 919, with duty at 35 per cent 
ad valorem. In deciding the case Judge 
Weller writes: 

“We have no hesitancy in arriving at 
the conclusion that paragraph 1017 is 
the more specific, which provides for 
shirt collars co nomine (by name), com- 
posed in part of flax, while paragraph 
919 provides for ‘articles of wearing 
apparel of every description, composed 
in chief value of cotton, not specially 
provided for.’ The protest is therefore 
overruled.” 

(Protest No. 160539-G-73633). 


quired subsequent to March 1, 1913. Ap- 
peal of Aaron Folfson, 1 B. T. A. 538; 
Appeal of E. Alice James, 1 B. T. A. 548. 

We are not concerned with the peti- 
tioner’s income for the year 1919, and 
we do not know whether or not it was 
correctly determined. There is nothing 
to indicate that the Commissioner has 
not excluded the items indicated on 
Schedule D of the 1920 return in his 
calculation of income for that year. The 
deficiency letter for 1920 is not before 
us and we do not know just how the 
deficiency was determined, but there is 
no satisfactory evidence to show that it 
was not correctly calculated upon in- 
come received from the sale of notes in 
1920 at a price which was greater than 
their fair market value in 1919, 

Judgment will be entered after 15 days’ 
notice, under Rule 50 


Levies 


Appraisals 


| Good Will Evaluated 


| 
| 


For Tax Purposes 


By Hearing Evidence 


Price of Nine Laundry Routes 


Purchased by Firm 
Is Fixed 
$18,000. 


PIONEER LAUNDRY Vv. COMMISSIONER OF 
INTERNAL REVENUE; Boarp or Tax AP= 
PEALS; No. 4739; DECEMBER 16, 1926. 
The issue involved in this proceeding 

for the redetermination of deficiencies in 

income and profits taxes for 1919, 1920 

and 1921, is the value of the good will 

acquired from a predecessor in exchange 
for capital stock at the date of incor- 
poration. 

The petitioner is a California corpora- 
tion with its principal office at Emery- 
ville, which is adjacent to Oakland. It 
was incorporated in 1916, with an au- 
thorized capital of $100,000. The pur- 
pose of the incorporation was to acquire 
the assets and business of a copartner- 
ship of the same name which was estab- 
lished in 1907. The original capital con- 
tribution to the partnership was $7,500, 
subsequently increased by $2,000, paid in 
some years after the business was es- 
tablished. 

Routes Are Transferred. 

The petitioner and its predecessor 
owned all the property and drivers’ 
routes used in the business. It conducted 
what is known in the trade as an “in- 
side laundry”, which is one in which the 
delivery equipment and the drivers’ 
routes are the property of the operating 
company. At the date of incoporation 
it acquired nine drivers’ routes and 1,800 
weekly customers from its predecessor. 
The minimum weekly cash receipts from 
each customer was 50 cents. 

L. S. Breedy and D. A. Sargent, C. P. 
A., appeared for petitioner; G. G. Wit- 
ter, for the commissioner. 

The full text of the opinion of the 
Board of Tax Appeals follows: 

Lansdon: The petitioner has proved 
that it acquired nine drivers’ routes with 
1,800 weekly patrons, each paying not 
less than 50 cents per week for laundry. 
Several witnesses who qualified as laun- 
dry operators and as having knowledge 
of the cash value of “inside laundry” 
routes, testified that the fair market 
value of such routes is at least $20 for 
each dollar of weekly receipts. 

The commissioner contends that the 
petitioner acquired no good will and re- 
lies on the fact that, at the date of in- 
corporation, the predecessor was not 
making. very much money and that there 
is no basis for determining the value of 
intangibles by applying a formula for 
capitalizing net earnings in excess of 
a fair return on tangibles used in the 
business. 

Velne of Good Will Upheld. 

We have repeatedly held that the 
capitalization of earnings in excess of 
some fixed return on tangibles is only 
one of several methods that may be 
used to ascertain the value of intangible 
assets. The lists of customers and 
drivers’ routes of a laundry correspond 
very closely to the circulation structure of 
a newspaper whick. we have held is in- 
tangible property, the value of which, 
when proven, should be included in the 
computation of statutor; invested 
capital. Appeal of Herald-Despatch Co., 
4 B. T. A. 1096 (United States Daily 
2608). 

We are of the opinion that the peti- 
tioner acquired good will in exchange 
for shares of its capital stock at date of 
incorporation of the value of $18,000, 
and that this amount, subject to the 
limitations of section 325(a) (4) of the 
Revenue Act of 1918, should be in- 
cluded in the computation of its statu- 
tory invested capital for the years 1919, 
1920, and 1921. Appeal of Metropoli- 
tan Laundry Company, 2 B. T. A. 1062. 

Judgment will be entered on 20 days’ 
notice, under Rule 50. 


Pistache Nuts Ruled 
Properly Assessed 


at 


New York, Dec. 20.—Relief is denied to 
John A. Conkey Co. and A. H. Ringk & 
Co., both of New York, in a decision just 
handed down by the United States Cus- 
toms Court involving the correct tariif 
classification of certain pistache nuts. 

On entry, duty was assessed under 
that part of paragraph 759 of the Tariff 
Act of 1922 for “edible nuts * * * 
pickled, or otherwise prepared or pre- 
served, and not specially provided for,” 
at the rate of 35 per cent ad valorem. 
The importer protested against this 
classification, contending for duty under 
paragraph 755 of the same act, at the 
rate of 1 cent per pound. In affirming 
the collector’s assessment at the 35 per 
cent rate, Judge Waite concludes his 
opinion as follows: 

Recent Decision Cited. 

‘“Some attention has been given by the 
Government to the question of com- 
mercial designation in an attempt to 
show that the term pistachio nuts as 
used in the commerce of the United States 
at and prior to the passage of the Tariif 
Act c# 1922 was confined to the raw 
pistache nut, unprepared. We do not 
deem that question is involved in this 
case, in view of the decision of the U. S. 
Court of Customs Appeals in U. S. v. 
Sheldon, 13 Ct. Cust. Appls.; T. D. 40708. 
This decision is the latest declaration of 
the Court of Appeals on this question and 
there it was held that a commodity en- 
tirely similar to that inquestion here was 
dutiable under paragraph 759 at 35 per 
cent ad valorem as edible nuts prepared 
ov preserved, not specially provided for. 

“Reference is hereby made to that case 
which we consider controlling in the case 
at bar. The protests are overruled.” 

(Protests 992453-12468, etc.) 
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by the bankrupt of all the stock of the | Smith; Daniel MacDonald). Argued No- | a large burden of the tax. (Heartsil] | Of the dissolution was granted, unless ee ha ig he ogg Axeusd wad sub- ee —— ae the defendant.” This was said in Dunbar 
corporation made him in equity the owner | vember 19, 1925. Regon; Edw. J. White.) Argued April the directors were substituted as de- wines Soon 9. 1926 . : ‘. Pe eee = — | v. United States, 156 U. S. 185, to be ap- 
of the corporate property, it was held | Right of Federal 19, 1926. fendants within 20 days, in which event een os ; Ww . | plicable to elements of the offense “stated 
that the claims were secured within the it w ied without prejudice. There- . Be, Miller Act. (Marshall B. Woodworth; 4 : ” 
meaning of Subdivision 23 of Section 1 of Courts at Issue Sales of Surplus cues ie. ot ak an filed against Alien Is Seeking j S. G. Mitchell). Argued November 24, | gond pm ae ee eee 
the Bankruptcy’ Act. This subdivision No. 9. Henry Albrecht, Sr., Henry Al- By Gow the directors as defendants. On motion To Avoid Deportation 1926. 4 urpose of : uiring preciseness of state- 
provides: brecht, Jr., and Thomas Maher, Plain- y yovernment Argued to dismiss this bill as to all of. the relief No. 68. Quon Quon Poy, appellant, v. No. 85. John E. McGuire v. United | a ¢ ae -t t inf e ‘i S 
iE ee ee tiffs in Error, v. The United States. No. 39. Maguire and Company, Inc., prayed for, on the ground that the orig- | John P. Johnson, Commissioner of Im- | States of America. Certified question a —_ s is gy a. = 
creditor who has security for his debt Writ of error to the District Court for | Appellant, v. The United States. Ap- snal bill hind abated and that the cause | migration. Appeal, District Court, Dis- | from Circuit Court of Appeals, Second a ae ae eae ores call 
upon the property of the bankrupt of a Eastern District of Illinois. This case | peal from Court of Claims. Questions | of action did not survive against the di- | trict of Massachusetts. Action to deport ; Circuit. Question; whether or not pro- his ieee aahicor Tatil tala 
nature to be assignable under this act, involves the question of whether or not | Whether or not a sale made by the | rectors as defendants, the learned Dis- | Chinese alien alleged to be son of Chinese | hibition agents become trespassers ab el 209 U g id pany v. 
or who owns euch a debt for which some | * Federal court is without jurisdiction Quartermaster General of surplus mate- | trict Judge entered a decre as follows: | resident, raising question whether he | initio when they destroy liquor found on D fe * eee d wi 1 
endorser, surety, or other person sec- | t® try defendants «n an information be- rial on hand in the Department of War “1, That, as to the matters of in- | was deprived of his liberty without due | premises which they are searching under ‘ “ts endant was —_ with unlaw- 
ondarily liable for the bankrupt has such | C2US¢ the inform: ‘’on is unverified, and | at the close of the war was a sale by junction, damages, and treble damages, | process, and whether on his claim to be | a search warrant, and if so, whether or ully impersonating another in the trans- 
security upon the bankrupt’s assets.” because the warrant of arrest under | description with a warranty. (Harry | the said motion be and the same hereby | citizen the court should have granted a| not their wrongful acts prohibit the n 7a Ley —— bond, Registry 
Under this, as the district judge ob- which the accused was brought into court | Peyton: Court declined to hear further | is granted, and the said bill of revivor be | trial and heard the evidence. (Warren | Government from using a sample of the o. 447,529. He was advised in detail 
served: | was void since it was not based on a| argument. W. D. Mitchell on brief.) | and the same hereby is dismissed as to | Ozro Kyle; S. G. Mitchell.) Argued De- | liquor seized as evidence against the | 48 to the charge, his acts with reference 
“A creditor to be secured must either | Showing of probable cause supported by | Argued December 1, 1926. injunction, damages, and treble damages. | cember 9, 10, 1926. | owner of the premises. (Alfred A. thereto being set out in the past tense. 
(a) <hold security against the property oath, as required by the Fourth Amend- No. 40. James-Dickinson Farm Mort- “2. That, as to the matter of profits, No. 69. State of Missouri, at the Rela- Wheat; Ranson H. Gillett.) Argued | eeerspnig A he ee ve ber men- 
of the bankrupt, or (b) be secured ~by . —— — | gage Co., Plaintiff in Error, v. Carry M. | the said motion be and the same hereby | tion of and Use of W abash Railway | and submitted November 24, 1926. — as that » W - the — was 
the individual obligation of another who | 28 it might have passed by purchase | Harry. Writ of Exror to District Court id denied and the said bill of revivor be | Company and Chicago, Rock Island and No. 90. The Goodyear Tire & Rubber po yer . ¢ erica ~ Be i Rew: 
holds such a security.” or sale. Eastern District Illinois. Action of | and the same hereby is retained as to | Pacific Railway Company, Plaintiffs in | Co., appellant, v. United States. Ap- “we ee saaik ‘ , - pe © did 
He evidently put his decision upon Having given these shares away, bank- | trespass on the case for fraud and de- | profits.” Error, v. Public Service Commission of peal from Court of Claims. Questions ae = —— gree aoe ges 
clause (a),,holding that the mortgaged rupt had no right to list them as his | ceit for alleged misrepresentations in Cause Upon Appeal. Missouri and John A. Kurtz et al. Writ whether stamp tax imposed by the Rev- Tea a ae genes hi _ i. h ° 
property became the property of the | own and could pass no title to them. sale of Texas lands. Involves the valid- The cause is before us on appeal and | of Error, Supreme Court of Missouri.| enue Acts of 1918 and 1921 on the a eS bert ee an "ab be that 
bankrupt by his acquiring all the stock In Sellers v. Greer, 172 Ill. 549, we | ity of Texas statute which provides for | cross-appeal from this order; by the | Questions validity of an order of the | transfer of shares of stock, at the rate : gh aggre aoe . Sion tae by © a 
of the company, and that the appellants have the exact situation here. Sellers | liability for fraudulent misrepresenta- | Plaintiffs from the part numbered 1, and Public Service Commission of Missouri of two cents per $100 of par value, is to 12 Wh oo 460: M K a eo ben 
tus came to hold security against the | 4nd Greer formed a corporation with | tions as to value of lands. (George F, | by the defendants from that numbered adopting the plan of St. Louis for the | to pe measured by the actual par value Pil . phone 687 ie ry easel nited 
‘ property of the bankrupt. 1,000 shares of stock. Rearick; William M. Acton.) Submitted 2. This is clearly an interlocutory and | relocation of certain railroad tracks and | a¢ the time of transfer, or that stated se > re d Ti a oe = 
Guaranty Basis of Claim. _ Each held 499 shares, and each placed | November 29, 1926. not a final decree; it retains the cause; | the elimination of grade crossings. (F. on the certificates; where the corpora- not ara - ; ff nue eit not o the = 
é The claims were based, not upon the | title to one share in his son, so as to No. 42. The heirs of Samuel Garland, | it determines only the kind of relief that | D. McKenney; Oliver Senti and M. C./ tion had reduced the par value from ne a yo . tore _" oe 
notes which were secured by mortgage have the proper number of officers and | deceased, Appellants, v. The Ghose will be granted, and the method of fixing Early.) Argued December 10, 1926. $100 to $1 per share but had not issued oe o the tle 9 a h hee oe “ 
upon the property of the company, but | directors. The sons paid nothing for | Nation. Appeal from Court of Claims.‘| the measure of recovery if * plaintiffs No. 70. Emmons Coal Mining Com-:| . ow cortificatas. (Geo. Rublee; Spencer | oe bk a — ot (Be vious 
upon the guaranty of the bankrupt. their stock. Claim for compensation for personal should succeed. Collins v. Miller, 252 U. | pany and Fidelity & Casualty Company | Gorgon; §, G. Mitchell.) Submitted on cece whe a oe t the ff adi ‘oa 
“If the debt is of such a nature that Later Sellers and Greer made a con- | services rendered to the Choctaw Nation | S- 364, 370, 40, S. Ct. 347, 64 L. Ed. 616; | of New York, plaintiffs in error, Vv. Nor- brief December 9, 1926. stated. a da fe d iS nro 9 act 
an action upon contract to collect it | tract for a division of the assets of the | in having treaty ratified with United | Simmons Co. v. Grier Bros. Co., 258 U. | folk & Western Railway Co. Writ of — prove _ — ant testi < with 
could be brought against the bankrupt, | corporation. Sellers refused to carry out | States, by heirs of deceased Commis. | 5S: 82, 42 S. Ct. 196, 66 L. Ed. 475. Not | Error, Circuit Court of Appeals, Third | Communist Editor re ee ‘ : ae 9 aan ed = 
it is provable, although ia might be col- | the contract and Greer brought suit for | sioner. (Harry Peyton; A. A. G. Gallo. | Until plaintiffs establish their right to | Circuit. Involves liability of a shipper Opposes Ouster Order ae ald yt he ae oe 
lected from others. The test is: Could | specific performance. way.) Argued December 1, 1926, some relief and the extent thereof, can | in interstate commerce for demurrage rp 111 United ian «2 + it s _ — ri tie P h rine 
the claimant have maintained an action The court ‘held that the fact that No. 43. Sophia C. Pitchlynn et al., ap. | there be a final decree in the cause. charges when the shipper was a member ‘ ea : to destroy o ne GUESS one See that 
. 9” ap <. | Sellers : eta oF Pee san sooth ee # se , - pool whereby he was given, | Emanuel Vajtauer, appellant, v. Com- | the offense was committed before the in- 
against the bankrupt? —" on Bank . _o = Greer eee all of the stock, | pellants, v. The Choctaw Nation. Ap- The order appealed from determines | of a car F t A coal oe the | mission of Immigration. Direct appeal | dictment was returned. Nor can it make 
ruptcy, 11th Ed., page 953. ut two shares, gave them no power to | peal from Court of Clai nothing of this kind; it is merely a pre- | upon request, a car Oo a a de eee a i a E 7 
The "claimants had — claims | sell the _ . ~ corporation. No. 42 (Harry Peyton; ik G Galle liminary guide to the master, if there ae Ry goon = ae ae ny "emer ‘the psn Rage a paper: mpesteasan tsp conan 
against the bankrupt upon his guar- roperty of Corporation. way). Argued December 1, 1926 should be a reference or the expression | diately. . £. Manning, ’f., d. a Eee te : 5 : é ; ° arts 
a. and this without regard to the| In Coal Belt Ry. Co. v. Peabody Coal he 44. ‘oni E. auc Plain. | Of an opinion that the court in the fu- | ton.) Argued December 10, i. | ees pega Ps ta gh —— aay —. — ~ — eae 
fact that the notes, the contracts of the | Co., 230 Ill. 164, it was held that by the | tiff in Error, v. Pecnle of Siske o Michi. | ture in entering the final decree will No. 71. Federal Trade Commission, : at ~ an’ pa - eda — be- | charged, with : e — == _— 
company, were secured by mortgage | purchase and consequent ownership of | gan. Write of error to Michi Su- | adopt the principles therein laid down; petitioner, v. Pacific State Paper Tah Ss ey eS ee eee = Pee and such ner — renee as) WOU oo ee 
upon the company’s property. The con- | the entire capital stock of a corporation | preme Court. Involves couiidiadianaiin | until such a final decree is before us, we ; Association, et al. Writ of certiorari, the abolition w sores. “ ee me — — sm a = 
tract of the guarantor was his separate | the purchaser did not become the owner | of Sicilian: eetniend niniaaien ar express no views on the merits of the | Circuit Court of Appeals, Ninth Circuit. — geo ae —_ to | ee of t - peccontiay 
contract, and his liability thereon was in | of the property of the company, and in (Isaac E. Ferguson; Andrew B Dough- controversy. This court, however, has - | whet hes there a oy ae wt ~—— _ — Rartell age a ee = 294 
no way affected by the fact that the notes | People v. Dennett, 276 Ill. 43, the same erty). Argued April 29 1926. jurisdiction on appeal from a_ limited | within our jurisdiction. But under the Appe ant was s itor of icago com- same acts. artell v. Unite ates, 
which he agreed to pay were secured | court said: ’ eee class of interlocutory orders under sec- | statutory limitations this gives no juris- munistic daily, Spravedlvost. (Walter U.S. 427. ie 
by a mortgage executed by the company “The stockholders of a corporation ; Insurance Case tion 129 of the Judicial Code (Comp. St. | diction to consider the other questions; M. Pollak; S. G. Mitchell) argued No- The instructions requested by _de- 
upon its property. * * * have neither legal nor equitable H on section 1121), among others those in| we can determine only whether or not vember 24, 29, 1926. fendant were propertly refused. They 
Sole Ownership Impaired. title to the property of the corporation.” Is : eard by Court 3 which an injunction is “refused.” the denial of injunctive relief was proper. No. 116. American Railway Express | were either covered by the charge or 
The agreed statement of facts does not In Humphreys v. McKissock, 140 U. S. No. 46. . Hartford Accident and In- While the order reads that “the bill of Inasmuch as the bill of  revivor, | Co., petitioner, v. y S. Royster Guano unauthorized under the proof. 
show that the bankrupt was the owner | 304, the Supreme Court, holding that in | 4¢™nity Company of Hartford, peti- | pevivor is dismissed as to injunction,” | whether otherwise justifiable or not, | Co. Writ of certiorari to Virginia Spe- Judgement affirmed. 
of all of the stock. By that statement | the decree then in question the trial court | Hornet appellants, v. Southern Pacific Co. | ete,, this amounts not to a dismissal of | contains no charges of continuing or | cial Court of Appeals. Question of | December 9, 1926, 
it appears that his wife and his son are | had confounded the ownership of stock | et al. Appeal to Circuit Court Appeals, | the bill pro tanto, but only to a pre- | threatened infringement by these director whether Guano Co. can collect damages | —————— 
still the owners of two shares of the.| in a corportaion with ownership of its ; Fifth Circuit. Case raised question of | }iminary announcement that in no cir- | trustees, clearly as against them no in- | from the American Railway Express Co. syndicalism. (R. W. Henderson; S, G. 
pa property, said: whether in an Admiralty proceeding | cumstances can that specific relief be | junction should have been or should be | for loss of gods caused by Southern | Mitchell.) Argued November 24, 1926. 
The statement says that they paid no “But nothing is more distinct than the | When a petition for limitation of liability | granted. It might well be contended that, | grainted. Express Co. (Charles W. Stockton; C. | No. 140. Mayor and Board of Aldus 
consideration for the shares; that bank- | two rights; the ownership of one confers | iS denied, the Federal Court loses juris- | without a motion for an injunction, this In so far as the order of the District | J. Collins) argued November 17, 18, 1925. | men of Town of Vidalia, Appellants v. . 
rupt gave the shares to them. No rea- | no ownership of the other.” diction of the subject matter and can | interlocutory order should not be con- | court refuses an injunction, it is af- No. 135. Wm. Burns, plaintiff in error Louisa McNeely, Adm’x of S. B. Me- : 
* son is suggested why such gift was not The claims should have been allowed | only enter a decree for dismissal, or, if | strued as a “refusal” thereof; neverthe- | firmed; in other respects, the appeal and | v. United States. Writ of Error, United Neely. Appeal from District Court, a 
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shares did not pass as effectively by gift 


Government 











_—— 


Fiyty-nine Cases 











as unsecured. Reversey, 
December 10, 1926, 




















Supreme Court 








jurisdicition is retained, whether the case 
ceases to be a proceeding inrem, (E. C, 


Cases 


In Review 

















less, as in legal effect, it is equivalent 
thereto, the appeal to that extent is 











Pending Before Supreme 











Corporations 








cross-appeal are dismissed. 
November 3, 1926, 


_ 





Court During Its Recess 


States District Court. 
tion under an’ indictment for criminal 











Review of convic- | 


Mortgages 


On Land 





Error in Indietment 
Is Declared Not to 








Western Louisiana. Involves the right 
[Continued on Page 13, Column $.) 


froDAY’s 


PAGE INDEX 


Reduction in Value | 


(XEARLY 9 


3634) 


Of World Trade Due | 


To Decline in Prices | 


e 


Volume of Movement for the | 


First Half of 1926 Com- 
pares Favorably With 
High Level of 1925. 


[Continued from Page 1.] 
1925,” by J. J. Kral, Division of Statis- 
tical Research, just issued by thre De- 
partment of Commerce, 
issued as Trade Information Bulletin No. 


446, and may be obtained for 10 cents | 


The review is | 


from the Superintendent of Documents, | 


Government Printing Office, 
ton, D. C. 

The foreword to the review, signed by 
Dr. Klein, is as follows: 

“International trade in 1925 continued 


the steady advance characteristic of | 
several preceding years. ~The aggregate 


value of the foreign trade (exports and 
imports combined) of 74 countries, repre- 
senting at least 95 per cent of total world 


trade, rose from $55,228,000,000 in 1924 | 
to $62,407,000,000 in 1925, an increase of | 


13 per cent. 
“The value in 1925 was more than 


25 


it represented chiefly larger volume of 
trade. 

“For the first time since the war the 
world trade last year was, after allow- 
ing for the difference in price levels, sub- 
stantially the same as in 1913. 

“The gain in trade was well distributed 


throughout the world, very few countries | 
The further re- | 


failing to share in it. 
covery of Europe is indicated by the fact 
that its exports and imports increased at 
least as much as for the world as a 
whole. However, 
Continent’ is still approximately 18 per 
cent below the pre-war level. 


America Becomes Debtor. 


“The fact that the exports of the 
United States increased by a smaller per- 
centage, and the imports by a larger per- 
centage, than for the other countries of 
the world as a group, is mainly if not 
wholly attributable to differences in 


Washing- 


World 
Trade 
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Chart shows production of motor trucks in the United States as reported 
monthly to the Department of Commerce by manufacturers. 


November, 1926. 








Latest data are for | 


| Kritzer, 
| Kritzer, of New York, directing them to 


Construction 


Furniture Firm 
Ordered to Cease 
Alleged False Claims | 


Trade Commission Forbids | 


ing Goods 


Wrongly Described as 
Grand Rapids. 


The Federal Trade Commission just 
announced the issuance of an 
against Abraham _ Kritzer, 
Augusta Kritzer and 


Company Sell 


cease alleged false and misleading ad- 


vertising in connection with the sale of | 
' > . . j 
furniture at retail. 


The commission directs the respond- 


| ents to report within 60 days the man- 
ner in which they have complied with | 
| its order. 


The announcement, in full text, fol- 


| lows: 


Debate Held in Senate on Improvement 
Of the Missouri River Above Kansas Cit y | 


The Senate on December 18 adopted 
an amendment to the Rivers and Har- 


bors Bill, which is bei sider r 
per cent greater than two years before. | z : <class dll 


Although the grain as compared with | 
1924 was partly due to advance in prices, | 


that body, providing for the improve- 
ment of the Missouri River 
Kansas City from the upper end of 
Quindaro Bend and Sioux City, Iowa.” 


“between 


| The amendment authorizes an appropria- 
| tion of $12,000,000 for the work. 


Excerpts from the debate on the feasi- 


| bility of the project follow: 


Mr. Lenroot (Rep.), of Wis.: Mr. Presi- ! 


dent, I am opposed to the adoption of 
this amendment, and I wish very briefly 


| to give my reasons. 


the trade of that | 


It seems to me that if Congress is 
to undertake the improvement of any 
waterway, it should do so without any 
attempt to deceive the country as to cosi, 


| and in such a way as to accomplish the 


improvement. Under the pending amend- 


| ment the $12,000,000 will not provide one 
| single ton of additional commerce on 
; the Missouri River between Sioux City 
|; and Kansas City. 


price movements of major commodities. | 


Several of the principal exports of the 
United States—notably cotton—were 
lower in price in 1925 than in 1924, while 


certain of the major imports of this coun- | 


try—notably rubber—were in 
price. 

“The gain in world trade manifest in 
1925 did not continue during the first six 
months of 1926. 
countries for which data are now avail- 
able was nearly 5 per cent less in value, 
the decline, however, being largely at- 
tributable to lower prices. 

Efforts of European countries to im- 
prove their balance of trade by restrict- 
ing imports, together with the effects of 
the coal strike in Great Britain, largely 
explain this change in trend. In any 
case the decline in trade is not of a char- 


higher 


Yesterday the Senate received from 
the Board of Engineers the esimates of 
the cost of this improvement. They find 


, the cost of the improvement of the proj- 


The total trade of 32 | 


ect that is now proposed to be adopted 
to be $46,000,000. The Senae proposes 
to adopt a project which will cost $46,- 


| 000,000 in order to provide navigation; 


and now, by an amendment, it proposes 
to say no more than $12,000,000 shall be 
expended on the project without further 
-uthorization of Congress. 

Is there any Senator who will not at 
once say that if we are going into this 
improvement we should make an au- 


| thorization for its completion, in order 


acter to indicate any tendency toward ; 


general world depression of business. 
“This bulletin is the fourth of a series 


published by the Department of Com- | 
merce giving a compact summary of the | 


foreign trade of the world and its indivi- | ; : s : 
| If Congress is going to authorize this 


dual countries. In addition to the statis- 
tics there is a text discussion of the con- 
ditions 


in a number of outstanding | 


branches of industry, and also an acount | : 
| estimated cost reported to Congress by 


of the tendencies in exchange rates of 
the several currencies.” 


International trade during the first | 


half of 1926 maintained the high level 
reached during the corresponding period 


that some benefit may be received for 
the money expended on the part of the 
Government, while if this amendment 
is adopted there can be no benefit to the 
country and there can be no return to 
the Government from the $12,000,000? 
The only possible return is the benefit 
to the adjoining landowners, wholly irre- 
spective of and apart from any naviga- 
tion project. 

That is why I oppose this amendment. 


improvement, it should be without re- 
striction as to cost; or at least the re- 
striction should not be greater than the 


the Board of Engineers, which, as I have 
said, does amount to $46,000,000. 
Mr. Jones (Rep.), of Wash.: Mr. Pres- 


| ident, I will state frankly to the Senator 


of last year, when for the first time | 


since the war the volume of world ex- 


ports and imports approximated the fig- | 
ures for 1913, according to a survey | 
made public today by the Department of | 


Commerce. 
The figures for the current year are 


| or whatever 


based on the foreign trade statistics of | 


32 countries whose aggregate foreign | 
| way we have been improving the Mis- 


trade represents four-fifths of the trade 


of the world. The total value of the ex- | 


port and import trade of these countries 


during the six-months’ period of this | 


year was $24,542,000,000. 
Many variations, the survey reveals, 
occurred in the movement of trade of 


my position with reference to the mat- 
ter. I favored this limitation because I 
felt that it would aid directly in the pros- 
ecution of this work and would lead to 
some actual results. This $12,0000,000, 
we appropriate, will, no 
doubt, be spent on the improvement of 
the river upward. That is the natural 
way to improve that river. That is the 


sissippi River, and the way the improve- 
ment is going on with the Missouri River. 
My recollection is that the engineers 


| and to a larger importation of silk, 
| precious stones, paper, aluminum, copper 


the several countries during the first | 
half of 1926 as compared with the corre- | 


sponding period of last year. 
in comparing the figures for the two 
periods, due consideration must be given 
to the greatly lowered prices of certain 
important commodities which prevailed 
during 1926. 


However, | 


Thirteen of the 32 countries listed in- | 


cluding four American, two Asiatic and 
seven European, with a total trade of 
$9,300,000,000 in the first half of 1926, 


show an increase of 8 per cent over the | 


first six months of 1925. 

19 countries, with a trade of $15,242,000,- 
000 in 1926, show a decline of 10.7. 
Causes of American Position. 

Among the striking changes shown 


The remaining | 


and tin. The reduction of $157,000,000 
in exports was caused by the decided 
drop in the price of cotton and the de- 
cline in the exportation of grains and 
nonferrous metals. 

It is to be noted, however, that while 
the first four months of this year showed 
an excess of imports to the amount of 
$133,777,000, the next four months 
showed an excess of exports amounting 
to $116.102,000. 

British Trade Declines. 

British trade declined $327,000,000 in 
imports and $292,000,000 in exports, the 
decline in the total trade amounting to 
a little over 11 per cent. Cotton, silk, 


| wool, grain and fiour, and meats showed 


| the largest declines 


by the statistics may be mentioned the | 


excess of imports over exports in 
United States trade which amounted to 
$96,000,000; the decline in the trade 
of all the great industrial nations of 
Europe; the excess of exports in Ger- 


man trade, amounting to $128,000,000, | 


as compared with an excess of imports 
of $527,000,000 in 1925; the decline 
of more than 11 per cent in the value 
of foreign trade of the United Kingdom 
which was refiected in the decline in the 


trade of British India, Australia, and | 


New Zealand; the decline of 66.5 pe- 
cent in Polish imports; and the increase 
of 81.7 per cent in the foreign trade of 
Russia. 

The increase of $239.000,000 in 
United States imports during the first 
half of this year as, compared with the 
first half of 1925 was chiefly due to the 


| 





| tion 


in imporis, while 
rubber showed the largest inercase. 
The decline in exports wa: 
chiefly by the reduction in the exporta- 
of cotton manufacturers, 
woolen manufactures, wool and iron. 
In the German trade, 
chases of foodstuff 
cotton textiles, and metals 
decline of $511,000,060 in imports, 
the exports increased $155,000,000. Iron 
and steel, machinery, chemicals, and coal 
showed the largest inercases in exports. 
French imports during the first half 
of 1926 exceeded exports by $92,000,000 
notwithstanding the temporary premium 
which the declining value of the france 


reduced 


| was supposed to yield to the exporters. 


The principal declines were. in clothing, 
millinery, and silk fabrics. During the 
first six months of 1925 France had an 
excess of exports amounting to $132,- 


higher prices of rubber, coffee, and jute, j 000,000. 


' pur- | has this year carried more traffic than 
» raw materials, silk, | 
resulted in a | 
while | 


estimate the cost of one stretch of this 
river, from Kansas City to St. Joseph, as 
$8,000,000. This $12,000,000 would fin- 
ish that, i that estimate is correct. So 
it seemed to the committee that with | 
the adoption of the project, and with 
substantial appropriations to earry on 
the improvement of the river for navi- 
gation purposes in the way that it 


' should be carried on, going upward, every 
| dollar of it would be just as well spent 


{ ; . 
and just as advantageously spent as if 
| we authorized the appropriation of the 


entire amount. 
Funds for Six Years’ Work. 
My recollection is that the engineers | 
find that they can spend only about | 


$2,000,000 a year, and that that is esti- 
mated as the amount they can advan- 
tageously spend. This $12,000,000 would 
carry on the work on that basis for from | 
five to six years. It seemed to the com- 
mittee—at least, it seemed to me, and I 
think the other members of the com- 
mittee looked at it in very much the 
same way—that with the adoption of the 
project the $12,000,000 would carry on 
the work as expeditiously as it could be | 
carried on if we authorized $40,000,000; | 
that the stretch from St. Louis to Kansas 
City will be finished, it is estimated, in 
two or three years; and that this would 
give them a substantial addition to the 
mileage of commercial transportation on | 
this river above Kansas City that would 
also tend to demonstrate the advantage 
of it, so that when they reached the limit | 
of the $12,000,000 and came to Congress 
there would be additional facts to 
show why the improvement should be 
earried on. 

Mr. Lenroot: Mr. President, I think the | 
Senator has made as good an explanation | 
as can be made of the action taken by | 
the committee; but, with due respect to 
him, it seems to me his explanation could 
not properly justify Congress or the 
Senate in taking the action that he now | 
proposes. If they desired to authorize 
an improvement costing $12,000,000, why 
did not the committee say so? Why did 
they not bring in an adoption between 
St. Joseph and Kansas City, or between 
Omaha and Kansas City, and authorize 
sufficient appropriations to complete that 
part of the improvement? But they | 
have not done that. 

To Save the Channel. 

Mr. Reed (Dem.), of Mo.:I 
nothing to do with adding the clause 
the Senator is discussing, but I think 
I can give him one reason that has not 
been mentioned. 

The Missouri 


had ! 


River carries into the 
Mississippi River annually something 
like a cubic mile of silt. That silt lodges | 
in the Mississippi River and forms bars 
at different places, and is a serious ob- 
struction to navigation. When the 
channel of the Missouri has been com- 
pleted from Kansas City to St. Louis the 
silt coming from the upper steam will | 
have the same effect upon that stretch 
of the Missouri River as I have already | 
described in the case of the Mississippi 
River. A very large part of that can be 
prevented by bank revetment and by | 
building dikes. Accordingly, the whole 
of the stretch to Sioux City ought to 
be considered and money provided which 
the engineers would have the oppor- 
tunity of expending on the higher | 
stretches of the river to prevent the 
condition of which I have spoken. 

At the same time, what the chair- 
man has said is true, that the actual 
work of channel production will begin 
at Kansas City and work northward to 
St. Joseph, a very large and présperous 
city for our part of the'world. It is 
not comparable with the great cities of 
the East, but the city of St. Joseph is 
a city with a very large commerce, with 
125,000 to 140,000 people. So that to 
carry this work forward systematically 
a plan ought to be adopted now which 


| will enable the building of the canal as 


caused | 
| 


coal,’ | 


far as the money wil go anc also the 
protection of th. upper stretches of the 
river. It is perfectly logical. 

The Mississippi River boat-line project 


* floated upon the bosom of the Mis- 
sissippi in any period of its history. | 
There has been 2 profit made from the 
boat-Iine project on the Mississippi River 
operation of over $500,000, and that is 


| after setting aside a depreciation fund 


| the war cost of the boats. 


which is two or three times as high as it 
ought to be, and which is estimated on |} 
The tonnage | 
which has been carried, I say, is greater | 
than ever was carried before and yet the 
project is just in its infancy. Wheat was 
carried at a rate which saved 38 cents a 
bushel net to the farmer, and would have 
saved 6 cents if the Mississippi channel 
had been a little better improved, so that j 


: tations, 


| false and misleading, as the respondents | 
| October .... 


| tise their furniture. 


+ manufacturers of 


Abraham Kritzer, Arthur Kritzer, Au- 


gusta Kritzer and Clara Kritzer, of New | 
York City, are required by the Federal | 


Trade Commission to discontinue false 
and misleading advertising in connection 


with the sale of furniture at retail. 


Claims Found False. 


The respondents have conducted their | 


business under various names and at va- 
rious addresses in New York City, such 
as “Furniture Manufacturers’ Ware- 
house,” “Furniture Manufacturers’ Auc- 
tion Outlet” and “Grand Rapids Sales- 


rooms.” At present they own and operate | 


the Grand Rapids Furniture Company, at 
162 West 23d Street, and Kritzer’s, Inc., 
at 120 West 23d Street. Both of the busi- 


Abraham Kritzer, as is also the Chelsea 


Auction Rooms, through which respond- | 


ents purchase furniture for their busi- 
ness. 

The Commission found that the 
spondents, through newspaper advertis- 


ing and general display signs, represented | 
| January .. 


that ali furniture sold by them was gen- 


; uine Grand Rapids furniture, manufac- 


tured in Grand Rapids, Mich.; that they 
were the manufacturers of the furniture 
or that they were factory representatives, 
and that the furniture was being sold at 
manufacturers’ prices. These represen- 
the Commission found, were 


have no connection with furniture makers 
of Grand Rapids. Furthermore, it was 


found that the respondents’ stock con- | 


tained only an inconsequential amount of | 
| December .......++ 


Grand Rapids furniture. 


According to the findings, Grand Rap- | 
ids furniture enjoys a high repy¥tation | 
purchasing | 


and good will among the 
public and the foregoing practices of the 


' yeepondents resulted in a deception of 

the public and injury to the good will | 
| and business of Grand Rapids furniture 
| manufacturers and are unfair to respond- 


ents’ epmpetitors who truthfully adver- 
These unfair prac- 
tices, according to the findings, also di- 
verted business from manufacturers in 
competition with respondents, who sold 
direct to the consumers. 

Fake Advertising Forbidden. 


It is ordered that respondents, Abra- | 
ham Kyritzer, Arthur Kritzer, Augusta 
| Kritzer and 


Clara Kritzer, and each of 
them, their agents, representatives, ser- 
vants and employes, cease and desist 
from directly or indirectly 

(a) Using the words “Grand Rapids” 
in any trade name or corporate name 
under which is sold and distributed in 
interstate commerce any furniture which 
has not been manufactured in the City 


, of Grand Rapids, Michigan; or represent- 


ing through newspaper advertisements, 


| signs, business correspondence, or in any ! 


other manner whatsoever, that any of 
said furniture has been manufactured in 
Grand Rapids, Michigan; 

(b) Making representations through 
trade names, corporate names, signs, 
business correspondence, newspaper ad- 
vertisements, in any other manner 
whatsoever, in connection with the sale 
and distribution by any of the respond- 
ents of furniture in interstate commerce, 
(1) that respondents, or either of them, 


; are the manufacturers of said furniture | 
or the factory distributors, representa- | 


tives, warehousemen of the 
said furniture, and are 


agents or warehousemen of the manu- 


agents or 


| facturers of said furniture, and are sell- 


ing and distributing same directly from 


| the manufacturers or factory warehouse 
| to their custome 


r-purchasers without the 
intervention of middlemen; or (2) that 


| the prices ait which respondents are of- | 


fering for sale and selling said furniiw 

are factory prices or manufacturers’ 
prices; unless and until respondents actu- 
ally own and operate or directly and ab- 
solutely control a 
wherein which is made all 
furniture so offered for sale and sold, or 
are the direct agents or warehousemen 


or by 


ducting said business as such agents fc 
the account and on behalf of said factory 


‘ or factories. 
The respondents are required to report | 
to the Commission within 60 days the | 


manner in which they have complied with 
the order. 


the great tows which are there now 
operating could go through without being 


halted znd tied up to banks and broken | : 

piecemcal. | ment of Commerce. 
| The freight has been carried at 80 per 
| cent of the railroad rates. and it is my | 


up and continued through 


judgment, based upon a long study of 


the proposition, that when the Missouri | 
tiver is completed and the Mississippi | 
River is improved as it should be, freight | 


rates will be cut to 50 per cent of the 
railroad rates. Give us a chance to get 
the project started and we will try to 
take care of it in future appropriations. 
The full tect of the debate on this 
subject muy be found in the issue of 
December 18 of the Cougressional 
Record, poyes YOL1 to 712. 


order | 
Arthur | 
Clara 





| turers, 
| inclusion in the report. 
nesses are under the management of | 


re- | 


| April 


| June .. 


PUBTEcsureateansies 
| May 
' June ... 


‘Hardware Imports 


' merce. 


‘its hardware imports in 1925 over the 


| hardware and scales and balances. 


| the United States furnished the bulk of 


factory or factories | 
such | 





| factors—the 


Automotive 


Industry 
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Production of Pleasure Cars | 


THOUSANDS OF PASSENGER CARS 
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Chart shows output of passenger automobiles in the United States as reported 


for November, 1926. 


Output of Autos 
Growing Greater 


Production of Cars and Trucks 
Shows Gain Over Record 
Set Last Year. 
[Continued from Page 1.] 


in time for 
‘ for pas- 


were not received 
Fig 
senger cars include taxicabs and those 
for trucks include ambulances, fun. 
cars, fire apparatus, street sweepers and 
busses. 

Automobile production in the United 
States, number of machines: 

1925 Pas. Cars 
205,530 
243,176 
321,200 
377,747 
366,197 
352,261 
348,984 
216,087 
263,855 
394,096 
328,694 


Trucks 
26,638 
32,789 
43,091 
46,408 
43,831 
36,357 
40,025 
36,364 
58,002 


February 
March ...cccccoess 
Muy .cccccccccees 
JUY cccsvces 
August .. 
September .....-.. 


eeeees 


seen eeees 


44,323 
37,811 


eeeeee 


November .....+.- 


444,639 


32,757 


Total (11 mos.)...3,417,847 
278,643 
Total (year)..... 3,696,490 478,396 
1926 
January 
February 
March .... 


29,763 
37,608 
44,848 
50,314 
47,828 
44,182 
39,666 
45,404 
46,428 
42,890 


36,534 


272,922 
319,763 
381,116 
383,907 
373,140 
339,547 
316,997 
380,258 
350,915 
289,547 
219,479 


eeereeee 


July 

August 

September .. 
October 

November 

3,627,589 465,265 


Total (11 mos.).. 


Rise in South Afriea 


South African hardware imports in- 
creased in 1925, and the United States 
ranked third as a source of the products 
bought, according to the Iron and Steel 
Division of the Department of Com- 
An announcement issued Decem- 
ber 20 shows the percentage of increase 
of imports from this country to be 
smaller than that of either the United 
Kingdom or Germany. The announce- 
ment follows in full text: 

The Union of South Africa increased 


previous year by 15.4 per cent. The total 
value of hardware imports in 1925 was 
$5,389,349. During 1925 the value of 
hardware receipts rose in every major 
group with the exception of builders’ 


The United Kingdom, Germany, and 


the entire hardware imports in 1925— 
the United Kingdom alone supplying 
more than 55 per cent. The percentage 
increases for the United Kingdom, Ger- 
many and the United States in 1925, as 


compared with 1924, were 15.8 per cent, 


20.4 per cent, and 10 per cent, respec- 


| tively. 


The majority of the imported lamps 
and lampware, and household utensils, 
originated in Germany, though in the 


| remaining groups of hardware imports 
' * . . 

| Great Britain held first place. 

of such factory or factories and are con- | 


| Output of Bituminous Coal 


For Week Shows Decrease 


Production of bituminous coal in the 


| United States in the week ended Decem- 
| ber 11, including lignite and coal coked 
| at the mines, amounted to 14,133,000 net 


tons, according to figures just made pub- 
lic by the Bureau of Mines of the Depart- 
The output repre- 
sents a decrease of 554,000 tons, or 3.8 
per cent, as compared with the week 
ended December 4. 

The total output of anthracite coal dur- 
ing the week ended December 11 
amounted to 1,808,000 net tons, a de- 
crease of 189,000 tons, or 9.5 per cent, as 
compared with the week ended December 
4. According to the Bureau of Mines, the 
output may have been affected by two 
close of shipments of 
anthracite by way of the Great Lakes, 
which closed on December 4, and the oc- 
currence of certain religious holidays, 


| monthly to the Department of Commerce by the manufacturers, 


| 


Latest data are 


Some Paper Exports 





Show a Slight Gain: 


Trade to Federal Territories | 


Overseas Reported Larger 
Than Last Year. 


There was a slight increase in the ex- 


Trade Practices 


Panama Canal Shops 
Report Construction 


Of Two Diesel Tug: 


Towboats to Be Seagoing anc 
Equipped With Pumps for 
Putting Out Fires or 
Salvage Work. 


The Mechanical Division of the Panama 
Canal has under construction two all- 
steel Diesel electric towboats, 125 feet 
long, 28 foot beam, and of approximately 
14% foot draft, at its Balboa shops. It 
is hoped that these tugs will be launched 
not later than May 1, 1927. This in- 
formation has just been announced by 
the Office of the Panama Canal. 

These boats, cesigned primarily as 
sea-going craft, will be equipped with 


| powerful electric towing machines, equiv- 


alent in capacity and size to that of the 
largest steam tugs. 
The full text of the statement follows: 
Seagoing Towboats. 
Two all-steel Diesel electric towboats, 


| 125 feet long, 28 foot beam, and approxi- 


mately 1412 foot draft, 750 shaft horse- 
power, are now being built in Balboa 
shops by the Mechanical Division, Pana- 
ma Canal. It is hoped to be able to 


' launch them not later than the first of 


May, 1927. 
These two boats have been designed 


| primarily as seagoing craft, although the 


major part of the duty of the boats will. 


| no doubt, be in Canal Zone waters. Each 


| boat is being equipped with powerful 


port of paper from the United States | 


to non-contiguotis federal terrtories dur- 


ing the first 10 months of 1926, according | 
to an announcement just made by the | 


paper division of the 
Commerce. This summary of the statis- 
tics is in full as follows: 


United States paper exports to our | 


three non-contiguous territories of Porto 
Rico, Hawaii, and Alaska during the first 
ten months of 1926 were valued at $2,- 
853,791, a slight increase over the figures 
for the corresponding period of last year 

Exports to Porto Rico and Alaska in- 
creased in value by 5 and 12 per cent, re- 
spectively, while those to Hawaii, repre- 
senting more than 50 per cent of the to- 
tal shipments, declined by 3 per cent. 

The decrease in the value of shipments 
to Hawaii was due almost entirely to the 
fall in shipments of newprint and wrap- 
ping paper, the former showing a loss 
of more than 20 per cent and the latter 
of 35 per cent in comparsion with the 
first 10 months of 1925. 


Printing, writing, and wrapping pa- | 


pers, boards, boxes and paper bags con- 
stitute the greater part of our paper 
shipments to the territories. 


Motor Boats to Ply 


Department of | 1 
| livery on the Canal Zone not later than 





electric towing machines, equivalent in 
capacity and size to that of the largest 
steam tugs. 

The main propelling machinery has 
been purchased and is now being manu- 
factured in the United States, for de- 


May 1, 1927. 
Pumps For Fire Or Salvage. 
Each tug will be fitted with two 4- 


| cycle mechanical injection Diesel engines, 


each driving direct-connected 330-KW di- 
rect-current 250 volt generator and on 


| an extension shaft a 50 KW direct-cur- 
; rent exciter. 


The two main generators 
will, operating in series, drive a double 
armature 750 horsepower direct-current 
motor. 

This motor will be direct-connected to 


| a single propeller approximately 10 feet, 


6 inches in diameter, designed to turn 
from 115 to 140 revolutions per minute 
when developing full power. 

Each tug will be equipped with a mo- 
tor-driven centrifugal fire pump, capac- 
ity of which is 1,000 gallons per minute 
at 100 pounds pressure. It is intended 
to equip the tugs so that this pump may 
be use@ as a salvage pump as well. 


Bids to Be Opened 


To South America , 


Additional European motor ships of 
large tonnage is placed®in the South 


American trade are reported by the De- | 


partment of Commerce. 

The full text of recent announcements 
are as follows: 

The Hamburg-Sued will increase its 
capital 5,000,000 reichsmark ($1,187,500) 


A new 14,000-ton motor ship has been 


On Paint for Army 


Proposals on. Ready-Mixed 
Colors Sought by 


- 
January 7. 


Sealed bids to supply to the Army 


| ready-mixed paint, varnish, linseed oil 
| and white lead, in various quantities, will 
| be opened by Major General Edgar Jad- 


ordered from Blohm & Voss of Hamburg. | 
This vessel is to be completed early in | 


1928 and will be operated in the South 
American service during the winter 


win, Chief of Army Engineers, in Wash- 


ae : | ington on January 7, the Department of 
to finance the building of new tonnage. . : ici 


War has just announced. 

The materials on which bids have been 
asked are as follows: 

Camouflage paint, ready-mixed and in 


| one gallon cans, 100 gallons of black, 450 


months and for cruises to the North Cape | 


during the summer. 


The “Cap Arcona,” a sister ship of the | 176 
Bie ‘ 2 | cans, 176 quarts black, 60 quarts cherry 
“Cap Polonio” (20,576 gross tons), which | ese gh de. es Warts cherry 


is now being built by Blohm & Voss, 1s 
to be ready for service in 
1927. 

The motorship “Orazio” (15,000 tons) 
was launched in Italy on November 7, 


ac nai t Navioazi vn . | 
according to the Navigazione Generale gallon cans. 


Italiana. 
The ship will enter the Italian-South 
American service about August, 1927. 


November, | 


| sisting, in gallon cans. 


gallons of cream, 685 gallons of green, 
615 gallons of yellow. 
Outside paint, ready-mixed, in quart 


red, 440 quarts light yellow, 721 quarts 
white. 

Varnish, 48 gallons of spar, water re- 
Asphalt varnish, 


| 26 gallons in gallon cans. 


It | 


has accommodations for first, second and | 


third class passengers. 


Revised Survey Is Planned 
Along Coast of California 


A new survey which ultimately will 
extend the length of the coast of Cali- 


fornia and provide permanent markings | 


is to be begun shortly by the Coast and 
Geodetic Survey, the Department of 
Commerce announced on December 


20. | 


The full text of the statement follows: | 


The Coast and Geodetic Survey will 
shortly undertake a revision control sur- 


vey of the California coast from Point | 


Vincent, southwest of Los Angeles, 
northward, the Department of Commerce 
announced today. 

The object is to leave for control of 
future surveys, well marked» stations 
along the coast at intervals of three to 
five miles. Within a few years it 
hoped to revise the coast triangulation 
of the entire California coast, thus pro- 


viding permanent and accurate control | 


markers for future detailed surveys. 


October Oil and es tone 
Net Government $1,093,732 


Receipts to the Federal Government 
under the Mineral Leasing Act of Febru- 
ary 25, 1920, during the month of Octo- 
ber, amounted to $1,093,732.95, according 
to figures just announced by the General 
Land Office, Department of the Interior. 

Of the total receipts, 
came from lands outside of naval 
serves and $40 from lands within naval 
reserves. 


$1,093,692.95 | 
re- | 


' 
i 
| 
| 
| 
| 
| 
\ 
| 
| 
| 


| 
| 
| 
| 
| 
| 
| 
| 
| 


| dise. 


Linseed oil, boiled, 90 gallons in one 


White lead ground in oil, 60 pounds 
in one pound cans. 


Paraguay to Penalize 
Consular Invoice Errors 


Paraguay will, after January 1, im- 
pose ad valorem fines on: merchandise 
shipments whose consular invoices are 
incorrect, says an announcement issued 
by the Department of Commerce on De- 
cember 18. The full text, which is based 
on the Diario Oficial of Asuncion, is as 
follows: < 

A new law passed by the Paraguayan 
Congress on September 1 and scheduled 
to become operative January 1, 1927, 
provides for the assessment of fines of 
1 per cent ad valorem on merchandise 
shipped to Paraguay under consular in- 
voices which assign a smaller quantity, 
a better quality, or a lower value to the 
shipment. The fine is increased to 2 per 
cent advalorem if the indications of 


-O | quantity, quality or value are omitted 
is | 


from these documents. These fines will 
be collected on invoices covering ship- 
ments of duty-free merchandise as well 
as on those covering duitable merchan- 
To avoid the assessment of these 
fines on their shipments, it will be im- 
perative that exporters of merchandise 
to Paraguay exercise the utmost caution 
in the praperation of their invoices. 


| Appropriation Requested 


To Establish Fish Hatchery 

An appropriation of $75,000, to be used 
for establishment of a fish-hatching and 
fish-cultural station in New Mexico, is 
sought in a bill (House Bill No, 15423) 


| just introduced in the Houce by tepre- 


sentative Morrow (Dem.) of Raton, N. Me 
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Diamond Drill Found | 
To Have Advantages 


For Oil Prospectors 


Some Wells Sunk at Half the 
Cost of Ordinary Methods; 
Continuous Core Is 
Produced. 


The Bureau of Mines, Department of 
Commerce, in a statement just made 
public, outlines the possibilities of the | 
diamond drill in connection with explor- | 
ing oil, in which, it is stated, there is 
need for better prospecting methods. 

The announcement, in full text, fol- 
lows: 

The diamond drill has proved its worth 
and efficiency in prospecting for coal and 
ores, and may fill the need for better 
prospecting methods in the oil industry, | 
it is indicated by an investigation of the | 
subjec; by the Bureau of Mines. In | 
northern Oklahoma the diamond drill is 
being used for determining geologic | 
structures as well as for testing for oil 
production. Several oil wells in Mexico | 
and test wells in a number of States | 
have been sunk with the diamond drill. 

New Oil Fields Needec. j 

Development of supplies of crude oil | 
necessitate the finding of new oil fields. 
New fields, however, are increasingly 
difficult to find, because many promising 
geologic structures, particularly those 
that can be determined by studies of 
surfacc indications, have already been 
developed or tested. Oil operators 
naturally wish to avoid drilling expensive 
test wells in uncertain areas with the 
aid of only a little geologic evidence, and | 
are eager to use methods that will fur- 
nish at reasonable cost more complete 
geologic information on the possibility 
of finding oil. 

Although diamond drilling is compara- 
tively new in the oil fields, the work done 
‘o date indicates that it will find practi- 
cal application in prospecting and prop- 
ably in development. The work possibic 
with the diamond drill will have great 
influence on its adoption for certain pur- 
poses. The extraction of a continuous | 
core is of great value to an oil operator 
and will tend to influence him to employ | 
a drilling method by which a continuous | 
formation sample or core may be | 
obtained. 

The final test of the diamond drill for , 
oil field development, however, will be 
th cost of drilling holes by that method | 
as compared to drilling costs for other | 
methods. 

The ultimate use of the diamond drill 
for drilling oil wells will depend largely 
on comparative costs of drilling with tic 
dianjond dvill and with cable or rotary 
tools. Not enough data have been col- 
lected to justify an authoritative state- | 
ment concerning the cost of drilling oil 
wells with the diamond drill; but, on the 
basis of the oil wells in Mexico already 
completed with the diamond drill, this | 
method will probably be favored, at least 
in certain localities. Some oil wells have 
been drilled in the Panuco heavy-oil | 
fields near Tampico, Mexico, at costs 
as low as 50 per cent of the average cost | 
of drilling by the methods commonly 
used in that field. 

Costs Are Variable. 

The cost of diamond drilling depends 
on a great many variable factors. One 
important factor is the ability—the skill, 
experience and energy—of the foreman 
and drill crews. The cost of diamond- 
drill equipment includes two main items: 
The cast of machinery, which may range 
from $2,000 to $30,000, depending on the 
size of the outfit, and the amount of 
money invested in carbon (black dia- j 
monds), which may vary from $2,000 for 
a single bit to stock worth $250,000 of- 
ten carried by large diamond-drill con- 
tracting companies. 

Almost any operator would prefer to 
drill a well with a core drill if the same 
size hole could be drilled as cheaply and | 
as quickly as with the other types of | 
drilling outfits. With regard to the ob- 
taining accurate information on under- 
ground conditions core drilling is prefer- | 
able to all other drilling methods. 

Outfits best adapted for the actual | 
drilling of oil wells are yet in a stage of | 
development. Such drilling will prob- 
ably require heavier rigs and larger en- 
gines than any yet built. Means of han- 
dling casing, bailing and other similar 
work must be provided. In fact, it must 
not be expected that the diamond driil 
could be taken unchanged from metal 
fields to oil fields and successfully com- 
pete with oil-field tools that have been 
undergoing development for many years. 
The ability of the diamond drill to drill 
a greater variety of formations than any 
other type of drill angurs a promising 
future in the oil fields. 

The probable uses for the diamond 
drill in oil field work may be summarized 
as follows: 

For wildcat work the diamond drill is 
superior to rotary or cable tools in so 
far as the accuracy and completeness of 
information about the underground con- | 
ditions in any locality are concerned. 
Drilling costs should not be much greater 
than those for rotary outfits and because 
ot the saving in casing should be less 
than the cost of wildcatting with cable 
tools. 








Speed Is Lower. 

The diamond drill in its present devel- 
opment probably can not average as high 
a@ speed as the rotary; therefore it will 
not be particularly valuable in rotary 
fields where underground conditions are 
well known. Special formation, such as 
the presence of hard layers that require 
the frequent use of special rock bits, may 
modify this statement for some districts. 

In fields where the rotary is ordinarily 
used core samples can be taken so well 
with a rotary outfit when double-tube 
core barrels are used that the additional 
expense of obtaining a diamond drill is | 
hardly justified unless the taking of con- | 
tinuous core through several hundred | 
feet is planned. 

In proved fieids diamond drilling may 


| applications were 
| closed. 


ultimately prove to be cheaper than 
cable-tool drilling because in some forma- 
tions it can make hole faster; it does not 
use as many strings of casing as do the 
cable tools; and, like the rotary, its cut- 
ting efficiency is not affected by great 
depth. 


Diamond-drill cores give a much 


clearer idea of underground conditions | 
than those obtained by any other method | 


ceeds the cost of 


methods. 


_The details of this investigation are 
given in Bulletin 248, “Diamond Drilling, 
With Special Reference to Oil-Field Pros- 
pecting and Development,” by Frank A. 
Edson, copies of which may be obtained 
from the Bureau of Mines, Department 
of Commerce, Washington, D. C. 


drilling by other 


Prospecting Permits 
For Oil and Gas Total 


359 During November 


Applications Numbering 425 
Are Finally Rejected by 
Mineral Leasing 
Division. 


Oil and gas activities of the Mineral 
Leasing Division of the Department of 


; the Interior under the Mineral Leasing 


Act of February 25, 1920, during No- 
vember, are outlined in a statement just 
issued by the General Land Office. 

The text of the statement follows: 

During the month of November the 
division handling oil and gas prospecting 
permits under sections 13 and 20 ofthe 
leasing act received 411 new applica- 
tions and 1,949 cases for reconsideration. 


Re Fic. ek 
| Permits were granted in 359 cases and 


425 cases were finally rejected and closed 
-n entirety and 80 in part; 343 applica- 
tions were rejected subject to appeal in 
entirety and 16 in part; 242 applications 
for extension of time were acted upon, 
and 55 assignments disposed of. 


77 Permits Canceled. 
A. total of 105 permits were held for 


| cancellation and 77 canceled in entirety 
; and three in part; departmental deci- 


sions were promulgated in 19 cases, 13 
affirming, two reversing, and four modi- 


| fying decisions of this office; 550 appli- 


cations were examined and reports 
thereon called for from the Geological 


| Survey and 242 reports were received; 


342 cases are awaiting reports from the 
Geological Survey and 29 cases are 


| awaiting reports from the Reclamation 


Bureau, in addition to 435 new applica- 


| tions awaiting reports. Letters totaling 


2,676 were written, of which 200 were 
replies to inquiries. 


‘of drilling and at a cost that rarely ex- | 


| Miscellaneous 


Under the relief sections of the act | 
and other sections providing for the is- | 
suance of leases one lease application | 


was forwarded to the Secretary for ap- 
proval involving two leases, two leases 


were mailed for execution by the appli- | 


; cants, one lease was forwarded to the 


Secretary for execution, and five leases 


involving three cases were delivered to | 
lessees. One permit application was re- | 


jected subject to appeal and two lease 
finally rejected and 


Inquiries Are Answered. 

Two applications for reduction 
royalty were transmitted to the Secre- 
tary, one application recommending drill- 
ing relief on leased lands, approval of 
one sales contract 
Secretary, reduction of two $50,000 bonds 
and release of one bond were recom- 
mended. Eleven applications for exten- 


; Sions of time were disposed of, and eight 


assignments acted upon. One depart- 
mental decision affirming this’ office was 
promulgated. Six actions of a miscel- 
laneous nature were taken. Sixty cases 
were received for reconsideration. One 
hundred and three letters were written, 
of which 36 were replies to inquiries. 


Increase Reported 
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Data on Naval Stores Consumed in 1925 
Shows 7,174,115 Gallons of Turpentine Used 


Comparative Figures Given for 1924. in Staiement by the 


Department of 


Naval stores statistics for 1925 show- 
ing that turpentine and rosin consumed 
during the year 1925 by industrial con- 
cerns reached a total of 7,174,115 gallons 
of turpentine and 1,004,304 barrels of 
rosin, together with 49,790,087 gallons of 
mineral oil thinners, have just been an 
nounced by the Department of Agricu!- 
ture. In all three items a considerable 
increase over the amount used during 
the previous year is shown. 


Agriculture. 
According to figures compiled by the 
Bureau of Chemistry, United States De- 
partment of Agriculture, industrial con- 


SON OFS FMAM ST JASVUN OD 


sT atti. A 
i925 


cerns using turpentine and rosin in their | 


products consumed during the calendar 
| year 1925 a total of 7,174,115 gallons of 
turpentine and 1,004,304 barrels of rosin, 
together with 49,790,087 gallons of min- 
eral oil thinners. The distribution of 
these data by industries for 1925 and 
1924 are shown in the following table: 


Industrial Consumption of Turpentine and Rosin During 1925 and 1924. 


1925* 


Turpentine 

gals 
5,874 
3,540 
eeees 5,705,414 
824,463 


Industry 


Paper and paper size... 
Soap 
Paint and varnish 
Shoe polish 
Printing ink 
Oils and greases 
Sealing wax, pitch, in- 
sulations and plastics. 
Maiches 
Linoleum eepanaiens 
Chemicals and phar- 
maceuticals 
Automobiles and wagons 
Iron, steel and brass.... 
Shipyards 


226 


4,165 


77,041 
276,570 
22,024 
15,750 
42,326 


Rosin 
bbls. 
313,365 ..... 
281,230 
228,207 
338 

14, 
53,616 


48,564 
2,807 ... 

37,747 
2,988 

20,748 


2,063 


1 QO9A 


ves 


Mineral 
Spirits 


Mineral 
vivits Turpentine Rosin 
gals. gals. bbls. 
11,765 275,353 
92,188 209,912 

5,365,178 219,241 
801,455 209 
12,860 8,487 
145,612 51.880 


72,448 
49,079,087 
2,841 
18,986 
71,652 


57,088 
42,344,352 
6,000 
3,528 


7,008 


195 


240,954 51,807 44,196 801,751 
bey avers 5 2,993 

115,986 17 29,490 
11,788 
259,653 
19,352 19,572 
19,027 113 


19,437 3 


1,867 
1,525 


360 117,490 
34,958 
21,810 


16,875 


76 





- 7,174,115 1,004,304 49,790,087 6,739,621 864,841 43,460,115 
* Consumption data are obtainable only for the calendar year, Whereas all other 
data in the report, with the exception of import figures, are for the fiscal year of 


the naval stores industry. 


Dutch East Indies 
Extends Free List 


| Tariff Exemption Accorded to 


of | 


recommended to the ! 


| thorized under article 3 of the customs | 
Three materials are to be added } 


In Cordage Output 


Department of Commerce Re- 
ports Gain in 1925 Over 
1923 Total. 


Valuation of cordage, twine. jute and 
linen goods produced in the United States 
in 1925 was nearly 11 per cent more 
than that for’ 1923, according to the 
biennial census of manufactures, whose 
data for this industry were made public 
December 20 by the Department of Com- 
merce, The official summary of the 
tables follows in full text: 

The Department of Commerce an- 
nounces that, according to data collected 
at the biennial census of manufactures, 
1925, the establishments engaged pri- 
marily in the manufacture of cordage and 
twine, jute goods, and linen goods re- 
ported products valued at $138,759,847. 
This amount represents an increase of 





10.9 per cent as compared with $125,- | 


094,975' for 1923 and of 37.3 per cent 
as compared with $101,071,441 for 1921. 

The total for 1925 was made up as 
follows: Rope, cable, and cordage, 227,- 
671,849 pounds, valued at $46,015,903; 
twine, 318,895,317 pounds, valued at $51,- 
064,867; yarns for sale (principally jute 
yarns), 97,025,239 pounds, valued at $19,- 
387,305; linen thread, 2,814,607 pounds, 
valued at $4,613,798; woven goods, val- 
ued at $10,655,878;. and all other prod- 
ucts, including amount received for con- 
tract work, $7,022,096. 

In addition, cordage and twine, Jute 
goods, and linen goods are made as sub- 
sidiaty products by establishments en 
gaged primarily in other industries. ‘ithe 
value of such products thus 


; ties other than cordage and twine as their | 
manufac. | 


tured outside the industries as classified | 
was $12,063,681 for 1923 and $5,800,u52 | 


for 1921, 
for 1923 


of these amounts, $10,951,722 
and $4,958,466 for 1921 repre- 


Three Materials Required 
in Colonial Industry. 


Duty-free importation of 
raw materials into the Dutch East In- 
dies is announced in a statement just 
issued by the Department of Commerce. 


The text, as received from Consul Gen- | 
eral C. L. Hoover at Batavia, Java, is in | 


full as fellows: 
A decree of September 29, 1926, pub- 
lished in the Staatsblad No, 432 (1926) 


of the Dutch East Indies, provides for | 


the duty-free importation of additional 
raw materials for industrial use as au- 


law. 
after item c of the list of goods accorded 
duty-free admission by decree of October 
23, 1925, and are as follows: 

soda and acid clay 


(d) Caustice re- 


quired for the purification of petroleum; | 


(e) Cyanide of sodium, litharge, borax 
glass, soda, muriatic acid, sugar of lead, 


| nitric acid, and mercury, required in the 


treatment of gold and silver ores. 

(f) Aluminum = sulphate,. china-cilay 
(kaolin), gypsum and calcified soda, re- 
quired for the manufacture of paper. 

This dceree goes into effect from the 
day of its publication. 


sent the values of rope, cordage 
twine made in cotton mills. The corres- 


ponding values for 1925 have not 


final reports of the present census. 


In 1925 the cordage and twine indus- | 


try was represented by 118 establish. 


ments, the jute industry by 20 estui- | 


lishments, and the linen industry by 18 
establishments, making a total of 156 es. 
tablishments for the group. 
18 


Massachusetts, in Pennsylvania, 


North Carolina, 7 in Ohio, 6 in Rhode I[s- 


land, 5 in Kentucky, 4 in Alabama, 4 in | 
18 | 
In 1923 this group of in- | 


Illinois, and the remaining 36 im 


other States. 
dustries was represented by 158 estab- 


lishments, the decrease to 156 being the ! 
net result of a loss of 11 establishments | 


and a gain of 8 in the cordage and twine 
industry and a loss of 3 establishments 
and a gain of 4 in the jute industry. 


and twine industry, 4 had gone out of 


business prior to 1925, 4 were idle during | 


the entire year, and 3 reported commodi- 


products of chief value and were there- 
fore transferred to the appropriate in- 
dustries. The 3 establishments lost to 
the jute industry had gone out of busi- 
ness prior to 1925. 


additional 


and | 


yet | 
been calculated but will be shown in the | 


Of this to- | 
tal, 23 were located in New York, 18 in | 
14 | 
in Connecticut, 11 in New Jersey, 10 in | 


Of | 


the 11 establishments lost to the cordage | 


lreland Finds Coal 
From America Best 


| 
| 
| 


Imported Fuel Said to Give 


More Heat Per Ton 
Than British. 


American coal imported into Belfast, 
| Ireland, during the British coal strike 

gave 80 to 82 therms per ton at the 

municipal gas plant, as compared with 
| 68 therms which the plant was accus- 
tomed to get from British coal, accord- 
ing to an official statement reported by 
| American Consul General H. P. Starrett, 
and just made public by the De- 
partment of Commerce. Consul Star- 
rett’s report, which discusses the general 
effect of the coal strike on foreign coal 
importations into Northern Ireland, fol- 
lows in full: 

The effect of ithe British coxl strike 
is reflected in Northern Iveland in the 
statement of coal imports into the port 
of Belfast during the nine months ended 
September 30, as compared with the same 
period last year, just issued by the Bel- 
fast Harbor Commissioners. The total 
importation for the first nine months of 
this year amounted to 681,641 tons as 
compared with 903,095 tons last year. 

The latter figure was made up en- 
| tirely of coal imported from Great Brit- 
ain while this year 171,656 tons of for- 
eign (Continental and American) coal 
came in, of which 2,278 tons were re- 
exported. The report does not show the 
| various countries of origin. 

Three thousand and ten tons of coke 

were received, 589 tons being of foreign 
ovigin. Last year 4,823 tons of coke 
were received, all of it coming from Great 
| Britain. In addition, 29,790 tons of so- 
called “patent fuel” were imported from 
| abroad. ; 
American coal continues to arrive in 
| inereasing quantities, but the uncertainty 
| with regard to the duration of the strike 
interferes with the free placing of for- 
ward contracts. 

An interesting development during the 
latter part of the month was an official 
statement made by the manager of the 
municipal gas works who stated that 
the American coal they were receiving 
now “was of a better class than that 
which they received at ordinary times.” 
He stated further that they expected a 
total of 10,000 tons of American coal 
| during the month of October, 15,000 tons 
during November, and a further 15,000 
tons during December. The price of gas 
in the city has been raised by four pence 
(0.08) per thousand feet, making the 
cost now 2s. 8d. (0.64). 

The manager added that from British 
coal they received a return of 68 
| “therms’”’ per ton of coal while the pres- 

ent American coal was giving them from 
| 80 to 82 therms per ton, although the 
| present cost is, of course, about double 





. the pre-strike price. 
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Orders Are Smaller | 


For Structural Steel | 


November Bookings Are Below 
Those of 1925 
and 1924. 


Structural steel bookings for Novem- | 
ber, 1926, showed a decrease both in ton- | 
nage and in percentage of capacity. as 
compared with 1925 and also with 1924, 
according to the compilation made by the 
Department of made 
public December 20. 

The total computed tonnage for the} 
eleven months of the present year was 


Commerce and 


2,296,650, as compared with 2,479,650 for | 
the same period of 1925, and 2,197,500 | 
for 1924. The computed tonnage for No- 
vember, 1926, 192,150, the actual 
tonnage being 166,505. This was 63 per 
cent of capacity, while in November, | 
1925, bockings totalled 71, and in 1924, 
83 per cent of capacity. | 

Shipments of fabricated steel last | 
month were 222,650 tons, as compared 
with 225,700 a year ago. The total of 
shipments for the 11 months this year is 
higher than for this period in either 1924 
or 1925. So far this year, shipments 
have been 2,644,350 tons; in 1925 they 
were 2,513,200, and in 1924, 2,256,100 
tons. 

The official summary of the sta- 
tistics will be published in the issue 
of December 


James F. Hodgson 
Sent to Cairo Post 


was 


»> 


Position as Commercial Attache 
Also Entails Supervision of 
Post at Alexandria. 


James F. Hodgson, American Com- 
mercial Attache in Prague, has been 
transferred to Cairo, the Department of 
Commerce just announced. The Cairo 
post has under it an additional office in | 
Alexandria, says the text of the official 
announcement, which is in full as follows: 

The transfer of Commercial Attache 
James F. Hodgson, of New York City, 
from the office of the Departmentof Com- 
merce at Prague, Czechoslovakia, to that 
in Cairo, where he will be in charge of | 


Structural 


Steel 


| and bulk of softwood imports. 


i for the ten 


| cabinet 





the trade representatives of the depart- 
ment in Egypt, was announced today by | 
Dr. Julius Klein, Director, Bureau of 
Foreign and Domestic Commerce. 

West Point Graduate. 

Commercial Attache Hodgson was borr 
in Haddontield, N. J., and was educated 
zt private schools in Philadelphia and at | 
the United States Military Academy at | 
West Point. After leaving that institu- 
tion he was engaged for a time in pri- 
vate business. During 1918 and 1919 he 
served overseas in the United States 
Army in England, France, Belgium and 
Germany. In 1923 he was appointed 
special agent in the Department of Com- 
merce from which position he was _ pro- 
moted the following year to assistant 
trade commissioner and assigned to War- 
saw, Poland. In January, 1925, he was 
promoted to commercial attache with 
post at Prague, Czechoslovakia, where he 
has been stationed until his transfer to 
Egypt. 

In addition to the office at Cairo, the | 
political center of Egypt, the Depart- 
ment of Commerce maintains a post at 
Alexandria. the great trading port of 
the Nile. The representatives stationed 
in these offices are engaged in conducting 
economic research into conditions in the 
country in which they are located, in an- 
swering inquiries from American busi- 
ness, reporting any developments which | 
might react upon the foreign trade and 
domestic industry of this country, and 
actively promoting the sales of Ameri- 
can products in Egypt. The supervision 
of these activities will now be entrusteu 
to Commercial Attache Hodgson wno 
brings to his new duties a wide business 
experience and knowledge of world trade 
and economics. | 


Plans for Railway Bridge 
In Florida Given Approval 





The application made by the Seaboard | 
All-Florida Railway Company for plans 
for a bridge to be constructed over Billy's | 
Creek, 214 feet below the Atlamtie Coast | 
Line Railway bridge, Fort Myers. Fla., 
has been approved by Col. Hanford Mac- 
Nider, Assistant Secretary War, it 
has just been announced by the Depart- | 
ment of War. 


of 


| the 
| the traders and buyers of pearl shell re- 
quested the Government of the Colony to | 


; much higher prices will be obtained. 


YEAR 
(INDE? 


Uruguay Increases Duty 
On Imports of Starch 


starch 


Increase in duty on imported 


into Uruguay is announced by the De- | 


partment of Commerce. 

The full text of the statement is as 
follows: 

By a decree dated October 25 and pub- 
lished in the Diario Oficial of November 


1, 1926, the specific duty on stareh is in- | 
creased from 0.07 peso per kilo to 0.12 | 


peso per kilo. The customary surtax of 


| 14 per cent, computed on a fixed valua- | 


tion of 0.11 peso per kilo will continue 
to be collected. 


Decrease Reported 
In Importation of 
Softwood Lumber 


Value of 10 Months Ending | 


on October 31 Reported as 
$40.5 72,638 by Depart- 


ment of Commerce. 


Lumber imports into the United States 
in the ten months ending with October, 
were valued at $40,572,638 for softwood 
alone, according to a compilation of im- 
port statistics made by Alice Marlowe of 


the Lumber Section of the Department of | 


Commerce, and made public on December 
19. The comparison with the same period 
of 1925 shows a decrease in both value 
The sum- 
mary follows in full text: 

Softwood lumber imports have totaled 
1,480,689 M_ feet valued at $40,572,658 
months ending October 31, 
the 1925 totals being 1,440,365 
valued at $41,976,801. 


Log imports included 56,292 M feet of | 


cedar and western 
88,291 M feet of 


fir, spruce, 
(dutiable), the 
net woods (free), and 63,291 M feet of 
woods, imports in each class 
being smaller than last year for the ten 
months period. The logs other than cabi- 
net woods are mostly from Canada. 


Hardwood Imports Increase. 


Imports of sawed cabinet woods totaled | 
24,865 M feet, including 20,724 M feet | 


from the Philippines. Imports of ordi- 
nary hardwoods such as birch and maple 
were 77,491 M feet, an increase of about 
15,000 M feet over the last year’s figure 
of 62,607 M feet. Lath imports are 
1,626,908 M and shingle imports 2,122,350 
M, both items showing a decrease. 


ties and 644,285 poles being 10 months 
1926 totals. 

October showed a higher import of 
Central American mahogany logs than 
the average per month this year, bring- 
ing the total from these sources up to 
23,500 M feet for the 10 months with 
last year’s figures 26,655 M feet. Im- 


ports from Mexico (1926) are 4,706 M 
feet, from the United Kingdom 1,943 M | 


feet, and from Africa 19,028 M feet. All 
other sources supplied 1,800 M feet only. 
Last year imports were 16,836 M feet 
from Africa and 1,198 M feet from the 


| United Kingdom, imports from the latter | 


source being also chiefly of African 
origin. 
Gain in Cork Imports. 

Cork imports this year are 68 per cent 
above those for last year, 
$8,110,463 in value. 4 

The largest percentages of increase 
were in cork insulation (100 per cent) 
and in cork bark (82 per cent), but im- 


| ports of other classes also increased in 


heavy ratio. 


‘Restrictions Placed 


On Pear! Shells. 


Colonial Government of Society 
Islands Imposes Limit 
on Diving. 


Restriction of production: of mother- 
of-pearl shells has been adopted as a 
means of raising the price of the product 
in the Society Islands, says an announce- 
ment just issued by the Department of 
Commerce. The colonial government, at 
the request of the traders, has reduced 
the seasonal quota to 300 metric tons. 
The full text of the statement follows: 

The prices received for mother-of-pearl 
shell at Papeete, Society Islands, during 
1925-1926 were so low that 


season 


restrict pearl diving operations for the 
season 1926-1927, according to a report 
from Consul eLwis V. Boyle, at Tahiti. 


The request of the commercial interests | 


was favorably approved by the Govern- 
ment and, although the season opened as 


; usual upon August 1, diving for pearl 
shell was not undertaken actively until | 
recently. The number of lagoons in which | 


diving was permitted during the season 
1926-1927 is much smaller than usual. In 
view of the fact that the Administrator 


'of Tuamotu Archipelago has stated that 
the amount of mother-of-pearl shell that | 
will be taken from all the lagoons during | 


the present season will not be in excess of 


300 metric tons, and possibly not more | 
| than 250 tons. 
traders hope that by curtailing diving 


The Government and the 


| operations, and thus reducing the quan- 


tity of shell that can be recovered, that 
It 
is believed in Tahiti to be probable that 


this policy will meet with some success | 
because for the past few seasons there 


been taken from the lagoons of 
Oceania in the Tuamotu Archi- 


has 
French 


pelago an average of about 1,009 metric | 


tons per season, 


M feet | 


hemlock | 
same | 
kinds of logs and timber, excluding cabi- | 


Pole | 
and railroad tie imports are up, 1,064,238 | 


totaling | 


* 3639) 


Lumber 


‘End of Coal Dispute | 
In England Seen as 
Aid to Lumber Trade 


'Although Orders Continue 
Slow, Dealers Anticipate 


Improvement in 
Future. 


The British lumber trade is more op- 
timistic with the close of the coal strike, 
| but orders for the new year have been 
slow, states an announcement just issued 
by the Department of Commerce on the 
basis ofjadvices from London. 

The téxt of the statement follows: 

The end of the coal dispute towards 
the end of November engendered a spirit 
of optimism in the British lumber trade 
which anticipates the future with marked 
confidence states a report from Trade 
Commissioner A. E. Boadle, London, Eng. 

Orders Coming in Slow. 

Generally speaking, few orders for 
this year’s delivery have been placed by 
the import trade owing to the freight 
situation having materially increased C. 
I. F. values, and the future of the freight 
market is causing much discussion. There 
has been little evidence of a revival in 
general business as yet and the near ap 
proach of the holiday season and annual 
| stock taking period is also having its ef- 
| fect on restricting domestic business, 
which it is said is unlikely to show much 
improvement until after the New Year. 
| The advance in ocean freight rates since 

October, however. has been of material 
| benefit to those holders of stocks brought 

in at pre-advance rates, and the end of 
| the shipping season from Northern Eu- 
' rope instead of witnessing the usual acti- 

vity in the buying of unsold exporters’ 
balances has centered on contracts for 
| next season’s delivery. While not all the 
freight advance has been obtainable 
| from the consuming industries, importers 
have taken advantage of the situation 
| and prices are steadily advancing in all 
lines. 





Import Trade Improves. 
There was an improved demand from 
i the import trade for American Hard- 
| woods during November, influenced large- 

ly by advancing prices in the F. O. B. 
| market and by buyers’ desire to take ad- 
| vantage of the freight space secured by 
| exporters at the pre-advance rate which 
is only applicable to shipments made be- 
fote the end of the year. Arrivals have 
been moderate but stocks are still re- 
| ported to be large. The approaching holi- 
day sezson and annual stock taking is 
already causing many consumers to with- 
hold purchases from the importers. 

Enquiries for Southern pine showed 
little improvement during November as 
compared with the preceding month and 
littie business for forward delivery was 
closed. Importers are seeking lower 
| prices and there is a general lumber 

trade feeling that ocean rates on which 
; prices are now based are only temporary 
| and likely to ease after the December 
coal loading are completed. 

Consumption is still only moderate and 
little improvement is anticipated locally 
until the heavy construction and ship- 
building industries which have been held 
up for some months for want of steel 
| resume operationg on a free scale, as 
that present stocks are sufficient for the 
time being. 

Demand for Douglas fir has been fairly 
active but orders have been handicapped 
| not only by the advance in ocean freight 
| rates from the Pacific Coast but . so by 
the difficulty of securing tonnage and as 
a consequence little forward business 
has been done. Domestic demand was 
| active during November more particu- 
| larly for lumber, and stocks have been 
; moving freely. 


Authorization Given 


For Harbor Works 


Depariment of War Reports 


Permits Being Given for 
Six Projects. 


District Engineers in six different sec- 
| tions of the country have been authorized 
| by Maj. Gen. Edgar Jadwin, Chief of 
| Army Engineers, to issue permits for 

the construction of structures in rivers 
| and harbors, the Department of War has 

just announced. 

The engineers receiving such authority 
and the projects for which the authority 
was ordered granted were announced as 

| follows: 

Col. W. B. Ladue, New York City, 
| Division Engineer, Northeast Division, 
for Frank’ J. Pedrick & Son of Atlantie 
City, N. J., to construct bulkhead to 
dvedge and fill from Breach Thorofare 
and Inside Thorofare at Ventnor, N. J. 

For Charles S. Schultz & Son of Wee- 
hawken, N. J., for extension of time on 
permit for dredging clay from the 
Hackensack River. 

Lieut. Col. Mark Brooke, District Engi- 
neer, Jacksonville, Fla.. for Ward B. 
Miller, Inc., of West Palm Beach, Fla., 
for dredging in the Atlantic Ocean at 
Boynton, Fla. 

For W. J. Matheson, of Miami, Fla., 
to consiruct tide gates and centrol chains 
| in the canal connecting Biscayne Bay and 
the Atlantic Ocean. 

Maj. J. J. Kingman, District Engineer, 
Milwaukee, Wis., for Julius Moses of 
Charlevoix, Mich., to construct a boat- 
| house in Round Lake at Charlevoix, 
| Mich. 

Maj. B. C. Dunn, District Engineer 
' Rock Island, Iil., for the Mississippi River 
| Power Company, of Keokuk, Iowa, to con- 
struct an aerial transmission line across 
the Mississippi River at Fort Madison, 
Towa. 

acon 


Additional commerce news relat- 
ing to the rubber industry will be 
| found on page 16. 
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Valuation 


Reports 


Rates Are Lowered 
On Paper Purchases 
Of Western Concern 


— 


Complaint of Western News- 
paper Union Upheld by 
Interstate Commerce 
Commission. 


The Interstate Commerce Commission 
held in a decision made public December 
20 on complaint of the Western News- 
paper Union of Wichita, Kansas, that 
freight rates on envelopes and printing 
paper, in straight carloads, and on print- 
ing paper, blotting paper, wrapping 
paper, box board and pulp board, in 
mixed carloads, from points in Michigan, 
Ohio, Illinois and Missouri to Wichita 
were unreasonable. Reparation was 
awarded on shipments in issue in the 
Western Newspaper Union’s complaint 
and reasonable rates for the future were 
prescribed on envelopes. 

The Commission’s findings state: 

(1) That the rate charged on two ship- 


ments of printing, blotting, and wrapping | 


paper and of pulpboard in mixed car- 


loads from Hamilton, Ohio, to Wichita, | 
and May 17, 1923, re- | 


Kans., on March 3 
spectively, was unreasonable to the ex- 
tent that it exceeded 67.5 cents per 100 
pounds. 

(2) That the rates assailed on envel- 
opes, in straight carloads from West 
Carrollton, Ohio, and Waukegan, IIl., 
Wichita were, are, and for the future 


to 


will be, unreasonable to the extent that | 


they exceeded, exceed, or may exceed 150 


per cnt of the contemporaneous rates on | 


Newsprint paper in carloads from and 
to the same points, minimum 40,000 
pounds. 

(3) That the rate charged on one car- 
load of printing paper shipped from Kan- 


sas City, Mo., to Wichita on August 23, | 


1922, was unreasonable to the extent 
that it exceeded 34 cents per 100 pounds. 
(4) That the rate applicable on one 


earload of printing paper shipped from | 
Otsego. Mich., to Wichita on July 21, | 


1922, was unreasonable to 
that it exceeded 71 cents per 100 pounds. 
Collection of undercharges may be 
waived. 
(5) That the on 


rate charged 


the extent | 


one | 


mixed carload of printing paper and box- | 


board shipped from Kalamazoo, Mich., 
to Wichita on March 15, 1925, 


was un- | 


reasonable to the extent that it exceeded | 


68.5 cents per 100 pounds. 

(6) That the rate charged on one 
mixed carload of printing and wrapping 
paper shipped from Detroit, Mich., to 


1922, was not unreasonable. 


(7) That the shipments were made as 


described; that complainant paid or bore 
the charges thereon and was damaged 
thereby in the amount of the difference 
between the charges paid and those 
which would have accrued at the rates 
herein found reasonable; and that it is 
entitled to reparation with interest. 


Complainant should comply with Rule V | 


of the Rules of Practice. 

(8) That portion of fourth-section ap- 
plication No. 702 heard in connection 
with this proceeding is denied. 


Summary of I. C.C. 
Rate Decisions 


Decisions in rate cases made public by 
the Interstate Commerce Commission 
December 20 are summarized as follows: 

No. 16102. Western Newspaper Union 


v. Atchison, Topeka & Santa Fe Railway | 


Company et al. Decided December 8, 
1926. 1. Rates on envelopes and print- 
ing paper, in straight carloads, and on 
printing paper, blotting paper, wrapping 
paper, box board, and pulp board, in 
mixed carloads, from points in Michigan, 
Ohio, Illinois, and Missouri to Wichita, 
Kans., found unreasonable. Rates for 
the future prescribed on envelopes. Rep- 
aration awarded and collection of un- 
dercharges waived. 2. 
carload of printing and wrapping paper 


Rate on a mixed | 


from Detroit, Mich., to Oklahoma City, | 


Okla., found not ) 


unreasonable. 3.4 


Fourth-section relief in connection with | 


rates on envelopes from Waukegan, IIl., 
and West Carrollton, Ohio, to Oklahoma 
City, Okla.. denied. 

No. 17036. Kendall Refining Company 
v. Alabama & Vicksburg Railway Com- 
pany et al. 
1. Rates on gasoline, in carloads, from 
points in Texas and Oklahoma to Brad- 
ford, Pa., found not unreasonable. Com- 
plaint dismissed. 2. Fourth-section re- 
lief denied. 


Rate Complaints 
Filed With L. C. C. 4 


Rate complaints made public by the 
Interstate Commerce Commission Decem- 
ber 20 are summarized as follows: 

No. 19040 and Sub No. 1. 
Refining Co., of Texas City, Texas, v. 
Alabama & Vicksburg Railway, et al. 
Requests Commission to prescribe rea- 


sonable rates on sugar from Texas City | 


to numerous destinations in Nebraska, 
North Dakota and South Dakota, and 
award reparation of $3,622. 

No. 10941. Mid-Continent Waste Mate- 
rial Dealers Association, of Wichita, 


Kans., et al. v. Alton & Eastern Railroad, | 
Requests ,Commission to order es- | 
tablishment of just and reasonable rates | 


et al. 


on waste materials in straight and mixed 
carloads from Oklahoma and 
points to St. Louis, Mo., and numerous 
points in Illinois, Iowa and Indiana. 
Reparation is sought on past shipments. 


No. 19042. D. G. Vick, of Latham, Kan- | 


sas, et al. v. Atchison, Topeka & Santa 
Fe Railway, et al. Claim reparation on 
numerous shipments of stock cattle from 
Texas to Kansas points. 

No. 19044. Menasha Printing & Carton 


3636) 
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Rates on Shipments 
By Rails Reasonable 


Request for Flat Tariffs on 
Chicago Freight to East 
Called Untenable. 


a 
Freight rates i 
the Great Lakes to Buffalo, thence to 
New York and Boston, were declared 
that they 
corresponding rates to Philadelphia 
end New York, 


cision just made public by the Inter- 


on grain, carried 


unreasonable, exceed 


a proposed de- 


state Commerce Commis 

The 
pre pared by Examiner Edward Hos- 
ssue of De- 
cember 20, told of opposition by raile 


sion. 


first section of the report, 


mer, and printed in the 
roads to the abolition of present port 


differentials. The 


as follows: 


report continues 


“Defendants offer detailed evidence, 


bearing on the marketing of wes 
grain, intended to disprove the Commis- 
sion’s statement in the former 
‘that grain and grain products move for 
export to the north Atlantic ports from 
much of western territory.’ It is testi- 
fied that an examination of expense bills 
covering 420 carloads of grain which 
moved over the Baltimore & Ohio in 
January, 1925, from Chicago to Baltimore 


tern 


} for export shows that all of it was known 


Decided December 8, 1926. | 


| months, and was then 


Texas Sugar | 





as transit grain which had originated at 
various western points, was shipped to 
Chicago Milwaukee and remained 
there for varying periods of less than 12 
shipped out on 
reshipping rates, applicable on grain 
coming from beyond and unloaded into 
elevators or warehouses for storage, 
treating, drying, or other purposes. A 
representative of the Pennsylvania testi- 
fies that of the grain handled by that 
railroad the proportions which have 
passed through elevators at primary 
markets are 95 per cent at Chicago and 
between 80 and 85 per cent at Milwaukee, 
Peoria and St. Louis. 


or 


+ 


' to carriers and shippers alike and were 


| The 


report ° 


Port Deferentials on Ex-Lake 


Oklahoma City, Okla., on December 9, 


replaced in 1907 
which to some de 


sions of the 


by reshipping rates, 
ree reflected the divi- 
former joint rates. Defend- 
ants say that it is .ecessary to provide 
reshipping rates in lieu of local rates for 
the movement eastward from the gate- 
ways because of competition from routes 
serving the gulf ports, and that higher |; 
local rates are maintained from the gate- 
ways in order to protect local rates from 
intermediate stations in central territory. | 
transit arrangements applying in | 
connection with the reshipping rates are | 
said to have been published under com- | 
pulsion of the Commission.” 

“Chicago and Milwaukee grain ship- 
pers favor equalization of export rates | 
on grain, both all-rail and ex-lake, to the 
north Atlantic ports by making the all- 
rail rates from Chicago to all ports 21 
cents, the same as the present rate to 
Baltimore, instead of 21.5 cents to Phil- 
adelphia and 22.5 cents to New York and 
Boston and making the ex-lake rates 
from Buffalo to all ports uniformly one 
cent less than the present rates to Bal- 
timore. 

Any question involving the establish- | 
ment of joint rates from western terri- 
tory to the Atlantic ports, suggested in 
the former report, may be 
eliminated from the case. 


Present Method Held 
Best Yet Devised 


“Complainants 


regarded as 


agree with all other 
parties that the “present method of con- 
structing grain rates from western points 


the Atlantic the 


been for | 


of origin to ports is 


best that has devised—better 
producers, the markets and the railroads | 
than any method that has preceded.” 
Their desire for an adjustment of the 
reshipping rates in such a way as to 
equalize. the through transportation 
charges on grain moving to the Atlantic 
seaboard from a territory extending from 
Arkansas and Oklahoma to Montana is | 
wholly inconsistent with the Commis- | 
sion’s general finding in this case with | 
respect to the relationship between the 
port differentials and distance. 

The extent to which distance would | 
have to be ignored in granting complain- ; 


“At one time there were joint rates 
on grain from part of western territory | 
to the Atlantic seaboard for export, but | 
they are said to have been unsatisfactory | 


Co., of Neenah-Menasha, Wis., v. Chicago 
& North Western Railway, et al. Claims 


| reparation on several shipments of pulp- 


wood boxes not corrugated and waxed 


| wrapping paper from Neenah to destina- 
; tion points in Ohio, New York and Penn- 


sylvania. 
No. 19043. National Association Print- 
ing Ink Makers, Inc., of New York City, 


| v. Atchison, Topeka & Santa Fe Railway 


Kansas | 


et al. Requests the Commission to estab- 
lish a fourth-class rating in official and 
western classification territory on print- 
ing inks in less-than-carloads in bulk in 
kits, pails, drums and barrels. The as- 
sociation protests that the second-class 
rating on inks in bulk in or pails, 
1 C. 1, and the third-class rating on inks 


1-34 
KIT 


| in bulk in barrels, 1 C. 1, are unjust and 


unreasonable, 


| Peoria 


distance to Boston is 115 


} markets 


| slight 


tion of reshipping rates from the four 


-@ 


Ke 
\s 
41 


7" 7 , eek a 8 ae 
‘cL STATEMENTS Herein ARE GIVEN ON OFRICIAL AUTHORITY ONLY 
AND WitnHout COMMENT BY THE UNITED STATES DAILY. 


Freight Rates 


Debits to Individual Accounts by Federal Reserve Districts for the Week Ended December 15 | 


(Percentage Increase ~ or Decrease — 


+75 


+2.2 \-13.1 


+34 7.8 


i. 
‘ ‘ 





Grain to East Are Anal 


| ants’ prayer for an unlimited equaliza- ! fore seem to be more closely affected by 


a modification of the ex-lake rates than 


major gateways to the four major ports | of the all-rail. 


is shown in following table: 


From Baltimore 

Cenis Miles 
887 
802 
871 
916 


Milwaukee 
Chicago 


Average 


“It will be noted that the average 
per cent of 
that to Philadelphia and 121 per cent 


of that to Baltimore. Differences in 


of Philadelphia and Baltimore 
hardly be found unlawful in view 
their advantages of geographical loca- 
tion. 


Plan Declared Likely 
To Create Difficulties 
“To require defendants to establish 


can 


| pre : >. 
equal reshipping rates from the primary 


originating in the 
northwestern States where Boston’s dis- 
advantage in distance only 10 
cent or less would afford Boston only 
relief, would undoubtedly 
the grain-rate structure 
create some difficulties in 


on grain 


is 
com- 


and 
the 


plicate 
might 





> 


Re shipping Rates and 
Philadelphia 


Ce 


21.5 
21. 
21. 


25. 


> 
| 
| 


| 


| rates os one cent and 1.5 cents in favor | 


of | 


Distances to 

York Boston 

Miles Cents Miles 
903 22.5 954 
914 983 
1007 1086 
1058 1199 
970 1055 


New 
Cents 
917 22.5 
22.5 
22.5 


nts Miles 


336 
929 
980 

915 


to bh te 


onwtk 
goog 


26.5 


“The condition surrounding the ex- 
lake rates differ from those affecting 
the all-rail rates. Defendants attempt 
to justify the continuance of the ex- 
lake differentials on the ground 


rail routes through Buffalo 


| the full differential, and that the mere 


substitution of lake transportation from 


Chicago, Milwaukee or Duluth to Buffalo 


| prive 


per | 


| of 


for a rail movement should rot de- 
Baltimore and Philadelphia of 
their differentials.’ This argument pre- 
sumably is inspired by statements in two 
earlier reports of the commission deal- 
ing with this subject, New York Prod- 
uce Exchange v. Baltimore & O. R. Co., 
7 I. C. C. 612, 684, and In the Matter 
Differential Rates, 11 I. C. C. 13, 


| 74, to the effect that the ex-lake grain 


handling of grain at the primary mar- | 


kets. Moreover, it seems impossible to 


regard the various steps in the market- | 


| ing of grain between western producer | 
| and eastern exporter as constituting a 


through gransporation movement except | 


through the fiction 
transit arrangement 
rates rest. 

“In point of fact the movements into 


upon which the 


and 


reshipping | 


and out of the western primary mar- | 


kets seem so widely separated in time 


considered independent. At _ the 
former hearing it was testified that most 
of the surplus grain from the north- 
west, which would principally be affected 


|qnd character that they should properly | 
re 


originates at the same points as the all- 
rail and therefore may be regarded zs 
competitive. 


“Whatever may have been the ease in | 
| 1898 when the first 
was decided, it is no longer true that the | 
| ex-lake grain passing through the north | 


of the above cases 


Atlantic ports originates, for the most 
part, in differential territory. On the 
contrary, the record indicates clearly 
that most 
domestic but Canadian. 


Testimony of Witness 


i For Railroad Cited 


by an equalization with a 10 per cent | 
distance limitation, moves eastward by | 


water, anc 


that territory would there- | 


“A witness for the Baltimore & Ohio 


testifies that all of the grain received by | 


that | 
the ex-lake grain ‘comes primarily from | 
differential territory, that there are all- | 
reflecting | 


' in 1920. 





of the ex-lake grain is not | 


eed by L €.C 


Port Differentials 
Held Discriminatory. 


Boston and New York Found 
to Suffer Compared With 
Other Destinations. 


ceived there for several years. 


or more of the wheat exported from 


in the last five years was grown 


domestic wheat. 

“Undoubtedly most, if not all, of this 
was ex-lake grain, and it is interesting 
to note in this connection that over 
54,000,000 bushels of wheat and other 
grain was shipped by water from Fort 
William and Port Arthur, Ont., to Buffalo 
It is inferable that no incon- 
siderable portion of this grain was ex- 
ported through ports in this country. 

“As previously pointed out, most of the 
grain produced in the northwestern 
States is shipped by lake. Duluth and 
Fort William are, therefore, much more 


| representative points of origin of ex- | 


lake grain than are Chicago and Mil- 
waukee. 
the Commission called attention to the 


fact that from northwestern territory the | 
differences in total length of haul to the | 


north Atlantic ports are not sufficient to 


| justify port differentials, and that the 


latter are not now observed in all-rail 
rates from Canada. 


Comparative Distances 


Of Hauls Are Cited 

“The water distance from Duluth to 
Buffalo is 985 miles (Second Duluth Case, 
46 I. C. C. 585). Adding this to the rail 


that line at West Fairport in 1925 was | distances stated in the prior report in 


Canadian grain and that no ex-lake grain | 


the instant case gives the following lake- 


from Lake Michigan ports has been re-) rail distances from Duluth to the four 


Money Rates in New York City 


Chart based on data obtained from the Federal Reserve Board showing average weekly renewal rates on call loans 
and weekly prevailing rates on 4-6 mouths commercial paper for the week ended Saturday, December 18. 
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It also | 


appears from the record that 60 per cent leum and its products Boston and New 


in | 

| 
Canada and that such exports are in- | 
creasing, both in amount and ratio to | 


| Chicago and St. Louis. 


In the prior report in this case, | 





Grain 


Schedules 


* 


Pennsylvania Lines 
In Eastern System 
Are Given Valuation 


Total of $759,025,000 Is 
Placed on Properties for 
Rate-Making Purposes 
in I, C, C. Report: 


[Continued from Page 1.] 
eral other parts of the system have 
been, or wil] be, covered by separate re- 
ports. 

The property wholly owned and used by 
the Pennsylvania Railroad, as of 1918, 
according to the report, comprised 2,891 
miles of road, out of nearly 12,000 miles 
in its entire system, and it used 1,910 
miles of road not owned. 

The total outstanding capitalization of 
the Pennsylvania Railroad as of the date 
of the report was $807,278,304 and its 
investment in road and equipment, in- 
cluding land, was stated in its books as 
$701,525,531.01 With readjustments 


| required by its accounting examination,. 


the commission’s report says, this would 
be increased to $706,551,274. 

Cost of reproduction, new, of the prop- 
erty owned was reported as $724,257,- 
903, and of the property used as $1,011,- 
451,747, while the cost of reproduction 
less depreciation was reported as $558,- 
228,786 for the property owned and 
$789,815,734 for that used. 

These figures are excusive of land. The 
company also owned 46,515 acres of car- 
rier lands, which are assigned a “pres- 
ent value” as of valuation date of $126,- 
003,167. 

The company also owned and held for 
“non-carrier purposes” $485,033,420 par 
value of securities and other investments 
in other companies, individuals and the 
United States Government, recorded in 
its accounts at $387,606,620. 

Further details of the report will 
be published in the issue of Decem- 
ber 22. 

principal north Atlantic ports: Boston, 
1,464 miles; New York, 1,396 miles; Phil- 
adelphia, 1,416 miles; Baltimore, 1,393 
miles. 

“It will be noted that the distance to 
Boston is 105.1 per cent and 103.4 per 
cent of the distances to Baltimore and 
Philadelphia, respectively, and that the 
average distance to New York and Bos- 
ton is 101.8 per cent of the average dis- 
tance to Baltimore~and Philagelphia. 
Such slight differences in distance do not 
warrant the differentials on ex-lake 
grain. Even if the rail distance alone be 
considered, the difference in distance 
may be regarded as negligible in view of 
the fact that export class-rate traffic 
moves from Buffalo to Boston, New York, 
Philadelphia, and Baltimore under the 
same rates, and the further fact that on 
such articles as manufactured iron and 
steel products, iron and steel billets, pig 
iron, lumber, packing-house products, 
soda ash, chloride of calcium, flour milled 
at Buffalo from ex-lake grain, and petro- 


York have the same export commodity 


, ; | rates as Baltimore and Philadelphia. 
north Atlantic ports in the United States 


“There can be neither justice nor rea- 
sonableness in a rate structure which re- 
flects the substantially equal distances 
to the four ports in rates on all the im- 
portant commodities above named but 
makes an exception as to grain. 


Recent Decision 


| Relied on as Defense 


“Defendants nevertheless attempt to 


| defend the differentials on ex-lake grain 


upon the ground that they are supported 
by differences in distance and in so do- 
ing refer to the recent case of Chicago 


| Board of Trade vfl A., T. & S. F. Ry. Co., 
| 107 I. C. C. 319, which involved the re- 


lationship of local rates on grain and 
grain products from points in Iowa to 
The rates to Chi- 
cago were found to be unduly prejudi- 
cial, and a scale of rate differences was 
prescribed. Defendants show that the 
application of this scale to the distances 
from Buffalo to New York-Boston and 
Baltimore-Philadelphia would produce 
the same difference in rates as the pres- 


| ent differentials. 


“The lake-rail distance from Duluth to 
the nearest Atlantic port is approxt- 
mately 1,400 miles and the difference in 
distance between New York-Boston and 
Baltimore-Philadelphia is 25.5 miles. 
Apart from other considerations, the 
much greater total distance would seem 


y to warrant disregarding such a relatively 


small difference. 

“However, the Chicago Board of Trade 
case covered a relatively small section 
of the country and undoubtedly was not 
intended as laying down a method of 
rate-making for universal application, 
which would probably be vigorously op- 
posed by defendants. Such application, 
it is to be noted, would prevent the pres- 
ent equalization of the all-rail reshipping 
rates from Milwaukee and Peoria with 
those from Chicago to Baltimore and to 
Philadelphia. 

“Itfthus appearing that from the stand- 
point of distance there is no apparent 
justification for continuance of the dif- 
ferentials on ex-lake grain, there re- 
mains the question whether there are 
other offsetting considerations. The 
Philadiphia interveners, notably the Com- 
mercial Exchange of that city, directed 
all their evidence at the further hear- 
ing toward their contention that the 
terminal service performed at New York 
in connection with the movement of ex- 
port grain is more extensive and exe 
pensive than that at Philadelphia. 


To be continued in the issue of 
December 22. 
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Municipal 


Government 


Debate in House 


Held Anent Return 
Of Alien Property | 


Retention of War Seizures 
Even in Part Considered 
as to Its Effect Upon 
National Policies. 


The House on December 18 passed 
the alien property bill providing for the 
settlement of war claims of American 
and German nationals and the return of 
80 per cent of the German property which 
was seized during the war and is being 
held by the Alien Property Custodian. 

Representative Fish (Rep.), of Garri- 
son, N. Y., during the consideration of 
the measure, moved to strike out the 
section providing return of the German- 
owned property. He did this, he stated, 
in order to determine the attitude of the 
House on the proposal to return all of 
the property. His motion was defeated. 

Excerpts from the debate of the mem- 
bers on this subject follow: 

Mr. Fish: My amendment is offered 
for the purpose of getting a record vote 
upon the return of all the German prop- 
erty. I intend to vote for the bill whether 
the amendment goes through o 
it is utterly ahorrent to me that the 
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Finance 


Loans, Investments and Deposits Larger 
In Federal Reserve Banks, Report Shows 


Borrowings From System Decline, Says Statement for 689 
Cities as of December 15. 


The Federal Reserve Board’s state- 


| ment of the condition of 689 member 
banks in leading cities as of December 
15, made public December 20, shows in- | 


creases for the week of $38,000,000 in 


loans and discounts, $22,000,000 in in- | 


vestments, $290,000,000 in net demand 
deposits, and $89,000,000 in Government 
deposits, together with a decline of $45,- 
000,000 in borrowings from the Federal 


; reserve banks. 


Member banks in New York City re- 
ported an increase of $5,000,000 in loans 
and discounts and a decline of $22,000,000 
in investments. These changes were ac- 


companied by increases of $174,000,000 in } 


net demand deposits and $26,000,000 in 


Government deposits and a reduction of | 


$68,000,000 in borrowings 
Federal Reserve Bank. 


from the 


Loans on stocks and bonds, including | 
U. S. Government obligations, increased | 


$78,000,000, of which $46,000,000 was in 
the New York district. “All other” loans 


| and discounts were $40,000,000 below the 


previous week’s total at all reporting 


| banks and $38,000,000 below at reporting 


| banks in the New York district. 


not, but | 


Total loans to brokers and dealers 


| secured by stocks and bonds, made by 


House of Representatives should take 


this action confiscating—as was so well 
pointed out by the gentleman from Wis- 
consin [Mr. Cooper]—the property of 


private citizens, of German nationals, who | 
came over here or sent their money over | 
here and invested it under the protection | 
of our laws and the guarantees of our | ¢ 
| cember 8 total, a decline of $27,000,000 in 
| the New York district being offset in 


Constitution, believing in the good faith 
of our country. 
Private Property Rights. 

Now, for the first time in 150 years, we 
are about to write into law an entirely 
different philosophy regarding the immu- 
nity of private property, which will seri- 
ously endanger the rights of American 
investors throughout the world. 

I protest this contemptible and dis- 
honorable action on the part of the 
House in seizing the property of private 


citizens, of German, Austrian, or Hun- | 
garian citizens, or any other citizens who | 
invested in securities or other private | 


property under the protection of our 
laws and holding it any longer as secur- 


ity or reprisal against the German Gov- | 


ernment. Mr. Chairman, this disgrace- 
ful act of ours will come home to plague 
us for generations. 


Germany tar exceeded its power when 


it said in the Berlin treaty you can hold 
this property as security until we have 
made suitable provisions for payment of 
American claims. In the first place, i 
deny the right of Germany, having no 


sovereignty, to make any such waiver | 


of the rights of their nationals. In the 


second place, it is dishonorable and ille- | 


gal for the United States even to be a 
party to such a concession, if it were 
Jegal. And in the third place, gentle- 
men, I am opposed purely from American 


reasons to the retention of this property, | 


Foreign Exchange | 


whether you call it security, as they do 
in this bill, or reprisal or confiscation. It 
all means the same thing. 

It is utterly and entirely opposed to 
the traditional policy of the United 
States for 150 years, and of the estab- 
lished principles of international law. 
Furthermore, Germany has made suit- 
able provisions for the settlement of ail 
these claims through payment of 2% per 
cent of the reparations, amounting to 
$11,000,000 annually. 

Mr. Green’s Views. 

Mr. Green (Rep.), of Couftcii Bluffs, 
Towa. The gentleman taiks about its being 
dishonorable to take this property and 
hold it in accordance with the treaty 
solemnly entered into with Germany. 
there is anything dishonorable, it is re- 
pudiating the right of our citizens which 
we acquired by virtue of a solemn treaty. 
It is dishonorable in fact if the amend- 
ment of the gentleman from New York 
should be carried here. The gentleman 
from New York says: “What right had 


Germany to dispose of claims of her citi- | 


zens here in this country?” 
She had the right under international 
law universally recognized, recognized 


nized by all foreign governments. Time 
and time again has this Nation and other 
nations without objection agreed they 
would take care of the claims of their 
own citizens against a foreign govern- 
ment if that government, on its side, 
would take care of the claims of its own 
citizens against the other government. 
If the United States or Germany can 
assume the payment of claims of its 


can surely agree to a much less thing, 
which would be the claims of proceeds 
(Continued on Page 16, Column 6.] 


Typographical Errors 
In Railroad Statistics 


of November 29 and December 3, certain 
typographical errors occurred in the 
publication of the monthly statistics of 


If | 





| Dee 





| City, 


| Belgium 


} Finland (markka) 


| Germany (reichsmark) 
repeatedly by our Government, recog- | 


| Norway 


| Portugal (escudo) 
| Roumania (leu) 


reporting member banks in New York 
increased $54,000,000, loans for 
their own account and for out-of-town 
banks having increased $12,000,000 each 
and loans for others $30,000,000. 
Security Holdings Lower. 
Holdings of United States Government 
securities were $7,000,000 below the De- 


part by an increase of $9,000,000 in the 
Philadelphia district and smaller in- 
creases in some of the other districts. 
Holdings of other bonds, stocks and se- 
curities increased $29,000,000, all of the 





* 
districts 
| reporting relatively small increases in 
this item. 

Net demand deposits were $290,000,000 
above the December 8 total, the princi- 
pal increases including $195,000,000 in 
the New York district, $32,000,000 in the 
Chicago district, $19,000,000 in the San 
Francisco district and $10,000,000 in 
the Dallas district. Governiarnt deposits 
| were larger than a week ogo at report- 
| ing banks in all districts, the principal 

increases being $28,000,000 and $13,000,- 

000 in the New York and Philadelphia 
| districts, respectively. 

Borrowings from the Federal Reserve 
Banks were $45,000,000 less than on De- 
cember 8, the reduction of $63,000,000 re- 
ported for banks in the New York dis- 
| trict being partly offset by relatively 
| small increases in some of the other dis- 
tricts, particularly Philadelphia and St. 
Louis. 

The total of the loans to brokers and 
| dealers was $2,692,450,000 on December 
15 compared with $2,638,528,000 on De- 
cember 8, the last previous reporting 
date. This total included $825,465,000 
for the account of the reporting banks 
on December 15 compared with $813,368,- 
000 on December 8; $1,074,765,000 for the 


ber 15 against $1,062,969,000 in the same 
item on December 8, and for the account 
of others, the total was $792,220,000 on 
December 15 against $762,191,000 on De- 
cember 8. 

Time loans amounted to $695,754,000 
on December 15 and $682,404,000 on De- 
cember 8, while demand loans aggregated 
$1,996,696,000 on December 15 as com- 
pared with $1,956,124,000 on December 8. 

The following table, compiled by the 
Board, shows the principal resources and 
| liabilities of the reporting member banks 
with comparative data, the figures being 





z -—< in thousands of dollars: 


INUMbEeY OF YEporuinw DANKE: <.¢. 666s ncaa eves 


Loans and discounts, gross: 


Secured by U. S. Government obligations..... 
Secured by stocks and bonds......... bes-eses 
All other loans and discounts...... eecccecee 


Total loans and discounts............ . 


Investments: 
U. S. Government securities.......... 
Other bonds, stocks and securities.. 


Reserve balances with F. R. banks...... ie60us% 


Cash in vault 
Net demand deposits 
Time deposits 


| Government deposits 
Bills payable and rediscounts with F. R. banks: 
Secured by U. S. Government obligations..... 
PU GEMEE 9 Sn oa d:< ayatemarare 0 06-6/6 ee OR 8 Oka 8 4s 


Total borrowings from F. R. banks...... ee 


ce sanwsnuetans Mane 


12-15-26 


689 


12-8-26 
690 


12-16-25 
721 
141,127 
5,474,193 
8,763,875 


137,614 
5,400,034 
8,803,889 


168,415 

, 5,511,818 
8,388,733 
eeeee 14,379,195 
2,398,029 
3,138,326 
5,531,355 
19,872,892 
1,660,056 
312,265 
12,924,329 
5,779,969 


73,873 


2,621,303 
2,891,090 


5,512,393 
19,581,359 
, 1,690,215 
324,045 326,694 


5,284,937 


259,052 
150,504 


246,93 


364,653 


409,556 419,504 


[By Telegraph.) 

New York, December 20.—The Federal 
Reserve Bank of New York today certined 
to the Secretary of the Treasury the fol- 
lowing: 

December 20, 1926. 

Federal Reserve Bank sf New York, 

The Honorable, 

The Secretary of the Treasury, 

Sir: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable ip the foreign cur- 
rencies are as shown below. 

Respectfully, 

Manager, Foreign Department, 


Country 
Europe: 
Austria (schilling) 
(belga) 
Bulgaria (lev) 
Czechslovakia (krone) 
Denmark (krone). 
k:ngland (pound sterling) 


14081 
1391 
007238 
029618 
2663 
4.8511 
.025210 
45 


.2380 


France (franc) 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 
(krone) 
Poland (zloty) 


.4000 
1756 
0455 
2587 
1111 
0512 


Spain (peseta) 


| Sweden (krona) 


; Yugoslavia (dinar). 


| Japan 


Oe : | China (Chefoo tael) 
own citizens agairst another nation, it | : 
| China (Shanghai tael) 

| China (Tientsin tael).+....... 


Switzerland (franc) one 
017649 
Asia: 
.6221 
6081 
wSkY 
6238 
7 AT 
A416 


China (Hai":ow tael) 


China (Hongkong dollar).. 
China (Mexican dollar). 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar)... 

India (rupee)....... 

(yen) ‘ 


| Singapore (S. S.) (dollar) 
| North America: 


; Newfoundland ( dollar) 


—menniinemereeronman | Canada 
In the issue of The United States Daily | 


.998968 
999125 
“166167 
996813 


TEENY... he neekecees 
Cuba (peso) 
Mexico (peso). 


| South America: 


| Argentina (peso) 


railroad earnings and expenses as re- | 


ported to the Interstate Commerce Com- 
mission. 


In the former instance the Delaware, . 
ee I. C. C. Is Urged to Deny 


as | 


Lackawana & Western Railroad’s Com- 
pany’s total revenue was given 


$6,471,320, while the total should have | 


been $6,477,320. The total expenses of 


the road was given as $82,753,012 instead | 


of $52,753,012. 
wrongly given as $1,169,600 instead of 
$2,169,600. 


Railroad’s total revenue was given as 
$23,409,218 instead of the correct total 
of $83,409,213. 


The net after taxes was | 


365 
1186 
1202 


1.0235 


(gold) 
Brazil (milreis) . ae aie 
Chile (peso).. 

Uruguay (peso). 


Right to Abandon Railway 


The Interstate Commerce Commission 
on December 20 made public a proposed 
veport by Examiner Ralph R. Molster re- 


| commending a finding by the commision 
In the latter instance the Long Island | 


that public convenience and necessity 
have not been shown to permit the aban- 


; donment of the lines of the Central In- 


| diana 


These errors also were represented in 


issue of 
percentage 


the chart published the 
December 9 showing the 
changes of railroad revenues 
penses. 


in 


and ex- | 


| 
| 


a 


Railway, which operates from 
Muncie to Brazil, Ind., 127.12 miles. The 
company is controlied jointly by the 
Pennsylvannia Company and the Cleve- 
land, Ciycinnati, Chicago & St. Louis 
Railway. 


6 
yO” | ceed to the office of the Board in Wash- 
ington, D. C., for the completion of the | 
peititoners’ cases and for the hearing of | 
The division will | 
| then determine the, place of hearing of | 
further evidence, if any, and argument of | 


eo ——-—- — - 


| Change 


1012408 | 


re Hearing Date 
On Taxing Ford Stock 


J. G. Korner, Jr., chairman of the 
Board of Tax Appeals, announced on De- 
cember 20 the intention of the Board to 
open hearings in Detroit on the cases in- 


volving taxes sought to be collected by | 


the Department of the Treasury on prof- 
its alleged to have arisen from the sales 


of Ford Motor Company stock in 191%, | 
The date set for the first hearing was | 
January 11, 1927, a day later than had ; 


been originally planned. 


text: 


Chairman Korner has entered an order | 


in certain cases, notably among which 


are the Dodge Estate# and Senator Cou- | 
| zens, in which order a division of the | 
board has been appointed to hear these | 


cases in Detroit. The members of the 


division of the board which have been | 
appointed are Messrs. John M. Stern- | 
hagen, John J. Marquette and Ernest | 


H. Van Fossan. Mr. Sternhagen is desig- 
nated as chief of the division. 


The order provides that the division | 
| will sit in Detroit, Mich. 


, on Tuesday, 


January 11, 1927, for the hearing of such 


| part of petitioners’ cases as the peti- | 
tloners may desire to be heard in that | 


city, and thereupon, the division will pro- 


the respondent’s side. 


| “I would have been lost 


in Europe without 
your Letter of Credit’ 


SO WRITES a business man 
who made his first trip abroad 
last summer. He carried an 
ETC Letter of Credit. 

Equitable Trust Cémpany Let- 
ters of Credit may be obtaified 
from any of our branch and cor- 
respondent offices listed below, or 

‘rough your local bank. 


Write now for our boo’ 


TRAVEL SUGGESTION 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. Y. 
District Representatives 
Philadelphia 
Atlanta Chicago 


Baltimore 
San Francisco 


LONDON PARIS MEXICO CITY 


except Richmond and Dallas | 


account of out of town banks on Decem- | 





14,068,966 | 

| Dodge, 
Horace H. Rackham, Docket No. 10825; | 
| Rosetta V. Hauss, Docket: No. 
| John W. Anderson, Docket No. 10910; 


13,261,037 | 


| Docket No. 11007. 


172,566 | 


Mr. Korner’s statement follows in fuii | 








Alien 
Property 


DAILY STATEMENT 
Receipts and Ex; enditures 
r of the 

U. S. Treasury 


December 17, 1926 


Receipts. 
Customs receipts 
Internal-revenue receip's: 
Income tax ....... 
Mise. internal revenue 


Miscellaneous receipts 550,192.12 


Public debt receipts. 
Balance previous day 


70,176,500.00 
227,000,105.05 


General expenditures .... 
Interest on public debt .. 
Refunds of receipts 
Panama Canal 
Operations in spec. accts 
Adj. service cert. fund 
Civil service retire, fund. 


$3,755,229.27 
11,938,023.19 


8,345.91 
64,332.44 
38,808.50 
24,011.29 


5,939,413.08 
194,243,511.35 
. 228,275,429.41 


Total ord. expenditures 
Other public debt exp. ... 
Balance today 


4138 458,353.84 


Sumpter Valley Railroad 
Asks Right to Issue Bonds 


The Sumpter Valley Railway has just 
applied to the Interstate Commerce Com- 
mission for authority to issue $650,000 


of first mortgage 6 per cent serial gold | 


bonds, to be sold to the Lumbermen’s 
Trust Company, of Portland, Ore., at 


91.5, and $100,000 of 7 per cent promis- 


sory notes in favor of the Oregon Lum- 
ber Company. 


counsel. The hearings in Detroit will be 
conducted in the Adams Room of the 
Hotel Statler in that city. 

The cases which have been consolidated 
for the purpose of hearing, are: 

Estate of John F. Dodge, deceased, 


| Docket No. 4640; Anna T. Dodge and | 


Howard B. Bloomer, Executors of the 


trustees under the will of Horace E. 


deceased, Docket No. 4641; 
10826; 


James Couzens, Docket No. 10438; David 
Gray, Docket No. 11008; Luman W. 
Goodenough, Executors and Trustees 
under the will of Philip H. Gray, de- 
ceased, Docket No. 11009; Paul R. Gray, 


Néw Issue 


$2,023,697.02 


136,474,863.98 
2,232,995.67 | 


110,662.48 | 





Banking 


YEARL 
INDEX 


Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Dec. 18, as Made Public Dec. 20. 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS 
500 600 700 800 
et idee Tork 


43.0% 
INCOME TA¥ 


190 200 300 400 


15.6% 


CUSTOMS 
16.9% 


IN MILLIONS OF DOLLARS) 


1900 1100 1200 1300 1400 1500 
$ |,762,967,833.75 


1600 1700 1800 1900 


26.5% 
MISC. INT. REV. 
17.6% 


00 200 300 400 500 600 700 800 900 1900 1100 1200 1300 1400 1500 1600 1700 1800 1900 


1926 TOTAL 
"55.1% 
GENERAL 
54.0% 
1927 TOTAL 


INT.ON PUB. DEBT 
él. 


1,641,483,940.29 


23.5% 10.2% 1.2% 


MISC. PUB.DEBT RETS 
8% 5.9% 183 


1,655,376, 151.60 


Substantiation by Henry F ord of Charges 


Of Alien Control of Finances Is Sought 


Representative Bioom (Dem.) of New | responsible to the American people. Any 
York City, has sent a letter to the House | question raised as to its unqualified de- 


Committee on Rules requesting that 
Henry Ford be invited to appear before 


the committee to present the facts he | 
says he has to support his contention | 
| that there is “international control” of | 


the Federal Reserve System. 

Mr. Bloom’s request is made in connec- 
tion with his resolution(House Resolution 
No. 335) providing for an investigation 
of Mr. Ford’s charges. 
the letter is as follows: 

Washington, D. C., 
December 18, 1926. 

The Honorable Bertrand H. Snell, 

Chairman of Committee on Rules, 

House of Representatives, 

Capitol Building, 

Washington, D. C. 

My Dear Colleague: 

Referrins to my 


resolution (House 


; Resolution No. 335) before the Commit- 


tee on Rules of the House of Repre- 
sentatives, for the appointment of a se- 
lect committee of seven to investigate the 


| charge of Henry Ford, that “the interna- 
| tional Jew 


| financial centers of government, includ- 


is in direct control of 


all 


ing the Federal Reserve sytem.” 
Public Interest in Charge. 


True, the Congress hes nothing to do | 
with any charges that Mr. Ford may | 


| bring against the Jews in general, but | 
| will of Horace E. Dodge, deceased, and } 


Anna T. Dodge and John Ballantyne, | 


the Congress has everything to do with 


ernment. 


The full text of | 


| is not to be lightly disregarded. 


| hood of a billion of dollars—or, a dollar 
charges made in connection with the ad- | 


ministration of the United States Gov- | 





Mr. Ford’s assertion that the Federal | 


Reserve System is under international 


control (which is to say, at least in part, | 


alien control) cannot be _ interpreted 
otherwise than as a charge involving the 


integrity of this country’s governmental ; 


financial organization. 


For this organi- | 


zation’s loyalty to every American in- | 


terest the Congress, as its creator, is 


All of these Bonds ha- 


votion to these interests, of necessity is 
of the most vital concern to the nation 
and especially to us, of the Congress, as 
the nation’s trusted representatives. 

Mr. Ford raises such a question. More, 
he makes the definite charge that the 
Federal Reserve System is __inter- 
nationally controlled, or dominated. 

Mr. Ford has made many charges be- 
hind a smoke screen of generalities. 
With them I have nothing to do. Now, 
however, he make this specific, unmis- 
takable charge, viz: 

“The international Jew is in direct 
control of all financial centers of gov- 
ernment, including the Federal Reserve 
System.” ° 

It is immaterial that he speaks of this 
outside influence which, he asserts, con- 
trols the financial system of the Ameri- 
can government, as a Jewish influence. 
The essential point is that he refers to 
it as an international influence—I re- 
peat, at least in part an alien influence, 
for it can not possibly be international 
and, at the same time, all-American. 

So grave a charge from such a source 
Mr. 
Ford is a public man. When he speaks, 
he has a national audience. He has been 
seriously mentioned for the presidency. 

His fortune is placed in the neighbor- 


a minute since.the dawn of the Chris- 
tian era. Mr. Ford’s bank balance on 
December 15, 1926, was reputedly more 
than the net balance 1n the general fund 
of the United States Treasury on that 
date, as given by the latter’s published 
report. 


* 3637) 


Control 


race 1] 


Of Finances 


repeat—proofs to substantiate it. 

If he has proof that any voice but an 
American voice—the voice of a Jew or of 
a non-Jew—has a controlling influence in 
shaping the financial policies of the Gov- 
ernment of the country which has fa- 
vored him so highly, it is treason for him 
to withhold it. 

Possibly Mr. Ford has_ been right 
hitherto in his contention that an investi- 
gation of his broad, general, nonspecific 
charges could lead nowhere. We have 
before us now, however, his concrete 
charge that the Federal Reserve System 
is under international control. This 
charge can be proved or disproved. 

The only jury he could trust, Mr. Ford 
announced, was the American people. 
Very well. The Congress is the Ameri- 
can people. 

Unless Mr. Ford can trust seven of the 
American people’s elected proxies in the 
House of Representatives, he cannot trust 
even the American people. He can trust 
nobody. 

Mr. Ford calls his “Dearborn Inde- 

pendent” the “Chronicler of the Neglected 
Truth.” It is Mr. Ford who neglects the 
truth if he has proof that the Federal 
Reserve System is under international 
control, and refuses to lay it before the 
Congress. 
“ A vindication of the Jew is not my 
resolution’s object. My religion and my 
Americanism are two entirely different 
matters. Not as a Jew, but as an Amer- 
ican, in behalf of my constituents, non- 
Jewish as well as Jewish, I claim the 
right to know whether or not this Gov- 
ernment—for its financies are vital to 
any Government—is controlled interna- 
tionally. 

The issue is of supreme importance. 
Mr. Ford assures us he has facts. He 
offers to put any investigator, who calls 
upon him, in the way of finding them. 

He can do better than that. If he has 
these facts, he himself can reveal them. 
He owes them to his country. 

If he can substantiate his charge, he is 
entitled to the opportunity. The people 
are equally entitled to demand it of him. 

Either the situation calls urgently for 
action, or it should be clearly shown 
that so damning an accusation as Mr. 
Ford’s, against one of the most impor- 
tant agencies of the American Govern- 
ment is wholly baseless. It is preemi- 
nently a question for the Congress to de- 
termine. 

Therefore, after placing the above in- 
formation before your committee, I re- 
spectfully ask that the rules committee 
invite Henry Ford to immediately ap- 
pear before the committee to present an 
outline of the facts that he claims he has 
with reference to the international con- 
trol of the United States Federal Re- 
serve System, so that the committee can 
decide whether or not these facts are 

| sufficient to ask that my resolution be re- 





So when Mr. Ford speaks ‘his words | 


have more than ordinary weight with the 
public, his national audience. Thus far 
his charge is only a charge, but Mr. Ford 
says he has proofs to substantiate it. I 


been sold 


$3,000,000 
Department of Cundinamarca 


(Republic of Colombia) 
Twenty-Year External 7% Secured Sinking Fund Gold Bonds 


Series A 


Dated December 1, 1926 


s 


Due 


Sinking Fund calculated to retire all the Bonds at or before maturity 


ported and that a committee of seven 
| be recommended to investigate the 
| charges in further detail. 
Most sincerely yours, 

SOL BLOOM, 


December 1, 1946 


Interest payable June 1 and December 1. Principal and interest payable in United States gold coin at the office of either of the Fiscal 
Agents, Kissel, Kinnicutt & Co. or Hallgarten & Co., New York, free of all Colombian taxes, National, Departmental or Munici- 


pal, present or future. Coupon bonds in denominations of $1,000 
deemable as a whole or in part through the Sinking Fund. 


A cumulative Sinking Fynd of 2%2¢ 


and $500, registerable as 


to principal 
Total amount authorized (all series) $4,866,500. 


only. Re- 


© per annum is provided for, to operate semi-annually through purchase 


of Series A Bonds at or below face amount, or, if not so obtainable, then by call of such Bonds by lot at 


face amount 


The 


KISSEL, KINNICUTT & CO. and HALLGARTEN & CO., Fiscal Agents. 


The following information has been furnished by Senor Juiio Holguin, Secretary of the Treasury of the Department of 
Cundinamarea: 


Department reserves the right to increase the umount of any Sinking Fund payment. 


CUNDINAMARCA: ‘The Department of Cundinamarca, located in the interior of Colombia, includes the City of 
——_———— Bogota, capital of the Republic, and has a population officially estimated at 1,142,000. 


PURPOSE: 


The proceeds of this loan (all series), together with a subsidy from the Republic of 30,000 pesos 


per kilometer, are to be used to build a railroad to a port on the lower Magdalena River. This will 
afford direct communication from Bogota to steamer navigation on the Lower River, effecting a saving of several 


days in time and avoiding many transfers of passengers 
in coffee, sugar and other resources, and will also make 


a market for the live stock and agricultural products of C 


tries outside Colombia. 


SECURITY: 


and freight. The new railroad will open up a region rich 
available in the Departments adjacent to the Lower River 
undinamarea, now chiefly supplied by imports from coun- 


The Bonds will be secured by the full faith and credit of the Department, as well as by a first 
charge on its revenues irom taxes which in the lastdiscal year constituted approximately 60 per cent 


of its total revenues, and by pledge of the shares of the Cundinamarca Railway Company owned by the Depart- 


ment, 


cent of the total shares. 


REVENUES: 


This railway is jointly owned by ihe Republic and the Department, the latter holding slightly over 50 per 


e : > : eo. > > ~ mr 7k 
Revenues of the Department in the past five years have increased from $1,108,621 to $4,020,/ D0, 


while income from the pledged revenues increased from $469,958 to $2,280,442. 


For the five-year period the pledged revenues have averaged 3.3 times, and for the 1926 year were 3 times, full 
annual requirements for interest and amortization of this issue. 


FINANCIAL POSITION: 


tion of Department-owned property was over $8,000,000. 


It has no funded debt aside from th 


debt amounts to approximately $180,000, and provision has been made for its liquidation. 


Conversions of pesos to dollars has been made at parity of exchange ($.97733). 


An official appraisal of property in the Department in 1925 showed a valuation of 
over $250,000,000, of which nearly $200,000,000 was subject to taxation, The valna- 


is issue. Floating 


‘These Bonds are offered when, as and if issued and accepted by us, and subject to the approval of counsel, Messrs. Chadbourne, Hunt, 
Jaeckel & Brown, New York City, who as to questions of Colombian law will consult with Senor Pedro Maria Carreno. We reserve the 
right to reject subscriptions in whole or in part, to allot less than the amount applied for and to close the subscription books at any time 
without notice. Temporary bonds or interim receipts of the National Bank of Commerce in New York deliverable in the first instance. 


Price 94°, and Interest, to Yield Over 7.50% 


Hallgarten & Co. Kissel, Kinnicutt & Co. 


William R. Compton Company 


The above statements were obtained partly by cable. 


December, 1926 


Ww 


Halsey Stuart & Co. 


Incorporated. 


& 
A 


Lehman Brothers 


assatt & Co. 


e regard them as reliable but in no event are such statements to be regarded as representations by us. 
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Federal Court Is Found to Be Within Its Rights 


In Declaring Ordinance of Mun 
ee Se 


One-Man Street Cars 


Involved in Decision 


Circuit Court of Appeals Holds 
District Court Has Right 
to Give Judgment. 


Tue City of DAYTON, OHIO, APPELLANTS, 
y. Tue Crty Ratwway ComPANyY, AP- 
PELLEE; Circuit CourT oF APPEALS, 
StxtH Circuit, No. 4630. 

A city ordinance allowing the railway 
company to use “one-man cars” was re- 
pealed in this case through the action of 
the people in initiating, through peti- 
tion, a referendum. The railway protested 
that the repeal amounted to a taking 


: “oces at | + 
of property without due process and that | Present Case Held 


| to Have Unique Features 


it impaired their contract with the city. 
The court enjoined the enforcement of 


the repeal ordinance, not on the ground | 
of the Federal question, but on the non- | 
Federal ground that the petition was | 


not signed by the requisite number of 
voters. 
The case was on appeal from the Dis- 
trict Court, Southern District of Ohio. 
Before Denison, Donahue and Moor- 
man, Circuit Judges. The full text of 
the opinion by Judge Denison follows: 
This is an appeal from a final decree 


enjoining the enforcement of a Dayton | 
city ordinance which, in effect, prohibited | 


fhe use by the stgeet railways of the so- 
called “one-man” cars. 


Pursuant to city ordinances, which by | 


their acceptance had, under the Ohio 
rule, become contracts (Columbus Co. 
v. Columbus, 249 U. S. 399), the street 
railways in Dayton had for many years 
provided, upon each car, a conductor and 
a motorman. About April, 1921, in an 
effort to lessen the then greatly 
creased cost of operation, there had come 
into considerable use a form of car in- 


tended to be operated and managed by | 


a motorman only, and provided with cer- 


tain safety devices, whereby they be- | 
or | 
The city of Dayton had, | 
before them, substituted a City Commis- | 


came known as “one-man cars,” 


“safety cars.” 
sion and a City Manager for the councii 
and mayor of its older governmental 
form. The commission determined that 
the use of these “one-man cars” on the 


city street railways would be advisable, | 


and on December 14, 1921, an ordinance 


was passed permitting their operation, | 


if of an approved type, under regulations 
therein prescribed. 
at a large expense either purchased new 
ears of this type, or remodeled their old 
ones so as to comply with the ordinance 


provisions; and since that time cars of | 


this type have been in use. The saving 
in the expense of operation on the differ- 
ent lines in the city has been a very 
large amount. 

In 1923, an agitation for the repeal of 
this 1921 ordinance arose. It was pro- 
moted, if not instigated, by the rep- 
resentatives of organized labor. They 
applied to the City Commission, the reg- 
ular municipal legislative body, for the 
passage of a repealing ordinance. The 
Commission adhered to its former con- 
clusion, and refused to interfere 
the existing situation. 
“Home Rule Charter” of Dayton, adopted 
in 1913, it was provided that city ordi- 
nances might be initiated upon petition, 
and adopted upon the referendum elec- 
tion which it was the duty of the com- 
mission to call. This course 
lowed; and at the election 


cast favored the proposed ordinance, 
which expressly repealed that of 1921, 
provided that there must be a conductor 


as well as a motorman upon every Car, |; 


and fixed for the company and motor- 


man a fine of $35 for each day for each | 


car operated with one man only. 


Appellee Filed Bill 


In the Court Below 
The appellee filed its bill in the court 


below, representing that it was one of | 


the street railway companies affected 
by b&h ordinances and asking an in- 
junction against the enforcement of the 


later one, because its effect was to take | 
| of 
OL 


plaintiff’s property without due process 


of law and to deny to plaintiff the equal | 
protection of the laws, in violation of the | 


Fourteenth Amendment. By | change 
later permitted, the bill also alleged that 
the ordinance, if now enforced, would 
impair the obligation of the 
created by the ordinance of 1921 and its 
acceptance, such impairment being said 


to be in violation of Section 10 of Article | 
| which, as a matter of State jurisprudence, 

The claims of contract impairment and | 
of taking property without due process | 


1 of the Constitution. 


present different aspects of the same 
question. The right of plaintiff to con- 
tinue to operate under the 1921 ordi- 
nace, if still valid, and to use its assets 
in the earning of a return unburdened 


by the expense created by the new ordi- | 
nance, are prima facie property rights, | 


such that if they are taken away with- 


ment is violated. (Great 
Minnesota, 238 U. S. 340, 345.) So also 
the ordinance of 1921 and its acceptance 
by the company, involving the expen- 
diture of large amounts of money in 
meeting the conditions of the ordinance 
and readjusting its operations upon a 


new basis, indicate prima facie the exist- | 
ence of a contract under the Ohio rule | 


above stated, however it might be in 
many other States. (Cleveland v. Cleve- 
land Ry., 194 U. S. 517.) However, the 
city plainly has the right to pass an ordi- 
nance which would otherwise be a viola- 
tion of a contract, or a taking of prop- 
erty without due process, provided that 
such ordinance is the valid exercise of 
those police powers which are expressly 
or impliedly reserved in the passage of 
any ordinance of a contract color, or 
which always by their underlying exist- 
ence justify some interference with the 
otherwise free use of property. (Dob- 
bing v. Los Angeles, 105 U..S. 223 


+ anv, 
7 


; and 


in- | 


The street railways | 


with | 
By the so-called | 


was fol- | 
of Novem- | 
ber 6, 1923, the majority of the votes | 


contract | 
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Street Railways 


Hadacheek v. Los Angeles, 239 U. S. 
394; N. W. Ry. Co. v. Commission, 265 
U. S. 74). 

Thus the sole question, upon this 
branch of the case, is whether the ordi- 
nance of 1923 was a valid exercise of 
police power; and since no claim is made 
that any police- power is involved save 
that concerning the public safety, the 
specific inquiry is whether the ordinance 
of 1923 may be considered as reasonably 
adapted to promote the safety of the 
public in Dayton. Upon this subject the 
opinion of the Supreme Court in Sullivan 
v. Shreveport, 251 U. S. 269, teaches 


| that it depends upon the facts of each 


case whether the adoption of such an 
ordinance can be said to be, upon the 


| one hand, arbitrary or, on the other, to 


be within the limits of the legislative 


| power on the subject. 


The present case has some unique 
features. Legislative action of the type 
which has been sustained as a reason- 
able exercise of police power, has been, 
at least in theory, taken by a delibera- 
tive, legislative body, which considered 
decided, in a reasoning way, the 
two sides of the question, and whose 
judgment was always entitled to a great 


respect and often to complete acceptance 


from the judicial branch. The exercise 
of such legislative power by the elec- 
torate, after the chosen legislative body 
of a city had decided the question the 
other way, has, so far as we know, 
never been considered from this aspect 
by any court. 

It must be noted that the question as 
to the safety of these one-man cars is 
not an absolute one. To show merely 
that there had been accidents and in- 
juries in their use, is only to cover part 
of the question. There is necessarily in- 
volved a comparison between the two- 
men type and the one-man type, be- 
eause accidents with either are prac- 
tically inevitable. The criterion must be 
whether there was reasonable ground 
to conclude that the cars forbidden by 
the new ordinance were substantially 
more dangerous to the public than the 
old cars, a return to which was directed. 

We thus find that the bill presents a 
claim of right under the Fourteenth 
Amendment, and a claim of right under 
Section 10, Article 1, not only in good 


faith, but upon such foundations of fact | 
and of argument that they are entitled | 


serious consideration and 
study. Upon the question of jurisdic- 
tion of,the Federal court nothing more 
is necelsary. (Siler vy. Louisville Co., 
213 U. S. bf5, 191.) The equity juris- 
diction, because of the vast accumulating 
penalties, and the interruption to busi- 
ness is equally clear. (Terrace v. 
Thompson, 263 U. S. 197, 214.) (The an- 
swer alleges that there had been an 
argument that the city would make one 
arrest and thus one test case, and hence 
that there was no danger of multiplicity 
of suits. Not only does the proof fai! 
to show this agreement but it is doubt- 
ful whether such an agreement could be 
enforced as against a change of mind 
and, as alleged, it does not purport to 
cover or protect from the constantly ac- 
cruing penalties.) 

It is the familiar rule that when the 
jurisdiction of the Federal trial court 
is thus properly invoked upon a Fed- 
eral ground, the court may consider all 
the contentions involved, and may de- 
cide the case upon a non-Federal ques- 
tion, leaving the others undecided; and 
in view of the gravity of constitutional 
questions, the courts are often inclined io 
take this latter course. (Silver 
supra, at pp. 191, 193.) 


at least to 


case, 


This case presents not only the ques- 
tions which have been specified, but also 


the claim that the ordinance of 1923 


| was not passed in the manner required 
| by the Dayton city charter, and hence 


is invalid for that reason. The specific 
objection is that the first initiated peti- 
iton, presented to the commission and 
asking it to pass the ordinance, was 
signed by less than the required 10 per 
cent of the registered voters, and that 
the second petition thereafter presented 
to the commission to compel the calling 
an election upon the initiated ordi- 
nance, was signed by less than the re- 
quired additional 15 per cent of the reg- 
istered voters. 

As a bar to this objection, defendant 
urges that both constitutional provisions 
have reference in effect only to a “law 
of the State;” and that, while an other- 
Wise valid municipal ordinance is for this 
purpose a law of the State, an ordinance 


i¢ invalid, is not such a “law.” The cases 
cited in the note lend the color of support 
to this contention; but the contention 
goes too far; if valid, it would deny 
jurisdiction in all cases of this class, A 
municipal ordinance in violation of the 
Constitution of the United States is noth- 
ing, because it is no law; such an ordi- 
nance in violation of the State Constitu- 


| tion or State statutes cannot be less than 
out due process, the Fourteenth Amend- 
Northern v. | 


nothing; hence the mere fact that a 
state-wide law may be successfully at- 
tacked under the State Constitution or 
that a municipal law may be invalid un- 
der general state laws, cannot defeat the 
federal jurisdiction now invoked. Chief 
Justice White said in Home Telephone 
Co. v. Los Angeles, 227 U. S. 278, 285, 
that this contention, if sustained, “would 
in substance cause the state courts to be- 
come the primary source for applying 
and enforcing the Constitution of the 
United States in all cases covered by the 
Fourteenth Amendment.” 

The true principle of these cited 
cases, as will be seen by detailed exam- 
ination, 1s that when a municipality has 
no purported power or color of power to 
pass an ordinance, one which it does pass 
does not attain to the dignity of a “law 
of the state;” but it clear that 
when the power exists but is only imper- 
fectly executed so that the ordinance has 
color of validity, it is for this purpose a 
“law of the state.” (The leading case is 


Seems 


1 


icipality Is Invalid 


| 
City Enjoined From 
Preventing Service 


Petition for Referendum Ruled 


Improper Due to Lack of 
Enough Signatures. 


Barney v. New York, 1938 U. S. 430. 
With express reference to a city ordi- 
nance, it had been preceded by Hamilton 
Co. v. Hamilton, 146 U. S. 258, 266, and 
was later followed by Savannah Railway 
Co. v. Savannah, 198 U. S. 392, 396. 


Memphis y. Cumberland Co., 218 U. S. | 


624, 630, is to the same effect; and this 
court expressly followed the Hamilton 
and Savannah cases in Louisville v. Cum- 
berland Co., 155 Fed. 725, 729. In so far 
as the Barney case seems to adopt the 
broad principle that an‘act invalid by a 
state law cannot be regarded as the act 
of the state, and that hence no federal 
question is involved; it must be regarded 
as overruled by Home Telephone Co, v. 
Los Angeles, 218 U. S. 278, 294. In each 
of these three cases involving city ordi- 
nances or proceeding in the nature of an 
ordinance—the Hamilton, Savannah and 
Louisville cases—it expressly appeared 
that there had been no delegation from 
the state to the city of the state’s legis- 
lative power in the subject matter; ‘and 
it is apparent that in reaching the con- 
clusion that the city ordinance without 
this basis was not a law of the state, em- 
phasis was placéd upon the words of 
the state, and not upon law. To rest 
these decisions upon the thought that the 
ordinance was not a valid law for one 
reason or another, would be inconsistent 
with the Home Telephone case; to rest 
them upon the thought that the law did 
not even purport to be one made by or 
under color of the state legislative power, 
is inconsistent with the principles and 
the decisions. A city ordinance only be- 
comes a law of the state because and 
when the state legislative power has been 
delegated to the city; if there has been 
such delegation, the ordinance is a law 


“of the state” whether it is valid or in- | 
valid; if no delegation, then the state is | 


not responsible for it. 

(In Savannah v. Holst—C. C. 
152 Fed. 901, this distinction was not ob- 
served, and it was held that an ordinance 
invalid aparently only because of infor- 
mality in its passage was not a law of 
; the state; but it seems that the bill did 

not present any question arising under 

the Constitution of the United States, 
and was rested wHolly upon the claim 
that the ordinance was invalid as a mat- 
ter of state law. The decisions of the 

9th C. C, A. in Seattle Co. v. Seattle, 185 

Fed. 365, and San Francisco v. United 
; R. R., 190 Fed. 507, would doubtless be 

substantially revised in view of the Home 

Telephone case. In Shank v. 

Co., 9 Fed. 

sion by Judge Killits of the Barney and 

Home Telephone cases, and other 


basis of jurisdiction in each case-is im- 


portant; and it is to be noted that in the | 
present case full jurisdiction existed even | 


if the ordinance were in all respects regu- 
larly initiated and passed. The jurisdic- 
tion existed regardless of the validity or 


invalidity of the ordinance under state | 


rules. In the Hamilton, Savannah and 
,~Louisville cases, the claimed federal jur- 


isdiction was planted solely on the theory | 
that the ordinance was unauthorized un- | 


der state laws. 
! 


in which the sole ground of federal jur- 


isdiction has been that the action of the | 


state violated the Fourteenth Amend- 
ascertained violation of state law: Field 
v. Barber Co., 194 U. S. 618, 620; Siler v. 
Louisville Co., 2183 U. S. 175, 192; Green 
v. Louigville Co., 244 U. S. 499, 508; Lin- 
ecoln Co. v. Lincoln, 250 U. S. 264 
(the validity of an ordinance “upon 
grounds of state law,” p. 265); Davis v. 
Wallace, 257 U. S. 478, 482.) 

The ordinance now in question pur- 
ports to be fully authorized by the pro- 
visions of the city charter. The Consti- 
tution of the state in its so-called home- 
rule provisions, in connection with the 
adoption of the city charter thereunder, 
undoubtedly operates as a complete dele- 

} gation to the city of the entire normal 
legislative power of the state upon this 
subject-matter. We have no doubt that 
this ordinance, even if defectively 
adopted, is a law of the state within the 
contemplation of the Fourteenth Amend- 
ment and is action by ‘the state within 
the meaning of Section 10. 


o-e 


»6, 
a 


Total Number of Signatures 
Short of That Required 


It seems from the record to be a con- 
ceded fact that the tqtal number of sig- 
natures to both petitions was very far 
short of 25 per cent of the registered 
voters of the city. The claim 
that the charter requirement 


does not 


call for this percentage of the “regis- | 


tered yoters;” and this claim is based on 


the fact that while the original 10 per | 


cent petition is required to ke signed by 
this percentage of registered voters, the 
} further petition is required to be signed 
| by an “additional 15 per cent of the 
electors;” and it is suggested that this 
requirement may be measured by the 
number which had voted at some pre- 
vious élection. It seems to us very clear 


that, in this association, the ‘‘electors” 
voters. | 
Not only would it be an anomaly to have | 


referred to are the registered 
a different measufe of signature-quali- 
fications attached to the second petition, 
which is to be united to the first, but no 
very satisfactory other means of measur- 
ing qualifications is suggested. ‘“Elect- 
ors” is inherently a broader term than 
“registered voters,” because there may 
be many qualified electors who have not 
| registered, and who yet may do so; but 
no one knows how many there are. 
Lacking any contrary construction by the 


franchise, was in default. 





A. 5.— | 


| tional 





au- | ae 5 
thorities, and it is pointed out that the | derstand the 


In the following cases, among others | 


is made | 





Receivership 


Proceedings 


Operating at a Loss 


Allowed to Suspend 


GUARANTY TRUST CompANY OF N. Y., as 
TRUSTEE, COMPLAINANT, V. THE Den- 
VER & INTERURBAN RAILROAD COMPANY, 
DEFENDANT? District Court, District 
OF COoLoRADO, No. 8244. 


In this case a common carrier in the | 


hands of a receiver was being operated 
at a continuing loss, and the mortgage 
on the property, which antedated the 


pear that public convenience and neces- 
sity required the continued operation of 
the property. The court ordered the re- 


ceiver to cease oprations and to have the 


mortgage foreclosed, although the fran- 
chise had several years to run. 

The full text of the opinion by Judge 
Symes follows: 

On the petition of the receiver for in- 
structions; 

It is established that the property in 
the hands of the receiver has been oper- 
ating for many years at an increasing 
and substantial loss, and that there is 
no hope of any improvement in the earn- 
ings, but rather that the loss will con- 
tinue and probably increase. 

The receiver is without means to pay 
this operating deficit, unless resort is had 
to the corpus of the property. Continued 


| operation is not affected with any public 


interest, and no testimony has been of- 
fered by any of the intervenors on that 
question. Other and ample means of 
transportation from Boulder to Denver 
have been in operation for some time, 
and the public 
same. 

It should be noted the State Utility 
Commission have not appeared herein, al- 
though served. 

City Has a Contract. 

The City of Boulder and the railroad 
have a contract requiring service be- 
tween Denver and Boulder for a _ period 
of 20 years, expiring the latter part of 
1927. 


erty which secures a large issue of bonds 
long in default. 
the franchise. It must also be borne in 
mind that this is not a controversy be- 
tween the railroad company and the City 
of Boulder, and that the receiver has 
never adopted or ratified this contract. 

The continued operation of the road 


| is imperiling and destroying the mort- | 
gage security, and to compel the carry- | 
| ing out of the franchise requirements in | 


this case, would amount to specific per- 
fance and in effect give the City of 


Boulder a lien or preference ahead of | 
Courts 


all other creditors or claimants. 
of equity cannot, except under excep- 
circumstances, compel a _ mort- 
gagee, after default, to stand by and 
see his security used to his detriment, 


so as to enable Subsequent contracts of | o 
| were filed November 2, 1925. 
' 


his mortgagor to be carried out. 
Counsel contend that the court has 
unlimited power to issue receiver’s cer- 


keep the property in operation and, if 
necessary, may displace prior liens in 
favor of the same. I do not 
iaw. The power 


can only be exercised insofar as it is 
necessary to tonserve the property and 
keep it in operation in a proper case for 
the benefit of public and private in- 
terests. 


The authority to disturb existing liens | 


for the purpose of securing receiver's 


| certificates should be exercised with great 


caution, and the necessity therefor can 
not always, be conclusively determined 
at the time the certificates are issued; 
for if it should at a later time appear 
that the certificates ought not to have 
superior to prior liens, the rights 
stored. See 291 Fed, 462, Mercantile 
Trust Co. v. Tennessee Cent. R. Co. 
For the reasons stated, 
venience and necessity do not require 
the continued operation of this prop- 
erty. Therefore, the City of Boulder is 
in no better position than other contract 
creditors, whose rights arose subsequent 
to the lien of the mortgage. 
Colorado v. United States, 
153, is not in point on the questions here 


| involved. 


For the reasons stated, the receiver 
will be instructed to cease operations. 


tion with the railroad, 

December 9, 1926. 

hold _ that 
contain 25 
voters, 


must 
not 
registered 


state 
these 
per 


we 
do 
the 


courts, 
petitions 


cent ol 


| and hence were not signed by the mini- 


mum nuwber required by the charter. 
(The generat municipal law, in similar 
provisions, defines “electors” as those 
who voted at the last election; but this 
law has no application to Dayton. Sec- 


tions 29 and 169 of the Dayton charter | 


make further reference to registered 
voters, as best desetibing those who are 
then the interested “electors,” who are 


qualified to vote at the desired election.) | 


It is next urged that since the com- 
mission did call the election and the 


election was held, matters precedent to | 


the calling became mere questions of 
regularity and were not vital. To us 
it seems otherwise. 
the required minimum basjs for this ex- 
traordinary exercise of legislative power 
seems to be so fundamental that in its 
absence there is nothing for the later 
Structure to stand upon. In a fair sense, 
it is jurisdictional. 


election is required before the issue of 
municipal bonds and where, although 
the election is held and the bonds over- 
whelmingly voted, -they are invalid be- 
cause the preseribed notices of election 
were not given. (Manhattan v. Iron- 
wood, C. ©. A. 6, 535, 539.) To this 
effect are the only decisions expressty 
in point which have been called to our 
attention. (Wright v. McMinnville, 59 
Ore. 397; Provoost v. Cone, 83 Ore. 522.) 


It did not ap- | 


apparently prefer the | 
| tered a final decree on the accounting in 





This suit is brought by the trus- | 
tee to foreclose a mortgage on thesprop- | € r 
| plaintiff a praecipe, in part as fololws: 


The mortgage antedates | 
| record 


| the 


so un- | 
of the | 
| court in this respect tois limited, and | 


| low. 
been made a charge upon the property | 
of | 


j | yrior li rs i ave .to be re- 
ment the decision has been rested on an | P*!0? lien holders might, hav . 


publie con- | 


211 U.S] 


; deemed to be sufficient. 


The existence of | 


We see no lack of | 
analogy with the familiar case where an | 
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Street Paving 


Ot Trial Not C 


> 


Transcript Is Sent 


: To Appellate Court 


Burden of Briefing Evidence 
Ruled Too Great for 
Higher Tribunal. 


BARBER ASPHALT PAVING COMPANY, A 
CORPORATION, V. STANDARD ASPHALT & 
RUBBER COMPANY, aA CORPORATION; 
Circuit Court OF APPEALS, SEVENTH 
Circuit; No. 3614. 

In this appeal from the decision of the 


| District Court, Southern District of Illi- 


nois, the Appellate Court held that no 
question raised by the assignment of er- 
rors could be considered, as the evidence 
was not properly in the record under 
Equity Rule 75. 
Before Evans, 
Circuit Judges. 
The full text of the opinion of the 
court, delivered by Judge Page, follows: 
The suit by appellee, called plaintiff, 
against appellant, called defendant, 
charged infringement of Culmer Patents 
Nos. 6385429 and 635430. Judge Hum- 
phrey’s decree, filed February 20, 1917, 
found infringement, ordered an account- 
ing, and appointed a master to make an 
accounting. As the patents had expired, 
no injunction was ordered. 
Judge Humphrey died in June, 1918. 
Judge FitzHenry, on April 30, 1924, en- 


Page and Anderson, 


favor of plaintiff. July 1, 1924, appeal 
was allowed, assignment of errors filed, 
and citation issued. Supersedeas bond 
wwas filed July 5, 1924, On defendant’s 
request, twelve thirty-day extensions of 
time for filing the record in this court 
were allowed, the last one expiring July 
26, 1925. 

On April 24, 1925, nearly 300 days 
after the citation, defendant setved upon 

“Please prepare a transcript of the 
in the above entitled cause for 
use on appeal, including therein copies of 
following: * Certificate of 
evidence, consisting of printed pages 24 
to 1215, inclusive, pages 1222 to 4591, 
inclusive, and the following’ ex- 
hibits * * *.” 

Preceding that item were requests for 
the pleadings and some other items. Fol- 
lowing it was a request for a portion of 
the exhibits. No condensed statement of 
the evidence was filed. 

June 24, 1925, two days before the ex- 
piration of the last extension, the clerk 
of the District Court attached his cer- 
tificate to the record. On July 3, 1925, 
one copy of the record was filed in this 
court. The required number of copies 


* * 


| Plaintiff Requests 


: | tificates, and should do so in order to | 
Banting | 


2nd) 116, there is a discus- | 


Dismissal of Appeal 

November 9, 1925, plaintiff moved to 
dismiss the appeal because no proper 
record had been filed here, one reason 
being that there was no certificate of 


evidence as required by Equity Rule 75. 


| Sixty days thereafter defendant moved to 


remit the record to the District Court for 
its certificate and for other purposes. 
January 29, 1926, that motion was al- 
lowed. 

April 13, 1926, two years after the final 
decree, the District Court’s certificate to 
the record was filed here. 

As originally filed, the record, of 
nearly 5,000 pages, was printed in nine 
volumes, apparently containing every- 
thing in the proceedings in the court be- 
Nothing was eliminated, nothing 
condensed. The court’s belated certi- 
ficate neither required nor made any 
change in the record already here, ex- 


| cept in two particulars—it did not cer- 


It would doubtless be desirable if 
there were some preliminary way of 
raising any suclf questions, so that the 
rightfulness of the election could be de- 
termined before it was held. Accord- 
ingly the Constitution in providing for 
state-wide initiated laws, and the gen- 
eral municipal incorporation law of 
Ohio, in providing for initiative and 
referendum ordinances in cities organ- 
ized under that general law, expressly 


| specify that the sufficiency of the peti- 
This conclusion does not prejudice any | 
other rights the City of Boulder may | 
have arising out of its contract rela- | 


tions may be tested in a certain way, 
before the election, and if not so 
tested the petition shall conclusively be 
However, these 
provisions are not applicable to the city 
of Dayton, which is not organized under 
this general incorporation law but wholly 
under its so-called Home-rule Charter. 
This charter does contain the provisions 
we have mentioned as to signature but 
does not prescribe any method by which 
the sufficiency of the petitions may be 
tested. The Constitution and the laws 
referring to other cities will not supply 
this lack. (The proposal for the charter 
said: “If adopted, we will not be com- 
pelled to continue under a form of Govy- 
ernment provided by the General As- 
sembly, * * * which is antiquated, cum- 
bersome and wholly unsuited, etc.” See- 
tions 21-31 cover the subject of these 
initiated ordinances by provisions plainly 
intended to be a complete code, and to 
be in place of the analogous sections in 
the general law. They provide no means 
for scrutiny of the petitions or for con- 
test. Since the first petition is sub- 
mitted to the commission and it is re- 
quired to act, there may be an implied 
power in the commission to determine 
its sufficiency; but as to the second, the 
15 per cent petition, action thereon is 
under the control of the “committee of 
the petitioners.” Apparently it decides 
whether it has nams enough. Such a de- 
cision should not bar’ judicial inquiry. 
No provision is found in thé charter 
which hy veferenee brings into it any 
general provisions of law.) 

These considerations declare that the 
decree of the court below, enjoining en 
forcement of the ordinance of 1923, must 
be aftirmed. 

December 9, 1926, 


+ 


tify, but directed the clerk of the District 
Court to certify, certain exhibits, which 
were already in the record, and to amend 
the record and add “any file marks ap- 
pearing upon the original stenographer’s 
transcript, ete.” The clerk complied with 
the first direction, but we are unable to 
determine whether or not he complied 
with the second. The court ordered as a 
part of his certificate: 

“Upon the request of the said defand- 
ant * * * the court hereby directs 
that all the testimony in this cause be re- 
produced in the exact words of the wit- 
nesses, and not in narrative form.” 

The record is here, with the judge’s 
certificate added, just as it came origin- 
ally, except that the four exhibits, di- 
rected to be added by the clerk, are now 
in the record twice. 

Plaintiff is insisting on its motion to 
dismiss for failure to comply with Equity 
Rule 75. 

Fourteen years ago, the Supreme 

Court, approving a record in a case then 
before it, said it was in compliance with 
the spirit of Rules 75, 76 and 77, 
“which call for just a minnowing out 
of the useless; the presentation of only 
the relevant parts of the exhibits, docy- 
ments, tables, and reports; and the elimi- 
nation of all reduplications in written 
and oral testimony and a condensation 
into narrative form of what is material 
to the then issue before the court.” 
(Louisville & Nashville R. R. Co. Vv. U.S., 
238 U. S. 11.) 


Rule Disregarded 
In Many Cases 


Since then, the Supreme Court and 
many Courts of Appeal have pointed out 
the purpose of the rule and the necessity 
of observing it, but the condition of this 
record and of numerous other records 
before us at this term indicates that 
transition from the old practice to that 
under Rule 75 has been neither accom- 
plished nor commenced. 

By order of the Supreme Court, the 
rule became effective February 1, 1913. 
In 1914, the Sixth Circuit Court of Ap- 
peals, in Re General Equity Rule 75 and 
Our Rule 15, 222 Fed. 884, held that: 
without an order made at the term de- 
cree is entered, carrying the matter over 
to the next term, the court has the power, 
at a subsequent term, to approve and di- 
rect the filing of the statement of evi- 
dence required by Rule 75 (See also 
Goodwin v. U. S., 295 Fed. (6th C. C. A, 
1924) 856); that the perfection of the 
appeal by the approval of the bond and 
signing of citation yet leaves in the court 
the jurisdiction to settle the evidence, 
that proceeding being ministerial; that 
where the rule is wholly disregarded, the 
drastic remely of dismissal may be nec- 
essary; and, where the record reaches 
the court containing the evidence in full, 
general equity Rule 76 provides a rem- 
edy which, at least during the transition 
in general practice, will be sufficient. 

Struett v. Hill, 269 Fed. (9th C. C. A., 
1920) adopted and followed the above 
practice. Sussex Land & Livestock Co. 
v. Midwest Refining Co., 294 Fed. 8th 
Cc. C. A., 1923) 597, 600, followed the 
Sixth and Ninth Circuit holdings, supra. 
The rule was before the court, in an in- 
cidental way, in U. S. v. Great Northern 
Ry. Co., 254 Fed. 522, 526 (9th C. C. A.) 
in 1918. In Carson v. Hunt, 250 Fed. (5th 
C. C. A., 1918) 30, 33, where a statement 
of the evidence was prepared by the par- 
eties, but not approved by the court, and 
there was nothing to show that it con- 
tained all the evidence, the court said it 
would be presumed that there was other 
evidence in the record to support the de- 
cree. 

In Buessel v. U. S., 258 Fed (2nd C. C. 
A., 1919), 811, 822, the equity practice 
prior to the rule is reviewed. The court 
said: 

“Whatever may or may not have been 
the practice in this circuit prior to 1912 
in the matter of preparing the record in 
an appeal, the subject is governed by 
rules 75, 76, and 77, as framed by the 
Supreme Court, and that there is no 
power in this court to exempt a particu- 
lar case from their operation. The rules, 
having been promulgated under the au- 
thority of an act of Congress, have the 
authority of statutory regulation. Win- 
ter v. Ludlow, 104 Fed. Cas. No. 17,891.” 


Testimony Is Denied 


Consideration of Court 

The court further said: 

“As the testimony in the transcript in 
this case is not there in conformity to 
Rule 75 we cannot consider it.” 

In Buckeye Cotton Oil Co. v. Ragland, 
11 Fed. (2d) (5th C. C. A., 1926) 231, 
232, the court said: 

“We are of opinion that equity rule 75 
does not contemplate that the trial court 
will order all the testimony in a case sent 
up in question and answer form. If par- 
ticular answers of a witneSs are subject 
to different interpretations, the questions 
which elicited such answers frequently 
aid in determining which interpretation 
is correct. For that reason the rule pro- 
vides, by way of exception, ‘that Jif either 
party desires it, and the court or judge 
so directs, any: part of the testimony 
shall be reproduced in the exact words of 
the witness.’ The rule was designed to 
prevent the imposition of such a record 
as this upon an appellate court. Newton 
v. Consolidated Gas Co., 258 U. S. 165, 
42 S. Ct. 264, 66 L. Ed. 538; Houston v, 
Telephone Co., 259 U. S. 318, 42 S. Ct. 
486, 66 L. Ed. 961. * * * We will 
not enforce the rule in this case, but only 
for the reason that counsel might have 
‘construed the order allowing the appeal 
to authorize the record in its present 
shape.” 

In Re Jewell Electrical Instrument Co., 
283 Fed. (7th C. C. A., 1922) 987, 980, 
this court said: ; 

“It is needless to test whether appel- 
lant’s proposition is sustained by its cita- 
tions of Conn ¥. Penn, 5 Wheat; 424, 
Blease v. Garlington, 92 U. S. 1, and 
First Nat. Bank v. Abbott, 165 Fed. 852, 
under former rules, for under present 


Asphalt 
Industry 


-|Bankrupt Railway | Consideration Denied to Appeal on Ground Record 
ondensed as Equity Rule Requires 


Summary Declared 
_ Necessary to Action 


District Judge Said to Have 
Exceeded Power in Order 
en Testimony. 


equity rule 75, concerning an appellant’s 
duty to procure the trial judge’s certi- 
fication of the evidence (like a bill of 
exceptions on the law side) and his duty 
to file it with the clerk’of the trial court 
and his duty to include within his prae- 
cipe those portiong of the record which 
establish the exisPence of error in the 
decree, there is no room for contending 
that error must be presumed.” 

In Newton v. Consolidated Gas Co., 
258 U. S. 165, 173 (1911) the court said, 
in part: 

“Equity Rules 75 and 76 direct that 
records on appeal shall not set forth the 
evidence fully, but in simple condensed 
form, and require omission of non-essen- 
tials and mere formal parts of docu- 
ments. Without apparent attempt to 
comply with these rules and with assent 
of appellee’s counsel, appellants in No. 


257 havg filed a record of 21 volumes— > 
twenty thousand printed pages—madef 


up largely of stenographic reports of pro- 
ceedings before the Master with hun- 
dreds of useless exhibits and many thou- 
sand ypages of matter without present 
value. 

“This is indefendsible practice which 
we shall hereafter feel at liberty to pun- 
ish to the limit of our discretion—possi- 
bly by dismissal of the appeal. These 
rules were intended to protect the courts 
against useless, burdensome records and 
litigants from unnecessary costs and de- 
lay. Counsel ought to comply with them, 
and trial courts should enforce perform- 
ance of this plain duty.” 

See also Peterson v. Mobile Gas Co., 
211 U.S. 181. 

In Houston v. Southwestern Tel. Co., 
259 U.S. 318, 325 (1921), the’court said: 

“Equity rule No. 75 provides that evi- 
dence to be included in the record shall 
not be sect forth in full, but shall be 
stated in a simple and condensed form, 
and Rule 21 of this court provides that 
briefs of the argument shall be filed in 
each case, with references to the pages 
of the record and the authorities relied 
upon in support of each point. The first 
of these rules has been wholly ignored 
in the printing of: this record and the 
second has been so neglected in the 
preparation of the briefs that it is im- 
possible for the court to consider this 
question except by itself reading and 
briefing the voluminous record. This we 
cannot consent to do, and for the reason 
that the record and briefs are not pre- 
pared in conformity with the rules pre- 
scribed by this court, we decline, to con- 
sider this assignment of error.” 


Outstanding Provision: 
of Rule Are Outlined 


Outstanding provisions of the rule are 
that: (a) All parts of the evidence not 
essential to the decision presented by ap- 
peal shall be omitted; (b) the evidence 
shall not be set forth in full, but shall be 
stated in condensed form; (c) testimony 
of witnesses shall be stated only in nar- 
rative form, save that the court may di- 
rect any part of the testimony, to be re- 
produced in the exact words of the wit- 
ness; (d) the burden of preparing the 
statement of the evidence, filing it with 
the clerk at or before the time of filing 
the praggipe, notifying the appellee and 
fixing a date for hearing before the 
judge, are placed on the appellant; (e) 
when the parties and the court have 
made up a statement that is “true, com- 
plete and properly prepared,” the court 
is empowered and required to approve it. 

Excuse for not complying with (a), (b) 
and (c) is not attempted. For failure; 
during the two years between the final 
decree and the District Court’s certifi- 
cate, comply with (d) no reason is of- 
fered. Since then it is urged that the 
court ordered as follows: . 

“Upon request of said defendant * * * 
the court hereby directs that all the tes- 
timony in this cause be reproduced in 
the exact words of the witnesses.” 

It is not within the power of the Dis- 

trict Court or judge to make such an or- 
der. The order is not in harmony with 
the spirit of Rule 75. The equity rules 
have the force of statutory enactments, 
Buessel v. U. S., supra. The duty of the 
court or judge in connection with the 
preparation of the statement is set out 
in the rule. The only power of aprpoval 
vested in the court is found in the fol- 
lowing language of the rule: 
“If the statement” (when presented) 
“be true, complete and properly pre- 
a it shall be aprpoved by the court 
of judge.” ° 

That must mean that it shall comply 
with the rule. 

In a proper statement, the evidence: 
(a) must be condensed; (b) all parts not 
essential to a decision of the questions 
on appeal shall be omitted; and (¢) the 
testimony of witnesses must be stated in 
narrative form only, with the single ex- 
ception: 

“That if either party desires it, and 
the court or judge so directs, any part 
of the testimony shall be reproduced in 
the exact words of the witness.” 


That provision means that when the ° 


court or judge, being familiar with the 
evidence, finds that to properly present 
the questions on appeal it is desirable 
that a part of the testimony of a witness 
shall be reproduced in his exact words, 
he may so direct. It is not within the 
purpose and spirit of the rule to put in 
a statement the whole of the testimony 
of any witness or of all the witnesses, 

No question raised by the errors as. 
signed can be determined without a con- 
sideration of the evidence, and, it not be« 
ing properly before us, the decree is af- 
firmed, 


4 


~ 


e 


é 


4 





¢ 


36 


ALL 


Judges’ 


Salaries 


Tug Held Liable 
For Sinking of Ship 
Being First Cause 


Had Wrecked Drill Barge 
and Caused Obstruction in 
Channel on Which 
Vessel Was Sunk. 


Loren E. HUNTLEY, OWNER OF “WIN- 
sEcO,” LIBELLANT, Vv. THE ARUNDEL 
CorporATION; No. A. 7805; IN RE PE- 
TITION oF DAVID J. Conroy, INC., AS 
Owner, AND Bronx TowinG LINE, 
INc., AS CHARTERER OF “D, J. CONROY,” 
FOR LIMITATION OF LIABILITY, No. A. 
$510; ARUNDEL Corporation, LIBEL- 
LANT, V. STEAM TuG “D. J. CoNRoy,” 
Etc., No. A- 7649; District Court 
EASTERN District N. Y. 

A barge in this case was drilling for 
rock at the bottom of the river with the 
use of a large iron casing, when it was 
struck through the fault of a tug and one 
of the casings Was broken off. The next 
day before the casing had been located 
or marked another vessel struck it and 
sunk. The tug was liable for the injury 
to both the barge and the other vessel. 

Macklin, Brown & Van Wyck, proctors 
for libellant; L. E. Huntley, Foley & 
Martin, proctors for respondent, Arundel 
Corp.; and Batty, Wainwright, Thacher 
& Symmers, proctors for petitioner. 

The full text of the opinion by Judge 
Moscowitz follows: 

Three Actions Included. 

These three actions were tried 
gether. 

On January 30, 1925, about 1:15 p.m., 
the drill barge East River, owned by the 
Arundel Corporation, lay moored near 
Middle Reef, Hell Gate, engaged in the 
work of removing rock from the bottom 
of the East River. The steam tug D. J. 
Conroy, owned by David J. Cofiroy, Inc., 
collided with the East River, causing 
damage. On the above-mentioned date 
the steam tug D. J. Conroy, with two 
loaded scows in tow astern, in tandem, 
left the foot of 35th street, East River, 
bound for Riker’s Island, New York. The 
jee conditions were unusually heavy. 
This the master of the D. J. Conroy well 
knew. The D. J. Conroy assumed the 
risk of being able to proceed through 
the ice. The master testified that he 
realized as he approached Hell Gate that 
the ice would be even heavier there. H« 
testified that when he was between 
Blackwell’s Island and the New York 
shore he observed the ice conditions at 
Hell Gates ‘The ice conditions were worse 
then they had been for many years. The 
tug proceeded to permit the tide to carry 
her along. 

Tug Master Testifies. 

When the D. J. Conroy approached 
within about 500 feet of the drill barge 
East River it thereupon attempted to 
change from @ Course that would carry 
her to the port of the drill, which was 
between the drill and Mill Rock, 


to- 


>to a course to the starboard of the drill, 


which was between the drill and Hallett’s 
Point. This was a dangerous course to 
pursue, considering the ice conditions at 
Hell Gate. The master of the D. J. Con- 
rov testified that the reason for the 
change, of course, was the presence of a 
earfloat. 

A portion of Paragraph 4 of the plead- 
in gof D. J. Conroy is as follows: 

“On approaching Hell Gate, the ‘D. J. 
Conroy’ headed to pass to the south of 
the drill boat, ‘East River,” which was 
lying between Mill Rock and Hallett’s 
Point. The tide was flood and a large 
quantity of drift ice was in the vicinity. 
The ‘D. J. Conroy’ continued on, and 
while passing through the Gate a tug 
with two carfloats in tow approached 
from the opposite direction and headed 
to pass between Hallett’s Point and ‘D. J. 
Conroy.’ In order to pass clear of this 
tug and her tow, the ‘D. J. Conroy’ was 
compelled to alter her course to her 
port.” 

Presence of a Carfloat. 

One of the United States inspectors 
testified that he saw no carfloat in the 
vicinity of the accident. If there was a 
carfigat to the south of the East River 
there’was no reason for the D. J. Conroy 
pulling over to pass between the East 
River and Hallett’s Point. When the 
D. J. Conroy approached the East River, 
the master of the Conroy realized that 
he could not pass to the north of the 
East River and attempted to change his 
course to the south. 

This would be difficult, if not impos- 
sible, in clear Water without ice. Asa 
result of this maneuvre, the second scow 
of the D. J. Conroy struck against the 
East River, causing damage. At the time 
of the collision the weather was clear and 
the tide flood. 

When the captain of the East River 
realized that a collision was inevitable, 
the drills, which were enclosed in casings, 
were lifted up. As a result of the acci- 
dent, casing No. 1 of the East River was 
broken off and other casings were dam- 
aged. 

Sinking of the Winseco. 

At about noon on January 31, 1925, the 
Winseco, which was owned by Loren E. 
Huntley, while proceeding through Hell 
Gate, collided with the iron casing which 
had been broken off by the D. J. Conroy, 
causing her to sink shortly thereafter, 

Immediately after the collision with 
the D. J. Conroy the captain of the East 
River ascertained that casing No. 1 had 
been broken off. Dis§nterested witnesses 
testified that at the time of the collision 
and that for several hours prior thereto 


-and two days thereafter the ice condi- 


tions at Hell Gate were unusuall ysevere; 
that the ice was piled up to such an ex- 
tent that it was forced on top of the drill 
boat, damaging the house and other parts 
of the boat. 

The casings Were seven inches in dia- 
meter and were intended to protect and 
guide the drill while engage] in the op- 
eration of removing rock from the bot- 
tom of the river. The lower end of the 
casing was embedded in the bottom of the 
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STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AuTHORITY ONLY 
AND WitHout COMMENT By THE UNITED STATES DAILY. 


Patents 


Patent Suits Filed 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
8. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp St. Sec. 9467, appear in this 
column currently. The number et 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D., W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. 8S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent cases. 


(Notices under sec, 4921, R. S., as amended 
Feb. 18, 1922.) 

1456267, H. P. Donle, Variometer, 1465546, 
Same, Inductance, suit filed Feb. 20, 1925, 
D. C., 8. D. N. Y., Doc. E 31 190, Connecticut 
Telephone & Electric Co., Inc., v. Danziger- 
Jones, Ine. Consent decree, sustaining 
patents, and granting injunction, Sept. 27, 
1926. 

1458728. (See 1296323.) 

1465546. (See 1456267.) 

1475980. (See 1307733 (b).) 

1507826, L. J. Grubman, Sound producing 
device for dolls, 1588354, Same, Sound pro- 
ducing device, suit filed Sept. 22, 1926, D. C., 
8S. D. N. Y¥., Doc. E 38-274, Voices, Inc., v. 
Reisman Barrow & Co., Inc. Same, suit 
filed Sept. 1, 1926, D. C., S. D. N. Y., Doce. 
E 38-202, Voices, Inc., v. European Doll Co. 
Consent decree, sustaining patents, and 
granting injunction (notice dated Oct. 2, 
1926). 

1515676, W. F. Grupe, Metallized product, 
1515722, W. J. Boyd, Transfer metallized 
medium, suit filed Nov. 25, 1924, D. C. N. J., 
Doc. E 899, Peerless Roll Leaf Co., Inc., v. 
R. Lange et al. Final decree after trial, 
Aug. 4, 1926. 

1515722. (See 1515676.) 

1582880, A. C. Fischer, Expansion joint, 
1591968, Same, Expansion joint for concrete 
roads, 1597273, Same, Premoulded expansion 
joint, suit filed Sept. 80, 1926, D. C., W. D. 
Mo. (W. Div.), Doc. 771, A. C. Fischer et al. 


| Carter Waters Corps et al. 


1585456, W. Allinson, Process for reno- 
vating and clarifying used gasoline, suit 
filed Sept. 28, 1926, D. C., W. D. Mo. (W. 
Div.), Doc. 770, Allinson Mfg. Co. v. Richa- 
Fuqua Mfg. Co. et al. 

1588354. (See 1507826.) 

1591968. (See 1582880.) 

1597273. (See 1582880.) 

Re. 15292. (See 1809833.) 

Re. 14554, A. M. Grubbs, Handle attach- 
-lent, suit filed May 26, 1922, D. C. Ind. 
(Indianapolis), Doc. 536, A. M. Grubbs v. 
Hugro Mfg. Co. Decree of perpetual in- 
junction, Nov. 18, 1922. 

Re. 14889. (See 1802550.) 

Re. 14969, J. E. Norwood, 
suit filed. Nov. 18, 1922, D. C. Ind. (In- 
dianapolis), Doc. 612, No-Leak-O Piston 
Ring Co. v. The Ringleader Mfg. Co. Case 
dismissed, April 21, 1925. 


Lower Duty Applied 
To Cordage of Hemp 


Piston ring, 


Pound Upheld and 214 
Cents Assessed. 


New York, Dec. 20.—In sustaining a 
protest of George B. Carpenter & Com- 
pany, Chicago, the United States Cus- 
toms Court has just found that certain 
merchandise, invoiced as “Italian tarred 
hemp rope,” was erroneously returned 
for duty under the provision in para- 
graph 1004 of the 1922 Tariff Act for 
“threads, twines and cords, composed of 
two or more yarns of hemp twisted to- 
’ ete., at the rate of 23% cents a 
pound. 

The importer claimed the merchandise 
to be more properly dutiable under the 
provision in paragraph 1005 of the same 
act, for ‘“‘cordage, tarred or untarred, 
wholly or in chief value of hemp,” at 
only 24% cents per pound. This claim 
was upheld by Judge Weller, who wrote: 

“The official sample of the merchandise 
in evidence shows it to consist of a cord 
or rope formed by the twisting of three 
strands of hemp, which strands them- 
sélves are also of three ply. The cord 
is tarred and is just one-half inch in 
thickness. According to the testimony 
of the plaintiffs it is chiefly used for 
‘reenforcing the edges of sails,’ and oc- 
cassionaly ‘used in place of turn-buckles, 
to tighen up rigging’ of ships, and that 
it is generally dealt in as cordage. 

“In our opinion the testimony of the 
plaintiffs and the official sample sup- 
port the claim under paragraph 1005, 
and we therefore sustain the protest 
thereunder, holding the merchandise du- 
tiable at 2% cents per pound as cordage 
wholly or in chief value of hemp.” 

(Protest No. 112476-G-71834). 


river. The casing which damaged the 
Winseco was bent. The bending was 
caused by the collision of the East River 
with the D. J. Conroy. 


Seeking Broken Casing. 

Efforts to locate the broken casing con- 
sisted of sweeping for it. For the sweep- 
ing\operation two pipes, 25 feet and 15 
feet respectively, were used. The longer 
pipe was placed perpendicular to the 
East River and the shorter pipe extended 
out into the stream, with lines fastened 
to either end of the short pipe. This 
work continued for several hours and was 
done at vary$ng depths. 

Before attempting to sweep, the East 
River was placed on her original range 
and was shifted twice to cover the area. 
The ice and the tide made the sweeping 
difficult. The sweeping continued from 
about 1:30 P. M. to 4:30 P. M. without 
success. 


The United States inspectors, who 
were disinterested witnesses, testified 
that the sweeping was done in the cus- 
tomary and usual manner and that every 
effort was made to locate the casing. 


+The Arundel Corporation contends that 

if the East Riv.r was unable to locate 
the casing that it was its duty to mark 
the spot. Conditions were so bad that 
it was impossible for a boat to remain 
in the vincinity. A buoy would have 
been borne away. 


Diving Not Practical. 
A suggestion was made by the Arun- 
del Corporation that the services of a 


test at Rate of 2314 Cents a 
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hibition Act Awaiting Decision. 
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to 
merce, that is, across the Mississippi 
River, between Natchez, Miss., and Vida- 
lia, La. (G. P. Bullis; E. H. Ratcliff.) 
Argued January 26, 27, 1926. 

No. 163. Louisa MeNeely, etc. v. 
Mayor and Board of Aldermen of Town 
of Vidalia. Appeal from District Court 
Western District Louisiana. Cross ap- 
peal from No. 140. See No. 140. 
Watkins; G. P. Bullis.) 
26, 27, 1926. 

No. 186. First National Bank of Hart- 
ford, Wis., Plaintiff in Error v. City of 
Hartford and State of Wisconsin. Writ 
of Error to Supreme’ Court of State of 
Wisconsin. Involves the interpretation 
of “other moneyed capital” as used in 
the Congressional restriction upon the 
authority of the States to tax the shares 
of national banks as provided by Section 
5219, U. S. Revised Statutes. (Geo. P. 
Miller; Edward J. Dempsey.) Argued 
with Nos. 78 and 245 on December i3, 
1926. 

No. 217. Public Utilities Commission 
of Rhode Island et al. v. Attleboro Steel 
and Electric Company. Writ of Cer- 
tiorari to Supreme Court of Rhode Island. 
Involves constitutionality of an order of 
the Public Utilities Commission of Rhode 
Island in fixing a rate for electricity, 
generated in R. I., but supplied in an- 
other State. (Robert G. Dodge; Arthur 
M. Allen.) Argued October 11, 12, 
1926. 

No. 245. The State of Minnesota, Peti- 
tioner v. First National Bank of St. 
Paul. Writ of Certiorari to Supreme 
Court of Minnesota. Involves the inter- 
pretation of “other moneyed capital” as 
used in the Congressional restriction 
upon the authority of the States to tax 
the shares of national banks as provided 
by Section 5219, U. S. Revised Statutes. 
(Clifford L. Hilton: Thomas D. O’Brien.) 
Argued with Nos. 78 and 186 on Decem- 
ber 13, 1926. 

No. 253. Arnold M. Brien v. State De- 
partment of Health, et al. Writ of Error 
to Supreme Court of Connecticut. Ques- 
tions constitutionality of the act whereby 
the State of Connecticut revoked by an 
ex parte order 172 licenses to practice 
medicine on the ground that they had 
been obtained by fraud. (John B. Dillon; 
Frank E. Healy.) Argued October 14, 
1926. 

No. 254. United States ‘of America, 
petitioner, v. International Harvester 
Company, et al. Writ of Certiorari to 
District Court for District of Minnesota. 
Suit by Government to enforce compli- 
ance with former decrees dissolving har- 
vesting machinery trust. (A. A. G. 
Donovan; Wm. S. Elliott.) Argued Octo- 
ber 26, 1926. 

No. 261. Tyson and Brother, United 
Theatre Ticket Offices, Inc., appellant, v. 
Joab H. Banton, etc., et al. Appeal from 
District Court, Southern District N. Y. 
Involves constitutionality of New York 
law which prohibits ticket brokers from 
charging more than fifty cents above the 
face value of a theatre ticket. (Louis 
Marshall; Joab H. Banton.) Argued 
October 6, 7, 1926. 

No. 288. Giovanni Di Santo v. Com- 
monwealth of Pennsylvania. Writ of 
Error to Supreme Court of Pennsylvania. 
Questions validity of State law requiring 
a person selling steamship tickets to for- 
eign points to take out a license, pay a 
license fee and give a bond. (J. H. 
Neely, Jr., and William H. Hamlin; P. S. 
Moyer.) Argued October 26, 1926. 

No. 305. Pan American Petroleum 
and Transport Company and Pan Ameri- 
can Petroleum Company, appellant, v. 
United States of America. Appeal from 
Circuit Court of Appeals, Ninth Circuit. 
Involves the question of whether the four 
leases of the Naval Oil Reservations to 
appellants were so tainted with fraud 
and corruption as to be invalid. This is 
Mr. Doheny’s civil suit. (Frederick R. 
Kellogg and Frank J. Hogan; Owen J. 
Roberts and Atlee Pomerene.) Argued 
October 5, 6, 1926. 

No. 312. George Ford, George Harris, 
et al. Petitioners, v. United States of 
America. Writ of Certiorari to Circuit 
Court of Appeals for Ninth Circuit. In- 
volves construction of Treaty with Great 
Britain relating to rum ships, as the 
Government seized a British ship six 
miles off the coast, brought the ship, 
cargo and crew into an American port 
and proceeded against them criminally 
for conspiracy to violate the prohibi- 
tion laws of the United States. (J. Harry 
Covington and H. C. Faulkner; S. G. 


operate a ferry in 


Argued January 


diver should have been employed. The 
testimony in that at Hell Gate there was 
at times no slack water and that on 
other occasions there was slack water for 
about ten minutes only. Assuming that 
it were possible for a diver to do down, 
although the contrary fact has been 
proven, it would have been necessary to 
place the boat back on her original range. 
This could not have been done in the 
night. 

The colision between the D. J. Conroy 
and the drill boat East River was caused 
solely through the fault of the D. J. Con- 
roy and without any fault on the part 
of the East River. The damage caused 
to the Winesco by the casing was caused 
solely through the fault of the D. J. Con- 
roy and without fault on the part of the 
Arundel Corporation, or the Winesco. 

Decrees with costs may-be entered ac- 
cordingly, with the usual provision for 
reference. 


Dec. 14, 1926. 


(W. H. | 


interstate com- Mitchell; Marion DeVries.) 





~ 


Argued Oc- 
tober 26-27, 1926. 

No. 343. Interstate Busses Corporation 
v. Holyoke Street Railway Company. 
Appeal from District Court, District of 
Massachusetts. Involves the right of a 
State to enact a statute requiring busses 
running into the State from another 
State and doing an indiscriminate busi- 
ness of picking up and letting off passen- 
gers all along the route, to obtain per- 
mits, licenses and certificates, and con- 
taining a provision for punishing drivers 
criminally. (Augustine Lonergan; Wil- 
liam H. Brooks.). Argued Ocfober 27-28, 


; 1926. 


No. 527. Ed Tumey, Plaintiff in Error, 
v. The State of Ohio. Writ of Error to 
Supreme Court of Ohio. Questions con- 
stitutionality of preceedings under State 
and municipal laws, whereby in enforec- 
ing the State prohibition law the muni- 
cipality where the case is tried receives 
50 per cent of the fine, and the judge, 
prosecuting attorney, informers and de- 
tectives receive a percentage of the fine. 
(W. B. Wheeler; Edward P. Moulinier.) 
Argued November 29, 1926. 

No. 587. United States of America, 
Plaintiff in Error, v. Samuel Gettinger 
and Harry Pomerantz, etc. Writ of Er- 
ror to District Court for Northern Dis- 
trict of New York. Involves the ques- 
tion of whether a District Court, sitting 
as a court of claims, has jurisdiction to 
give judgment against the United States 
for the amount of a fine paid by a party 
in a previous criminal proceeding for vio- 
lation of statutory provisions which were 
subsequently declared by the Supreme 
Court to be unconstitutional and void. 
(Gardner P. Lloyd; Isadore Bookstein; 
Geo. A. King.) Argued November 30, 
1926. 

All original cases docketed in the Su- 
preme Court of the United States at the 
present time, with an indication of the 
nature of the case and the last action 
taken by the court or parties, are as 
follows: 

No. —. Original. State of Florida, 
complainant, v. Andrew W. Mellon, etc., 
et al. Bill in Equity. The case is be- 
fore the court on a rule to show cause 
why the State of Florida should not be 
allowed to file its bill of complaint. The 
case seeks an injunction against the per- 
sons charged with collecting the Federai 
inheritance taxes in Florida, as the Fed- 
eral inheritance taxes are assessed 
higher in States where there is no State 
inheritance tax, and the State of Florida 
contends that this unconstitutionai. 
(John B. Johnson and Peter O. Knight; 
S. G. Mitchell). Motion Argued Novem- 
ber 28, 1926. 

No. 1. Original. The State of Geor- 
gia, Complainant, v. The Tennessee Cop- 
per Co., et al. Bill in Equity. Rule to 
show cause was discharged on motion of 
complainant October 4, 1926. Suit to re- 
strain copper smelters in Tennessee from 
allowing sulphuric acid fumes to escape 
from their factory, as it is alleged that 
the fumes are killing vegetation in Geor- 
gia. (John C. Hart; Martin A. Vogel.) 

No. 2. Original. The State of New 
Mexico, Complainant, v. The State of 
Texas. Bill in Equity. Motion to post- 
pone hearing denied, December 6, 1926. 
Boundary dispute. (Frank W. Clancey; 
W. W. Turney.) ’ 

No. 3. Original. The State of Ver- 
mont, Complainant, v. The State of New 
Hampshire. Bill in Equity. Motion for 
appointment of Commissioners granted 
October 12, 1925. Boundary dispute. 
(John G. Sargent; James P. Tuttle.) 

No. 4. Original. State of Nevada, 
Complainant, v. Crown Willametti Paper 
Co. Bill in Equity. Motion for Commis- 
Sloner\granted May 10, 1926. Nevada 
brought suit against this Maine corpo- 
ration to restrain them from dumping 
the refuse, comprising acids, pulp, ete., 
from their mill into the Tuckee River. 
(Geo. B. Thatcher; Oscar Sutro.) 

No. 5. Original. The State of New 
Mexico, Complainant, v. The State of 
Colorado. Bill in Equity. Status of 
case presented Oct. 5, 1926. Boundary 
dispute along the Colorado River. (Frank 
W. Clancy; Wm. L. Boatright.) 

No. 6. Original. The State of Okla- 
homa, Complainant, v. State of Texas 
et al. Bill in Equity. Form of decree 
proposed by Texas et al. submitted Nov. 
1, 1926. Boundary dispute along the 
Red River. (S. P. Freeling; C. W. 
Taylor.) 

No. 7. Original. The State of Wis- 
consin, Complainant, v. State of Illinois 
nd Sanitary District of Chicago. Bill 
in Equity. On June 7, 1926, an order 
was entered referring the cause to Chas. 
E. Hughes as Special Master. Mr. 
Hughes is now hearing testimony in the 
ease. Numerous other States have been 
granted leave to intervene. Case seeks 
to prevent defendants from diverting the 
waters of Lake Michigan through the 
Illinois Drainage Canal into the Missis- 
sippi River, as complainants claim that 
the level of the lake has been lowered 
due to such diversion. (Newton D. 
Baker; Edw. J. Brundage.) 

No. 8. Original. The United States, 


is 


‘Complainant, v. The State of Minnesota. 


Bill in Equity. Status of case presented 
Oct. 5, 1925. Involves status of lands 
formerly comprising the Chippeewa 
Reservation in Minnesota, which the gov- 
ernment claims were not subject to the 
Swamp Land Grant of Congress, but that 
the lands remained Indian Reservation 
lands, and the State should restore the 
lands by canceling any patents issued or 
to pay the government the money and 
interest received from the sale of any 
such lands. (Attorney General; Chas. 
R. Pierce.) ) 

No. 11. Original. The State of Louis- 
iana, Complainant, v. the State of Mis- 
sissippi. Bill in Equity. Motion for a 


commissioner granted January 11, 1926." 


Boundary Dispute. 
Dale.) 
No. 12. Original. The Commonwealth 


(Robert Ash; John 
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ployed in libraries and filed for reference. 


APPEAL AND ERROR: Review: Interlocutory Decree: Where Injunction Refused. 


—Where an interlocutory decree of a District Court refuses an injunction, juris- | 


diction for review will lie in the Circuit Court of Appeals, but on such review juris- 
diction is limited and will not extend to allow court to consider other questions in- 
volved in case.—Duplex Printing Press Co. v. R. Hoe & Co. et al. (Circuit Court 
of Appeals, 2nd Circuit.) Index Page 3633 Col 4. 


ANKRUPTCY: Claims-Provable: Contract of Guarantee.—Where corporation 
mortgaged land and gave notes upon which bankrupt had signed as guarantor, 
and notes were not paid at maturity, after which bankruptcy proceedings were 
brought, held: Owner of notes can prove same against bankrupt estate as an un- 
secured creditor, although notes are secured by mortgage on corporation’s land.— 
In re Keenan, Bankrupt; Barley, et al. v Jones, et al. (Circuit Court of Appeals, 7th 


Circuit.)—Index Page 3633, Col. 1. 


‘OLLISION: Vessels at Rest: Fault as Cause of Collision: Liability for Damages 
to Third Vessel.—Where barge, drilling for rock at bottom of river with use of 
large iron casings, is struck through fault of a tug, and one of casings is broken 
off, and next day, before casing is located or marked, another vessel strikes it and 
is sunk, held: The tug is liable for the damages to both the barge and the other 


vessel.—Huntley, ete. v. 
New York.)—Index Page 3639, Col. 1. 


The Arundel Corp. (District Court, Eastern District of 


YORPORATIONS: Corporate Identity: Bankruptcy of Sole Stockholder.—Where 
person owning all stock in a corporation gives his wife and son each one share 

so as to maintain corporate existence, and becomes bankrupt, held: Mortgaged 
property of corporation does not become property of bankrupt so as to be proceeded 
against, as gift of two shares was valid, and therefore bankrupt could not be 
owner of corporation in equity.—In re Keenan, Bankrupt; Barley, et al. v. Jones, 


et al. (Circuit Court of Appeals, 7th Circuit.) 


Jurisdiction: 


YOURTS: United States Courts: 


Index Page 3633, Col. 1. 


Invalid State Ordinances: Re- 


taining Jurisdiction—Where Federal court acquires jurisdiction of a case 
involving a State or municipal ordinance and finds same to be invalid under 
State law, held: The Federal court does not lose jurisdiction due to the invalid- 
ity, but retains same to declare the ordinance invalid.—City of Dayton v. City 
Railway Co. (Circuit Court of Appeals, 6th Circuit.)—Index Page 3638, Col. 1. 


Courts: United States Courts: Federal Questions: Avoidance of Deciding: State 

Law.—Where jurisdiction of Federal court is properly invoked upon a Federal 
ground, court may consider all contentions involved, and decide case upon a non- 
Federal question, leaving the others undecided; and in the view of the gravity of 
constitutional questions, the courts are often inclined to take this latter course.— 
City of Dayton v. City Railway Co. (Circuit Court of Appeals, 6th Circuit.)—Index 


Page 3638, Col. 1. 


OURTS: 


A 


Equity Rule 75.—District Court has no power to make order that all 
testimony in record on appeal be reproduced in exact words of witnesses, as not 


in harmony with Equity Rule 75.—Barber Asphalt Paving Co. v. Standard Asphalt 
& Rubber Co. (Circuit Court of Appeals, 7th Circuit.)—Index Page 3638, Col. 5. 


NDICTMENT AND INFORMATION: Requisites and Sufficiency of Accusation: 
Aider by Verdict.—Where indictment alleged an act in the past tense, advised in 
detail of the charge, but placed date of act subsequent to filing of indictment, held: 
Error did not mislead the defendant as it was one of form which was available to 
defendant on proper motion and was cured by verdict.—Goulson v. United States 
(Circuit Court of Appeals, 6th Circuit.)—Index Page 3633, Col. 7. 


N ORTGAGES: Foreclosure: Right of Mortgagee——Courts of Equity cannot, ex- 
~"™ cept under exceptional circumstances, compel mortgagee, after default, to stand 
by and see his security used to his detriment, so as to enable subsequent contracts 
of his mortgagor to be carried out.—Guaranty Trust Co. v. Denver & Interurban 
R. R. Co. (District Court, District of Columbia.)—Index Page 3338, Col. 4. 


N UNICIPAL CORPORATIONS: Ordinances: Repeal by Initiative: Validity.— 
Where city charter provides that ordinances may be repealed through refer- 
endum, and that the action could be initiated by petition, held: Failure to have 
amount of voters sign petition as required in the charter prohibits subsequent 
action from becoming valid law, as petition must conform to all requirements in 
order to give electorate power to repeal the ordinance.—City of Dayton v. City 
Railway Co. (Circuit Court of Appeals, 6th Circuit.) —Index Page 3638, Col. 1. 


MUNICIPAL CORPORATIONS: Ordinances: 


Status: Power to Enact or Im- 


perfectly Enacted.—Where municipality has no purported power or color of 
power to pass an ordinance, one which it does pass does not attain to the dignity of 
a “law of the State;” but when the power exists but is only imperfectly executed 
so that the ordinance has color of validity, it is for this pu#pose a “law of the 


State.”—City of Dayton v. 
Index Page 3638, Col. 1. 


Railway Co. (Circuit Court of Appeals, 6th Circuit.)— 


RAILROADS: Mortgages: Foreclosure: Receivers: Order to Cease Operations: 

Franchise.—Where common carrier, in hands of receiver, is operating at con- 
tinuing loss, and mortgage on property, which antedates franchise, is in default, 
and it appears that public convenience and necessity do not require the continued 
operation of the property, held: An order to cease operations will lie although the 
franchise has several years to run, and mortgage will be foreclosed.—Guaranty 
Trust Co. v. Denver & Interurban R. R. Co. (District Court, District of Columbia.) 


—Index Page 3638, Col. 4. 


Patents 
ATENTS: Issued: Lighting Fixtures: Lateral Diffusion—Patent No. 1611127, 


issued to Bull for lighting fixtures. 


Claims 1 and 7 involving device directed 
to illumination of large spaces and for particularly 
laterally, held: Not anticipated by references wherein 
forward or downwardly rather; than laterally—Bull, E. A., Appeal (Decision, Ex- | 


distributing and diffusing 
objective is to direct rays 


aminers-in-Chief.)—-Index Page 3659, Col. 5. 


of Pennsylvania, Complainant, v. the 
State of New Jersey. Bill in Equity. 


motion to dismiss or answer. 
question of whether New Jersey can 


collect tolls to pay for its share of the 
cost of erecting the new interstate bridge 
between Philadelphia and Camden, or 
whether # must issue bonds. (Geo. W. 
Woodruff; E. L. Katzenbach.) 

No. 13. Original. State of Michigan, 
Complainant, v. State of Illinois and San- 
itary District of Chicago. Bill in Equity. 
Case also secks to have 
waters from Lake Michigan through the 
Illinois Drainage Canal stopped. Or- 
dered on June 7, 1926, to be heard before 


Special Master Chas. E. Hughes, in con- | 


nection with No. 7, (Andrew B. 
Dougherty; Oscar E. Carlstrom.) 

No. 14. Original. State of New York, 
complainant, v. State of Illinois and San- 


itary District of Chicago. Bill in Equity. 


Motion for leave to participate in the | 


hearing of Wisconsin v. Illinois et al., No. 
7. Original, before Special Master Chas. 
E. Hughes, granted on November 23, 
1926. Case also seeks to stop the diver- 
sion of the waters of Lake Michigan. 
(Albert Ottinger; Hugh S. Jackson.) 


Representative Strother 
Proposes to Regulate Fees 


Representative James French Strother 
(Rep.), of Welch, W. Va., has introduced 
a bill (House Bill No. 15205) in the 
House proposing to regulate’ the 
fees of the clerks, deputies, and assist- 
ants of the District Courts of the United 
States when appointed commissioners. 


The bill provides that they shall re- | 


ceive a sum not exceeding $1,500 per year 
in addition to their regular salary. 


‘Claims Allowed — 


Leave granted January 25, 1926, to file | 
Involves 


diversion of | 





For Lighting Fixture 


Epwin A. BULL, APPEAL; DECISION, Ex- 
AMINERS-IN-CHIEF, PATENT OFFICE. 
Patent No. 1611127 was issued to E. 

A. Bull on December 14, 1926, for light- 

ing fixtures upon application No. 632956, 

filed April 18, 1928. The final rejection 

of claims 1 and 7 of the application was 
reversed by the Examiners-in-Chief 

(S. F. Smith, W. S. Ruckman and G. R. 

Ide), July 8, 1926, on appeal No. 13209, 

as the claims were directed to lateral 

diffusion of rays while reference was 
directed to forward or downward dif- 
fusion. 

Miss M. K. 
appellant. 

The full text of the decision follows: 

This is an appeal from the decision of 

the examiner finally rejecting Claims 1 

and 7 on the references and for the rea- 

sons of record. These claims, the inven- 
tion defined thereby, the references and 
the disclosures therein pertinent to the 


claims, are sufficiently set forth in the | 
examiner’s statement and need not be | 


repeated here. 


Pertinency of References and Opinion: 
The examiner in his statement has 


| pointed out why in his opinion the ref- 
| erences anticipate the claims. 


We nole, 
however, that the French patent to Con- 
lon is for the purpose of refiecting the 


light directly forward and laterally upon | 


a number plate at the front of the cas- 
ing and is for a device of totally differ- 
ent character from that illustrated by 
appellant’s drawing or as described in 
the specification. The lamp or illumina- 
tor of Coulon is not in line or in the 
plane of the front edge portions of the 


Saunders appeared for | 
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Liability 


For Collision 


Outside Employment 
- For Federal Judges 
Subject of Protest 


Representative Blanton Gives 

| Notice of Bill to Be Intro- 

duced to Forbid Such 
Practice. 


Representative Blanton (Dem.), of 
Abilene, Tex., has given notice in the 
House that he will introduce a bill for 
consideration by the Judiciary Committee, 
which will require Federal judges whose 
salaries would be increased by Senate 
bill 2858, which passed the House De- 
cember 9, to devote no time to private 
remunerative employment. 

Mr. Bianton, while the House was con- 
sidering the increased salaries bill, of- 
fered that proposal as an amendment, 
reading: 








| “Provided, no such recipient shall de- 
vote any of his time to private remun- 
erative employment”. 


He withdrew his proposed amendment 
on the statement of Representative Gra- 
ham (Rep.), of Philadelphia, chairman 
of the Judiciary Committee and in charge 
of the bill, that such an amendment 
would require the bill to be sent back to 
the Senate and thus open up the whole 
subject. 

“That is the gentleman’s only objec- 
tion?” asked Mr. Blanton. 

“That is the chief objection,” replied 
Mr. Graham. 

“If that is the chief objection,” said 
Mr. Blanton, “I will ask to withdraw my 
amendment now, and later I will ask 
that such a provision in a special bill 
be considered by the gentleman’s com- 
mittee.” 

The amendment was then withdrawn 
and later the bill was passed and sent to 
the President for approval. 

Objection Raised to Lecturing. 

Mr. Blanton while explaining his pro- 
posal said: “This bill, in one paragraph, 
raises the salaries of the judges of the 
Supreme Court of the District of Colum- 
bia to $10,000 each. They rank with the 
Federal district judges in the States. 

“There are six such judges here, and 
from evidence elicited before the sub- 
committee of which the gentleman from 
Vermont (Mr. Gibson) is chairman it was 
shown conclusively that some of these 
judges have been lecturing before uni- 
versities here for certain stipulated sal- 
aries paid annually. They were assigned 
to such positions by the president of 
one of the universities here who then 
happened to be the president of one of 
the street railway companies that has 
important litigation before said court. 

“Now, I do not believe, under the ethics 
which are upheld by the distinguished 
chairman of the Committee on the Judi- 
ciary, that should be tolerated longer. 


Would Stop Practice. 


“These six judges of the Supreme 
Court of the District are the trial judges 
in some of the most important cases that. 
can come up in the Nation’s Capital. The 
salary which -we provide should be their 
total remuneration, and they should not 
be using their time on the outside in 
delivering lecturés for pay in any uni- 
versity. 

“Surely, among the two thousand and 
odd lawyers who live in the District of 
Columbia and practice before the courts 
here, there could be found adequate tal- 
ent to deliver lectures before the uni- 
versities here.” 


Duty Protest Sustained 
On Tax Placed on Toys 


New York, Dec. 20.-The United States 
Customs Court, in a decision just handed 
down, sustaining a protest of F. B. 
Vandegrift & Co., Philadelphia finds that 
certain skittles, being games played with 
balls, were erroneously returned for duty 
| as toys, under Paragraph 1414, Tariff Act 

of 1922, at 70 per cent ad valorem. Judge 

Sullivan, in finding in favor of the 

protestant, now fixes duty on the skit- 
| tles in question at 30 per cent ad valorem 
under the provisions of Paragraph 1402 
of the act. 

(Protest No. 135762-G-69218.) 
casing nor are we satisfied that on re- 
flection, the rays would be deflected away 
from the source of light. 2 

To show the first feature, that of hav- 
ing the illuminator placed in front of 
the reentrant portion substantially in the 
plane of the edge portion the examiner 
cites the patent to Pole but the reflected 
rays in the disclosure of the drawing are 
not directed away from the source of 
light in the sense in which appellant 
uses the language. The Pole patent is 
directed to a mercury lamp reflector 
wherein T is the mercury vapor tube 
and it would appear from the drawings 
that the idea involved was mainly to di- 
rect the rays forward or downwardly 
rather than to the sides as in appellant’s 
device. 

On the whole upon review and in view 
of the arguments and contentions of 
counsel for appellant relative to the de- 
vice at bar being directed to illumina- 
tion of large spaces and for particularly 
distributing and diffusing the light lat- 
| erally, we are of the opinion that in the 

absence of more specific and pertinent 

art these two specific claims may be al- 
lowed and it is so held. 

Decision: The decision of ie examiner 
is reversed. 


MUNN & Co. 
PATENT ATTORNEYS 
Associate Work A Specialty” 

tc American Building 


\\ 24 West 40th St., 
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Army and Navy 
Orders’ 


Pension Fund Urged 
For Member Banks 


In Federal Reserve 


Senate Passes Bill Introduced 
by Mr. McLean, of Con- 
necticut, to Provide 
for Change. 


A Federal Reserve Pension fund, to 
which contributions might be made at the 
discretion of member banks of the Fed- 
eral Reserve System would be provided 
by enactment of Senate Bill No. 3657, 
introduced by Senator McLean (Rep.), 
Connecticut, which was passed by the 
Senate on December 17. The bill as 
amended before passage reads in full as 
follows 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
Daniel R. Crissinger, William P. G. Hard- 
ing, Benjamin Strong, George W. Nor- 
ris, E. R. Fancher, George J. Seay, M. 
B. Wellborn, James B. McDougal, David 
C. Biggs, R. A. Young, W. J. Bailey, Lynn 
P. Talley, John U. Calkins, and their 
successors are hereby created a_ body 
corporate by the name of the “Federai 
Reserve Pension Fund,” for the follow- 
ing purposes, viz; 

(a) To provide pensions or other forms 
of support for officers and employes of 
the Federal reserve banks, Federal Re- 
serve Board, and Federal reserve agents, 
who by reason of long and meritorious 
service, or by age, disability, or other 
reason shall be deemed entitled to the 
assistance and aid of the corporation, on 
such terms and-eonditions, however, as 
the corporation may from time to time 
approve and adopt. 

(b) To provide pensions or other forms 
of support for persons who may be or 
who may have been dependent upon such 
officers or employes, and who shall be 
deemed entitled to the assistance and aid 
of the corporation, on such terms and 
conditions, however, as the corporation 
may from time to time approve and 
adopt. 

Provision for Pensions. 

(c) To provide pensions or other 
forms of support for officers and em- 
ployes (and for persons who may be or 
who may have been dependent upon such 
officers or employes) of any bank or 
trust company that is or shall be a mem- 
ber bank of any Federal reserve bank, 
and who shall be deemed entitled to the 
assistance and aid of the corporation, on 
such terms and conditions, however, as 
the corporation may from time to time 
approve and adopt. 

(d) In general, to do and perform all 
things necessary or appropriate to a 
corporation created for the purpose of 
providing pensions or other forms of 
support for officers and employes of Fed- 
eral reserve banks, Federal Reserve 
Board, Federal reserve agents, and mem- 
ber banks of Federal reserve banks and 
for persons who have been or may be 
dependent upon such officers or em- 
ployes. The forms of support provided 
by the corporation may be in the form of 
annuities, disability payments, life insur- 
ance, or other forms which from time to 
time shall seem expedient to the said 
corporation, and for the purposes afore- 
said the corporation may establish and 
maintain appropriate activities, agencies 
and institutions and may aid or make use 
of such activities, agencies, or institu- 
tions as may be now or hereafter estab- 
lished for like or similar purposes, pro- 
vided, that the corporation shall not pro- 
vide pensions or other forms of support 
for any member of the Federal Reserve 
Soard or for any person other than those 
described in subsections (a), (b) or (c) 
of this section. 

Sec. 2. The said corporation shall have 
power to contract, to take and hold by 
bequest, devise, gift, contract, purchase, 
or lease either absolutely or in trust for 
any of its purposes any property, real or 
personal, without limitation as to 
amount or value except such limitation, 
if any, as the Congress shall hereafter 
impose; to convey such property, to in- 
vest and reinvest any principal and deal 
with and expend the principal and the 
income of the corporation in such mat- 
ner as in the judgment of its trustees 
will best promote its objects. The per- 
sons named in the first section of this 
Act, or a majority of them, shall hold a 
meeting and adopt a constitution not in- 
consistent with law, which shall be sub- 
ject to amendment. The constitution 
shall prescribe the qualifications of mem- 
bers who may or may not be restricted 
to the same persons who are trustees of 
the c@rporation, the number of members 
who shall constitute a quorum for the 
transaction of business at meetings of 
the corporation, the number of trustees 
by whom the business and affairs of the 
corporation shall be managed, and the 
qualifications, powers, tenure of office, 
and manner of selection and of fixing 
the compensation of the trustees, man- 
agers, officers and employes of the cor- 
poration: Provided, however, That the 
trustees of the corporation shall consist 


of not more than 26 persons, of whom 12 | 


shall be elected, one each by the respec- 
tive boards of directors of the several 
Federal reserve banks and cof whom 12 
shall be elected, one cach by the re- 
spective employes of the several Federal 
reserve banks, and of whom one shall 
be elected by the Federal Reserve Board 
and of whom one shall be elected by the 
employes of the Federal Reserve Board. 
Tax Exemption Made. 

Sec. The corporation shall be with- 
out capital stock and shall conduct its 
business without profit, and the corpora- 
tion and its property and-the income de- 
rived therefrom shall be exempt from all 
Federal, State, and local taxtation, ex- 
cept taxes upon real estate, dnd except 
that it shall be liable to such applicable 
Federal taxtatior as may be imposed by 
the Congress. The corporation shall 
submit its proposed plan of providing 
pensions or other forms of support to 
the Federal Reserve Board, who shall 
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THE UNITED STATES DAILY: 


Federal Personnel 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neses- 
sary therefore in many instances. 
The latest decisions with respect te 
expenditures made by the Comp- 
troller General follow: 


A-13900 (S). (Reconsideration of A- 
13900, May 25, 1926.) Rental allow- 
ance—Officer, Philippine Scouts. Where 
an officer in the Philippine Scouts, 
assigned quarters for himself and de- 
pendents at his permanent station, Fort | 
William McKinley, Rizal, P. L., prior to 
October 12, 1922, their vacation on that 
date by reason of orders sending the 
officer to a hospital in the United States, 
without detaching him from did 
such assignment under 


was 


duty, 
not terminate 
the retroactive provisions of the act of 
May 31, 1924, 43 Stat. 250, and the 
Executive order and regulations promul- 
gated thereunder, so as to entitle him 
to rental allowance while en route to | 
and from the hospital and under observa- | 


tion and treatment therein, or while as- | 


signed bachelor quarters after his 


turn to his permanent station, his de- 
pendents not returning to the Philip- 
pine Islands. 2 Comp. Gen. 399, id. 430; 
3 id. 146; decisions of October 30, 1926, 
A-14840, and Nov. 29, 1926, A-14722. 
A-15534 (S). Disbursing officers—Lia- 
bility for loss of public funds occasioned 
by fraud. An officer of the 
Guard who, as United States 


re- 


property 


| Johnson, 


Nominations Made 
For Appointment to 
West Point Academy 


List of 85 Designated by 
President and Various 


Members of Con- 


A total of 83 candidates and alternates 
have been designated during the 
week by their representatives in Con- 
gress or 
the entrance examination, 
beginning March 1, 192 
Academy, the Department of War 
just announced. The examinations will 
be taken with a view of entrance to the 
academy on July 1, 1927. 

The list of candidates and the districts 
from which they are designated follows: 

Alabama— 10th District, Richard 
Palmer Shepherd, Carbon Hill; John H. 
Karrh, Jr., 1st alt., Carbon Hill. 

Arkansas—7th District, Robert Quin- 
ney Brown, Dermott. 

California — 11th District, Howard 
Harrison Dudley, Alvarado St., Red- 
lands; Grosvenor F. Powell, 1st alt., 3681 
Indiana T., San Diego; John F. Cochrane, 
| 2d alt., 251 Brockton Ave., Riverside. 

Idaho—Senator Borah, Duncan Butler 
Branom, Ist alt., Bonners Ferry. 

Illinois — 10th District, Dwight B. 
Ist alt., 4903 N. Hermitage 


be held 


to 


327 


; Ave., Chicago. 


National | 
|} Sterling. 


and disbursing officer, advances public | 


funds to another officer 
him, liable under his bond for the 
sum improperly appropriated by the offi- 
cer to whom the advance was made. No 
lawful credit czn be based upon a fraudu- 
lent transaction and the accounting offi- 
cers of the United States are generally 
without authority to relieve a disburs- 
ing officer who is the victim of a fraud, 
although he may have been innocent of 
participation in and without knowledge 
of the fraud. 
a public officer 


is 


intrusted with public 


funds to keep them safely and this duty | 


of safe custody must be performed at 
the peril of the officer. 
the weight of authority he is an insurer 


of the public funds lawfully in his pos- | 
in the absence | 
is liable for losses | 
This lia- | 
bility is absolute admitting of no excuse | 


session and therefore, 
of a contrary statute, 
which occur without his fault. 


and is based upon public policy. 
A-16644, A-16645. 
Passenger. Through fare based on com- 
bination of intermediates allowed, rather 
than higher published fare, to avoid ne- 
cessity of paying excess and then seek- 
ing reclamation thereof. 
approve the same in writing before any 
such plan or any substantial modification 
thereof is put in operation kb: the cor- 
poration. The corporation shall render 
an anual report to the Federal Reserve 
Board in such form as may be prescribed 
by the said board, and its business and 
affairs shall be subject to examination 
by the said board. 


Sec. 4. The pensions and other forms | 


of relief to be provided by the corpora- 
tion shall be based upon the contributory 


system; that is to say, that the person | 
We. 
| sutawney; 


to whom, or to whose dependents, a pen- 
sion or other form of relief shall inure or 
be payable shall contribute to the cor- 


poration a part of the cost of organizing | 
and operating the corporation and est- | 
ablishing the funds out of which the pen- | 
sions and other forms of relief are to be | 
paid, and a portion of such costs shall be | 
| 1012 Wa 
| trict, Charlton Liebert Cade, 
| son Street, Philadelphia; William Edgar 
| Johnson, 
the Federal Reserve | 
agenis 


contributed by sweh person’s employer: 
And provided further, That no pension 
shall be paid out of the amounts contri- 
buted or to be contributed by the Fed- 
eral reserve banks, 
Board and the Federal reserve 
at a rate in excess of 30 per centum of 
the maximum annual salary received by 
such officer employee. The 
Federal reserve banks, 
serve Board, the Federal reserve agents 
and such banks or trust companies as 
may be now or hereafter 


or 


by authorized to contribute to the cost 
of the organization and operation of the 
corporation and the establishment and 
maintenance of the said funds. The re- 
officer or employee and by the employer 
past and current employment, shall be 
established from time to time by the cor- 
poration: Provided, That the total 
amounts contributed by 
serve banks, the Federal Reserve Board, 
and the Federal reserve agents 
not exceed the total contributions made 
by the officers and employees thereof, 
with interest. 

Sec. 5. The corporation, 
approval of the Federal Reserve Board, 
may provide pensions and other 
of relief for 
of member 
bank, 


the officers and employes 
banks of 
and such banks may contribute to 


According to |} 





the Federal re- | 


shall | 


forms | 


to disburse for | 


It is one of the duties of | alt 


Transportation— | 
| Charles Hauck, Jr., 


| der 


| bert Nelson Reed, 


| alt., 


| 515 W. 


Blair, 
several | 
the Federal Re- | 
| Bond, 
' Creer Clark, 
be member | 
banks of a Federal reserve bank are here- | 


! Charles LeRoy Brooks, 
| Madison Churchill, 


spective amounts to be contributed by an | 


; " | care of Col. 
of such officer or employe, covering both | 


“ | Sgt. 
subject to the | Standard 


aie | Oakland, 
a Federal reserve | 


the cost of organizing and operating the | 


corporation and establishing the 
out of which the pensions and 
forms of relief are to be paid, all under 
such terms and conditions and rules and 
regulations as may be established from 
time to time by the corporation. 


funds | 
other 
| Pvt. 


| 
| Ave., 
Sec. 6. The Congress may alter, amend, 


or repeal this Act, but no contract or in- | 


dividual right made or 
thereby be divested or impaired. 


Sec. 7. No member bank shall be re- | 


quired to contribute to any fund the 
creation of which is herein provided for, 
unless it shall elect to participate in the 
operation and maintenance 
eral Reserve Pension Fund. 

Sec. 
its passage. 


acquired shaii | 


of said Fed-’ 


8. This Act shall take effect upon 


Charles E. 
St., Columbia 


12th 
N. 


District, 
Chauncey 


Indiana 
Lancaster, 
City. 

Kentucky—9th District, Earl King 
Senff, Mt. Sterling; Charles Brecken- 
ridge Duff, 1st alt., R. No. 4, Mt. 

7th District, James Franklin 
Pleasureville. 

Sen. Hale; Frank Everett 
Burns, 6 Clinton, Portiand; Thornton 
French Conant, Ist alt., 57 Pieasant St., 
Skowhegan; Frederi:: Theodore Berg, 
£d ait., 38 Fairfield, Porttand. 

Mississippi — Sth District, James 

McCleilan, Flora; Perey Edwarc Haley, 
vu. Ast alt., Clinton: Huron Lovelace 
Vaughan, 2d atv, 953 N. President, Jack- 
son; 2d District, Wiliian Edwards Wil- 
roy, Hernando; Carlton R. Ashford, 1st 
. Tutwiler. 
Missouri—7th District, Ralph Ruyle 
Rhea, 553 Cherry St., Springfield; Charles 
McGregor Barry, Ist alt., 930 Cherry 
St.. Springfield. 

Nevada—Rep. at large, Arentz, John- 
William MacKay Reed, P. O. Box No. 
333, Reno: Homer Joseph O’Connell, 1st 
alt., P. O. Box 214, Lovelock; William 
Houston Thompson, 348 Liberty St., 
Reno. 

New Jersey—4th District, Victor R. 
King, 71 Beechwood Ave., Bound Brook; 
ist: alt... K.. F.. BD. 


Stroker, 
Maine 


No. 1, Three Bridges. 

New York—33d District, 
Teall, 
Ist alt., 
2d: ait., 


Homer Sny- 
Little Falls; Otto P. Arnold, 
Dolgeville; Raymond W. Tooney, 
Frankfort; 39th District, Her- 
Livonia; Lindsey Wil- 
liamson, Ist alt., 62 Kenwood Ave., 
Rochester; Arthur Elbert Martin, Jr., 2d 
101 Bank St., Batavia. 

Ohio—18th District, Raymond William 
Neidengard, 1018 Lincoln Ave., Steuben- 
ville. 

Oklahoma—1l1st District, Oral G. 
Willis, Nowata; William H. McClintock, 
Ist alt., Nowata; Roger W. Moore, 
Tulsa; August George Elegar, 2d alt., 
Brady St., Tulsa. 
Pennsylvania—27th District, 

McConnell, R. F. 
John Gregor, 
Dixonville; Regis James Maloney, 2d 
alt., 609 Jackson Street, Reynoldsville; 
Ralph Martin Wilson, S. Spring Street, 
Blairsville; Charles Theo. Allen, 1st alt., 
1430 N. Grant Avenue, Kittanning; 
Benjamin Franklin Marshall, 2d alt., 
yne Avenue, Indiana; 7th Dis- 
207 Car- 


Camden 
D. No. 2, Punx- 
af... rst alts 


1st alt., 
Lane, Philadelphia. 
South Dakota — Senator McMaster; 
Harvey James Shaw, Watertown, Robert 
Ist alt., Sturgis; Will'am G. Rieb, 
2d alt., Tripp. 
Téennessee—9th District, 
Martin; 2d _ District, 
2d alt., Lenoir City. 
Wvyoming—Rep. at Large Winter; 
John Wesley Sampier, Lightning Flat; 
Thomas Lionel Love, Ist alt., Hanna; 
2d alt., Greybull. 
Coolidge—James 
jr... Fort Leaven- 
worth, Kans.; John Edward Kimmel, 
Edward Kimmel, 52d C. A. 
(R. Y.), Fort Eustis, Va.; 
Barlow, care of Gulf Coast Mil. 


131 W. Washington 


Van Hugo 
Beecher 


U. &. A. i. Pres. 


Acad., 


| Gulfort, Miss. 


J. Nor- 
1416 


National Guard—Idaho, Jack 
ton, Pvt. Sve. Troop, 116th Cavy., 
Blain St., Caldwell, Idaho. 

Kentucky—Hayden McK. King, 
Hq. Co., 149th Inf., Middletown, Ky. 

California—Robert Moorman Cheal, 
Co. A, 159th Inf., School Dept., 

Oil Co., 225 Bush St., San 
Francisco, Cal.; Charles Coburn Smith, 
Jr., Pvt. Co. A., 159th Inf., 494 27th St., 
Cal. 

Ohio—Alfred Gay, 
Inf., 58 Tod Lane, Youngstown, Ohio; 
John Earl Betzler, Pvt. Hq. Btry. and 
C. T., ist Bn., 135th F. A., 379 Delason, 
Youngstown, Ohio; Norman C: Finney, 
Co. M, 145th Inf., 60 FE. Archwood 
Ave., Akron, Ohio; William Donald Pres- 
ton, Sgt. Co. D, 147th Inf., 352 Stanton 
Springfield, Ohio. 

District of Columbia—Percy Hayes 
Skinner, Sgt. Co. E. 121st Engrs. 2038 
18th St. N. W., Washington, D. C. 

Massachusetts—Walter Foster Gallup, 
Set. Co. K, 104th Inf., 8 Holden St., 
Jorth Adams, Mass; Timothy C. Doherty, 
Cpd. Hq. C&, Special Troops, 26th Div., 
5 Ottawa St., Roxbury, Mass.; George 
Frederick Oakes, Pvt. Btry A, 101st F. 
A., Ft. Banks, Winthrop, Mass.; 
B. Semple, Pvt. Aroop C, 


Pvi 


Sgt. Co. H, 145th 


110th Cay., 65 


: Wendell St., Cambridge, Mass.; Robert 


| FA 


last | 
by President Coolidge to take | 


27, for the Military | 
has } 





Everett Wayne ; 


Russell’ 


Pensions 
Civil Service 


D. Judge, Sgt. Co. C, 
St., Lowell, Mass. 

Rhode Island—Donald Robert Willard, 
Sgt. Btry. A, 243d C, A. (Harbor De- 
fense), 172 Linwood Ave., Providence 
Rhode Island. 

Pennsylvania—Milton Hughes Press- 
ley, Jr., Pvt. 1C1, Hq. & Sve. Co. 103d 
Engrs. 4623 Sansom St.,Philadelphia, Pa.; 
Lewis Adolph Evans, Pvt. Hq. Btry. 107t 
. 3267 Piedmont Ave., Dermont, Pa.; 
Paul Gordon Miller, Pvt. Btry. E, 176th 
FA, 1026 Stanford Rd., N. S. Pittsburgh, 
Pa.; Donald 0. Agnew, Pvt. 1C1. Co. 
I, 112th Inf., P. O. Box 31 Youngsville, 
Pa.; Joseph Albert Lee. Pvt. 1¢1. Hq. Co. 
3d Bn., 111th Inf., 264 N. Darien St., 
Philadelphia, Pa.; John R. Beishline, Pvt. 
Howitzer Co., 109th Inf., 847 Quincy 
Ave., Scranton, Pa. 

Virginia—William David Davis, Pvt. 
29th Signal Co., Dresden Apts., Norfolk, 
Va,; Philip Herbert Brown, Pvt. 1C1. Co, 
M, 183d Inf., 4800 Mayflower Rd., Nor- 
folk, Va. 

Montana—Louis McLane 
Pvt. Regt. Hq. Co., 163d Inf., 
ney Street, Helena, Mont. 

Oregon—Orrin R. Grow, Pvt. Hq. Co.. 
162 Inf., 140 E. 28th St., Portland, Ore.; 
Willard C, Hatch, Pvt. Co. B, 162d Inf., 
Falls City,, Ore. - 


Thayer, Jr., 
162 S. Rod- 


Postmasters Named 
To Fill Vacancies at 


Fourth-Class Offices 


Seventy-Six Appointments to 
Posts in Various States 
Are Announced by Post 

Office Department. 


The Post Office Department has an- 
nounced the appointment of 16 fourth- 
class postmasters. 

Stations and appointees are as follows: 

Port Alexander, Alaska, Miss Dorothy 
M. Stoddard, present address, 5271 Forty- 
fifth Avenue, Seattle, Wash. 

Teller, Alaska. Arnold Undem, 
George J. Weldhelm, resigned. 

Aztec, Ariz.’ Mrs. Kirrilla B. Am- 
mons, vice Wilson O. Elkins, resigned. 

Bernardino, Ariz., Mrs. Margareeta 
Agee, present address, Douglas, Ariz. 

Leupp, Ariz., William S. Young vice 
Harmon P. Marble, resigned. 

Buckeye, Ariz., Mrs. Beulah Maitland 
vice Isaac H. Parkman, resigned. 

Keams Canon, Ariz., Mrs. Gayl W. 
Benson vice Mrs. Charlotte M. Taylor, 
resigned. 

Emison, Ind., Thomas Huffman vice 
Ezra C. Trowbridge, resigned. 

Hamblin, Mont., Mrs. Inez E. McNett 
vice Mrs. Emma M. Carr, resigned. 

Searchlight, Nev., Light Wheatly vice 
Mrs. Anna Crowley, resigned. 

Robbins, Okla., Mrs. Martha E. Green 
vice Andrew J. Drain, resigned. 

Detroit, Oreg., Harry V. Booker vice 
Charles C. Giebeler, resigned. 

Potato Creek, S. D., Rufus B. Brown, 
present address, Interior, §. D. 

Fort Spunky, Texas, Allen M. Arm- 
strong vice John D. Armstrong, deceased. 

Salduro, Utah, Maynard F. Williams 
vice Samuel M. Edmonds, resigned. ; 

Bertrand, Va., James C. Burkett vice 
Henry S. Mills. 

Toshes, Va., William R. 
Charles S. Bennett, removed. 

Woodside, Utah, Harmon W. 
vice William W. Jones, resigned. 

Hon, Ark., Mrs. Donie Dolla Black 
vice John W. Black, resigned. 

Hunter, Kans., Ruby M. 
Harry K. Bruce, resigned. 

Abingdon, Md., Miss Phoebe V. Land- 
ers vice Edgar E. Tuchton, removed. 

Bagley, Md., Mrs. Nellie R. Mattingly 
vice Miss Regina M. Bagley, resigned. 

Meredith Center, N. H., Clarence F. 
Dolloff vice Mrs. Ora J. Dow, resigned. 

West Campton, N. H., Ralph E. Avery 
vice William B. Avery, resigned. 

Farry, Okla., John P. McMurphy vice 
Miss Mary A. Turnage, resigned. 

Smithdale, Pa., Miss Catherine Cros- 
ser vice Walter J. Sansom, resigned. 

Stonersville, Pa., John H. Zundell vice 
Irvin A. Witman, resigned. 

Van Meter, Pa., Andrew K. 
vice Frank C. Balentine, resigned. 

Dempster, S. D., Herman A. Nelson 
vice Theodore De Forge, deceased. 

Gernt, Tenn., Elzey M. Jones vice Pay- 
ton F. Ligon, resigned. 

Pottsville, Texas, Windsor Moore vice 
William J. Wright, deceased. 

Hayfield, Va., Frederick P. Nelson 
vice Benjamin F, Carter, deceased. 

Kirby, Wy., Philip Horr vice Mrs. 
Judy U. Wright, resigned. 

Milo, Ark., Edward Duckworth vice 
Goguet Bellot, resigned. 

Forest Knolls, Calif., David N. John- 
ston vice Oscar R. Johnson, resigned. 

Rayle, Ga., Mrs. Bessie Boatwright 
vice James Short, resigned. 

Granger, Ia., Robert D. Adey vice Ev- 
erett A. Wright, removed. 

North Stoughton, Mass., Adam H. 
Mackie vice Thomas F. Lyons, resigned. 

Elmo, Mont., Mrs. Anna Crouch vice 
Margaret FE. Poe, resigned. 

Tangent, Oreg., James E. Jenks, 
vice Milton H. Speer, resigned. 

Stonersville, Pa., John H. Zundell vice 
Irvin A. Witman, resigned. 

Caperton, W. Va., Alexander 
vice Wilbert R. Cobb, resigned. 

Clintonville, W, Va., Charles L. 
rell vice J. M. Ferrell, resigned. 

Livengood, Alaska, W. G. Mahan vice 
Frederick Earl Pauli, resigned. 

Mountain View, Ga., Clarence A. Pan- 
ther vice Elvin Adamson, resigned. 

Jewett, Ill., Herbert F. Morgan vice 
Miss Lyda Alumbaugh, resigned. 

Cottonwood Hill, Mont., Mrs. 
Whitt vice James Alford, resigned. 

Salisbury Mills, N. Y., Hugh O. Roche 
vice Miss Nellie M. Garrabrant, removed. 

3eulah Beach, Ohio, Edwin R. Dun- 
bar vice Harry M. Shuman, resigned. 

Lithopolis, Ohio, Mrs. Stella C. 
vice Mrs. Elsa Mason, resigned. 

Davisville, R. I. Mrs. Gladys M. Rob- 


vice 


Amos vice 


Curtis 


Rees vice 


Semko 


Jr., 


Bryce 


ler- 


Anna 


Rife 


182d Inf., 105 Third» 
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Latest Government Documents 
and Publications 


OCUMENTS described in this column are obtainable at prices stated from 
the Superintendent of Documents, Government Printing Office, Washing- 


ton, 


D. C. 


Stundard Librury-Indew and File Cards, measuring 7.5 b : 
inches, used in the majority of libraries 


centineters, approximately 3 by 5 
in America, and filed for reference. 


Digests are printed so they can be cut out and pasted on the 


KR 


centimgters by 12.5 


PRINT ROLLERS USED IN THE MANUFACTURE OF WALL PAPER: REPORT 
OF THE UNITED STATES TARIFF COMMISSION TO THE PRESIDENT OF 
THE UNITED STATES: DIFFERENCES IN COSTS OF PRODUCTION OF 
PRINT ROLLERS IN THE UNITED STATES AND IN THE PRINCIPAL COM- 
PETING COUNTRY (GERMANY), AS ASCERTAINED PURSUANT TO THE 


PROVISIONS OF SECTION 


1922: WITH APPENDIX BY THE 


SERVICE 
INDUSTRY, DEPARTMENT OF 
each. 


315 OF 


AND REGULATORY ANNOUNCEMENTS, 
AGRICULTURE: 
S. R. A.-B. A. I. 254: Subscription price, 25 cents per year: 


TITLE Ill OF 
PRESIDENT. 


THE TARIFF ACT OF 
Price, 10 cents per copy. 
26-27641. 

BUREAU OF ANIMAL 
Issued November, 1926, as 
Single issues, 5 cents 
[Agr. 1-1658.] 


FINANCIAL STATISTICS OF CITIES HAVING ‘A POPULATION OF OVER 


30,000 IN 1924: 
551 pages (Buckram). 


CONTRIBUTIONS TQ THE BIOLOGY OF THE PHILIPPINE 


Issued by the Bureau of the Census, Department of Commerce: 
Price, $1.20 per volume. 


[14-30020.] 


ARCHIPELAGO 


AND ADJACENT REGIONS: ADDITIONS TO THE POLYCHAETOUS AN- 


NELIDS COLLECTED BY THE UNITED STATES FISHERIES’ 
1907-1910, INCLUDING 


“ALBATROSS,” 


STEAMER 


ONE NEW GENUS AND THREE 


NEW SPECIES. By A. L. Treadwell, Department of Zoology, Vassar College: 
Issued by the United States National Museum, Smithsonian Institution, as BUL- 


LETIN 100, VOLUME 6, Part 2. 


DIRECTORY OF UN 


OTHER LEATHER MANUFACTURES: SECOND EDITION, JULY, 


Price, 5 cents per copy. 


21-26060. 


ITED STATES EXPORTERS OF BOOTS AND SHOES AND 


1926: Com- 


piled by the Shoe and Leather Manufactures Division, Bureau of Foreign and 


Domestic Commerce, Department of Commerce: 


The Department of War has issued Spe- 
cial Orders No. 297 to Army personnel as 
follows: 

Engineers. 

Borst, George E., Fort Humphreys, 
Va., transferred to detached enlisted 
men’s list and detailed to duty a¥ sergeant- 
instructor with New Jersey National Guard 
at Englewood, N. J. 

Jones, Capt. Albert B., Buffalo, N. Y., in 
addition to present duties is assigned to 
374th Engincers. 

Other Branches. 
Warrant Officer William E. 
to Hot Springs, for 


Set. 


is 


, Chi- 
treat- 


Payson, 
cago, Ill, 
ment. 

Beard, Capt. 
Dept., Fort Wingate, 
Tex., for examination. 

Hearn, Col. Clint C., Coast 
lanta, Ga., to Washington, D. C., 
amination. 


Ark., 


Paul S. (Infantry), Finance 
N. M., to Fort Bilss, 


Artillery, 
for 


At- 
ex- 


Leaves of Absence. 

Rich, First Lieut. Arnold H., 
1 month, 15 days. 

Gunn, First Lieut. Claud T., 
lery, 2 months. 

Axton, Col. John T., 
10 days. 

Moran, First Lieut. William K., Air Corps, 
3 months, 


Air Corp., 


Coast Artil- 


Chief of Chaplains, 


Retirements. 

Lawson, First Sgt. Arthur, 
lery, Fort Winfield Scott, Calif. 

Blanton, Master Sgt. Samuel, 
lery, Fort Sam Houston, Tex. 
Medical Department. 
retiring board is appointed to 
meet at Camp Lewis, Wash., for the exami- 
nation of such officers as may be ordered 
before it. The personnel of the board fol- 
lows: Col. Philip R. Ward, Field Artil- 
lery; Lieut. Col. Harold C. Fiske, Corps of 
Engineers; Maj. George C. H. Franklin, 
Medical Corps; Maj. Joseph Andrews, Field 
Artillery; Maj. Casper R. Byars, Medical 
Corps, and Capt. Charles C. Loughlin, In- 
~~ recorder. 

Capt. John R. Oswatt, 


—_____. 


Coast Artil- 


Field Artil- 


An Army 


Medical Corps, and 


Gratis distribution. 26-27640 


Capt. Royal S. Loving, Medical Corps, are 
detailed as medical examiners and witnesses 
before the board. 

An appointed to 
Area, 


Army retiring board is 
meet at headquarters Seventh Corps 
Omaho, Nebr., for the examination of such 
officers as may be ordered before it. Mem- 
bers of the board are Col. Jere B. Clayton, 
Col. Joseph S. Herron, Field 
Dwight W. Ryther, Infantry; 
Luhn, Cavalry; Maj. Row- 
Medical Corps, and Maj. Re- 
Palmer, 


Medical Corps; 
Artillery; Co. 
Col. William L. 
land D. Wolfe, 
solve P. Adjutant General, 
corder. 

Maj. James A. Wilson, Medical Corps, 
and Maj. Charles M. Walson, Medical Corps, 
are detailed as medical examiners and wit- 
nessts before the board. 

Air Corps. 

The following officers 
cated after their name to Langley 
Va.: Cant. Ewing Wilbur Day, jr., Pitts- 
burgh, Pa.; Second Lieut. Steuart Adgate 
Reiss, Washington, D. C., and Second Lieut. 
Leo Craven Wilson, Clayton, Ind. 

The following officers from places in- 
dicated after their names to Selfridge Field, 
Mich.; First Lieut. Francis Cornelius Crow- 
ley, Dorchester, Mass.; Second Lieut. Jesse 
Beecher Stowe, Sacramento, Calif., and Sec- 
ond Lieut. Alberta Woodrinz, Tulsa, Okla. 

Egan, First Lieut. John Franklin, Brook- 
lyn, N. Y., to Langley Field, Va. 

Quartermaster Corps. 

Diffenbaugh, Capt. Harry, Fort McIntosh, 
Tex., to Fort Sam Houston, Tex. 

Paragraph 12, Special Orders No. 245, re- 
lieving Capt. Charles J. Wynne from duty 
at Fort Wadsworth, N. Y., is revoked. He 
is directed to proceed to intermediate depot, 
Brooklyn, N. Y. 

Coast Artillery. 

Grimm, Capt. Henry F., jr., Fort Monroe, 
Va., to Fort Totten, N. Y. 

Weeks, Maj. Lawrence, 
Fort Monroe, Va. 

Anderson, Capt. Victor R., 
Wash., to Camp Lewis, Wash., 
tion by Army retiring board. 


re- 


Army Orders | 


indi- 


Field, 


front place 


foreign tour to 
Fort Worden, 
for examina- 


Navy Orders 


Orders issued to Naval officers under date 
of December 16, 1926: 

Capt. Daniel T. Ghent, det. Off. 
Navy Retg. Sta.; to Retg. Inspr. 
ern Div., San Francisco, Calif. 

Comdr. Henry B. LeBourgeous, 
S. Argonne; to Naval Station, 
Somoa. 

Lieut. Henry B. Broadfoot, 
Flusser; to U. S. S. New York. 

Lieut. Garry D. Custer, det. U. S 
York; to Resident Inspr., Detroit, Mich. 

Lieut. Theron S. Hare, det. U. S. S. 
Arizona; to Nav. Trng. Sta., San Diego, 
Calif. 

Lieut. Albert M. Van Eaton, det. Navy 
Yard, Pearl Harbor, T. H.; to Aide, Comdt., 
14th Nav. Dist. 

Lieut. Albert M. 
ber 9, 1926, to U. S. S. S- 3-15, 
continue duty U. S. S. 

Lieut. (j. g.) Harold CC. 
S. S-49; to U. > S. V-3. 

Lieut. _G. g. Edmund Kirby-Smith, jr., 

36: to U. S. S. S-15. 

Enesizn George. F. Mahoney, ret., relieved 
all active duty; to home. 

Capt. John L. Neilson (M. C.), det. U. S. S. 
California; to Nav. Hosp., San Diego, Calif. 

Lieut. Comdr. Carlton L. Andrus (M. (¢ 
det. Div. 32, Dest. Sqdns., Battle Fit.; 
Marine Corps Base, San Diego, Calif. 

Lieut. Comdr, James E. Houghton (M. C. 
det. Nav. Med. School, WasHington, D. C. 
Asiatic Station. 

Lieut. Comdr. 
det. Nav. Hosp., 
S. California. 

Lieut. Herbert L. 
U.S. S. Aretic; 


in Cheg., 


of West- 


det. U. S. 
Tutuila, 


det. U. S. S. 


S. New 


Novem- 
revoked; to 


Wright, orders 


S-§ 


Satie det. U. S 


to 


: 


Howard (M. C.), 
to U. S. 


Jasper V. 
San Diego, Calif.; 


Barbour (M. ©€.), det. 
to Dest. Sqdns. Battle Flt. 

Lieut. Comdr. Howard N. Hartley (S. ©.), 
orders Sept. 8, 1926, modified; Navy Sup- 
ply Depot, Brooklyn, N. Y. 


Lieut. Comdr. Louis F. Synder 


( 


| 


det. U. S. S. Relief; San 
Diego, Calif. 

Lieut. Cdward B. 
S. S. Idaho; to U.S. Nav. 
Calif. 

Lieut. Comdr. Robert K. Van Mater (S. 
C.), det. U. S. S. West Virginia; to Nav. 
Supply Depot, N. O. B., San Diego, Calif. 

Lieut. Howard N. Hill (S. C.), det. Naval 
Academy, Annapolis, Md.; to temp. duty 
Navy Yard, Norfolk, Var 

Lieut. William F. Jones (S. C€.), det. 
Nav. —., Depot, Iona Island, N. ¥.; to 
Navy Yard, New York, N. Y. 

Lieut. W alter W. Mahany 
Navy Yard, New York; to Div. 
Sqdns., Sctg. Fit. 

Lieut. Alvin S. Reid (S. C.), 
Dest. Sqdns., Sectg. Fit.; to treat 
New York. 

Lieut. William FE. 
October 22, 1926, modified; 
Depot, Iona Island, N. Y. 

Lieut. (j. g.) Raymond 
C.), det. Aircraft Sqdns., 
Asiatic Station. 

Lieut. (j. g.) Gearge L. Markel (Ch. C.), 
to duty Nav. Trng. Sta., Newport, R. I. 

Ch. Bosn. Thomas M. Buck, det. U. S. S. 
Ortelan; to U. S. S. Seagull. 

Ch. Bosn. Jay Smith, det. Rec. Ship, San 
Francisco, Calif.; to Navy Yard, Mare 
Island, Calif. 

Bosn. Harold S. Bogan, det. U. S. 
to U. S. S. Dobbin; orders December 
1926, to U. S. S. Camden. 

Ch. Mach: Charles B. 
Navy Yard, Portsmouth, N. H.; 
Bushnell. 

Rad. El. Augustus L. Day, orders Decem- 
ber 2, 1926, to U. S. S. Marblehead, revoked; 
to continue duty U. S. S. Raleigh. 

Lieut. Charles C. Ferrénz, U. S. N., died 
December 10, 1926, Long Beach, Calif. 


to Nav. Hosp., 


), det. U. 
San Diego, 


Howell (D. ¢ 
Hosp., 


(S. C.), det. 
40, Dest. 


det. Div. 40, 
Nav. Hosp., 


Woods (S. C.), 
to Nav. 


orders 
Ammun., 


B. Drinan (Ch. 
Zattle Fit.; to 


S. Teal; 
10, 


Shackelton, 
to U. 


det. 


SS 


ertson vice Miss 
signed. 


Mary L. Greene, re- 


Brooklyn, Wash., William T. Twidwell | 


vice Mrs. Clara A. Twidwell, deceased. 
Bellwood, W. V., Walter Camp vice 
Austin C. King, resigned. 
Little Falls, W. Va., Norval D. Crow 
vice John L. Stansberry, resigned. 
W. Va., Mrs. Stella A. 
vice Abner M. Chappell, 


Renicks Valley, 
Wolfenbarger 
deceased. 

Kanakanak, Alaska, Hans P. Nicholson, 
present address, Dillingham, Alaska. 

Dome, Ariz., Irvin L, Rhodes vice Eu- 
gene W. McDaniel, resigned. 

Coy, Ark., William H. Garner 
James M. Woosley, resigned. 

Cumi, Ark., Floyd Talburt vice William 
L. Talburt, resigned. 

Limestone, Ark., Byrel Bennett 
Mrs. Native Bennett, resigned. 

Saffaras, Ind., Mrs. Eva Huff vice Miss 
Ethel Dougan, resigned. 

Red Beach, Me., Hazen R. 
vice Eben S. Mingo, removed. 

Long, Md., Miss Alma Dannecker vice 
Mrs. Lottie Lee Fishell, resigned. 


vice 


vice 


Coieman 


Bates, Mich., Alonzo Z. Green vice Mrs. 


| Julia M. Estes, resigned. 


Wallin, Mich., Roland Beden vice Mrs. 
Ola S. Francisco, resigned. 


Jewett, Mo., Miss Alpha M. Darden 
vice Thomas S. Horton, resigned. 

Singac, N. J., Harry Green vice Harry 
R. Garrabrant, removed. 

Rusk, N. C., Mrs. Ila D. Burch vice 
Mrs. Etta F. Sebastian, resigned. 

Scranton, N. C., Walter C. Brinson vice 
Mrs. Lillian A. Griffin, resigned. 

Millfield, Ohio, Mrs. Ida M. Hill vice 
William A. Bell, removed. 

Rappsburg, Ohio, William H. Fowler 
vice Max M. Elleessor, resigned. 

Furniss, Pa., John Pearthree vice Ira 
F. Wentz, resigned. 

Intercourse, Pa., Charles M. Brubaker 
vice John M. Beam, removed. 

New Caney, Tex., A. D. Matthews vice 
Mattie Bonin, removed. 
Weches, Tex., Dan Smith vice William 
Vaught, deceased. , 
Stone Branch-Logan, W. Va., Timothy 
G. Hall vice William: Lee Honaker, re- 
signed. 


L. 


Books and 


Publications 


I Senate to Receive 
Report on Misuses 
Laid to Patronage 


Subcommittee of Three Ap- 
pointed to Advise Course 
of Action to Next 
Congress. 


[Continued from Page 1.] 
Senators Ernst (Rep.), Kentucky, 
King (Dem.), Utah. 

Senators Ernst and King are authors 
of two of the resolutions which the sub- 
committee directed to consider and 
Senator Harris (Dem.), Georgia, is the 
author of the third. 

The Harris resolution (Senate Resolu- 
: tion No. 285), which was the first, chro- 
nologically, reads as follows: 

“Whereas it is reported that the 
national committeeman of the Republican 
party in the State of Georgia has en- 
gaged in the barter of Federal offices or 
of his influence in respect to appoint- 
ments to such offices; Therefore be it 

“Resolved, That the President ‘of the 
Senate is authorized to appoint a special 
committee of three members of the Sen- 
ate to investigate and report to the — 
ate the facts in respect of the barte 
of Federal offices, or of influence in re- 
spect to appointments to such offices, in 
the State of Georgia. 


and 


is 


“For the purposes of this resolution 
such committee is authorized to hold 
hearings, to sit and act at such times 
and places, to employ such clerical and 
stenographic assistants, to require by 
subpocna ‘or otherwise the attendance of 
such witnesses and the production of 
books, papers, and documents, to admin- 
ister oaths and to take testimony and to 
make such expenditures as it deems ad- 
visable. 

To Report At Next Session. 


“The cost of stenographic services to 
report such hearings shall not be in ex- 
cess of 25 cents per hundred words. The 
expenses of such committee shall be paid 
from the contingent fund of the Senate. 
The committee shall make a final report 
to the Senate as to its findings at the 
beginning of the first regular session of 
the Seventieth Congress.” 

When Senator Harris introduced his 
resolution Senator King expressed the 
opinion that the proposed investigation 
should be broadened to include conditions 
in States other than Georgia. Senator 
King subsequently introduced his resolu- 
tion (Senate Resolution No. 301), which 
reads: 

“Whereas it has been charged that 
members of the National Committee of 
the Republican Party, chairmen of State 
Committees and other persons having 
partisan political authority and influence, 
particularly from States which do not 
have Republican Senators or Repre- 
sentatives in Congress, have been guiliy | 
of bartering recommendations, indorse- 
ments, and influence for the appointment 
of individuals to Federal offices for 
money and other things of value and 
advantage; and 


Asks Committee of Five. 


“Whereas such practice, if said charges 
be true, constitutes a corruption of politi- 
cal morality, and is otherwise a repre- 
hensible means of controlling Federal 
patronage, and is a reflection upon the 
integrity of the Executive administra- 
tion of the Government: Now, therefore, 
be it 

“Resolved, That a select committee 
of five Senators be appointed by the 
President of the Senate, which commit- 
tee is hereby authorized and directed to 
investigate the appointment of indi- 
viduals to Federal offices, particularly in 
States which do not have Republican 
Senators and Representatives in Con- 
gress, and ascertain whether or not na- 
tional committeemen, chairmen of State 
committees, or other persons having 
partisan political authority or influence, 
have bartered recommendations, indorse- 
ments, or influence, for the appointment 
of individuals to Federal offices in any 
State, for money or other things of value 
or advantage, and to report its findings 
in the premises to the Senate at the be- 
ginning of the first session of the Seven- 
tieth Congress.” 

Mr. Ernst Asks Broader Scope. 

The resolution sponsored by Senator 
Ernst, which was brought up by the 
Senator at the meeting of the Judiciary} 
Committee on December 20, proposes, it¥ 
addition, an investigation of reports of 
interference with the rights of suffrage 
in some of the States which would be 
affected by the other two resolutions. 
The Ernst resolution, in full text except 
for the customary paragraph enumer- 
ating the routine powers of the com- 
mittee, reads: 

“Whereas, it has been reported that 
officers of political party organizations 
have been engaged in the barter and sale 
of Federal offices or in the~sale of their 
influence in respect of appointments to 
such offices, and that in some of the 
States where such practices are reported 
there is a denial to many citizens of their 
right to vote or to have their votes 
counted; therefore be it 

“Resolved that the President of the 
Senate is hereby authorized to appoint a 
select committee of five members of the 
Senate to investigate all phases of the 
subject matter implied in the preamble 
of this resolution and to report to the 
Senate as soon as practicable after the 
beginning of the first regular session of 
the Seventieth Congress.” 


Eligible as Postmaster. 

The Civil Service Commission has 
certified to Postmaster General New the 
names of William A. Chamberlain, Rich- 
ard J. Kneebone and George H. Giuthicr, 
as being elgible for appointment as poste 
anaster at Ontonagon, Mich 





‘ALL STATEMENTS HEREIN Arg GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT “®MMENT BY THE UNITED STATES DAILy. 


Di plomatic 


N egotiations 


Claims 


Benefits of Versailles Treaty 


Denied America in British Note 


Right of United States 


Is Challenged to Par- 


ticipate in Reparations Payments After 
Rejection of Treaty. 


[Continued from Page.3.] 


Mr. Boyden pointed out “that these de- 
cisions” (that is, the decisions as to the 
priority of coal advances) “to which the 
United States is not a party do not af- 
fect the position of the United States,” 
and he added a statement as to the un- 
derstanding of the United States that 
it would be reimbursed for the costs of 
the United States army of occupation— 
an understanding which the British 
Government has never sought in any 
way to put in doubt. 

In any case “these decisions” had noth- 
ing to do 4vith any share in reparation 
percentages. 

The reference to the American note of 
November 28, 1919, which the United 
States unofficial delegate added to his 
reservation emphasized the point that 
was then referred to was the question of 
these army costs; that note had refer- 
ence to those costs and nothing but those 
costs. Similarly, it would appear from 
the minutes of the Reparation Commis- 
sion of September 10, 1920, that the reso- 
lution of the commission of that date to 
which allusion is made in the Ameri- 
can note, had reference to the reserva- 
tion of “the rights and interests of other 
powers signatory to the “respective 
treaties which were not parties” to the 
Spa Agreement of July 16, 1920. 

The debate in the commission had ref- 
erence solely to the rights of Germany 
and those of the minor powers (Greece, 
Rumania, Jugoslavia) which had not at 
that time accepted the Spa Agreement. 
The resolution of the commssion, when 
it speaks of “other powers signatory to 
the respective treaties” certainly did not 
refer to the United States. 

As the United States Senate had at 
that date rejected the treaty the signa- 
ture of the President of the United 
States to that treaty could not be con- 
sidered to be any longer effective and 
the United States could no longer prop- 
erly be termed a “signatory” power. 

9. I have felt it necessary to state 
ence more in some detail the legal posi- 
tion as it appears to His Majesty’s Gov- 
ernment only because the United States 
Government have themselves’ given 
prominence to the legal aspect of the 
matter. His Majesty’s Government do 
not, however, desire to take their stand 
merely on legal points, and I therefore 
turn to the consideration of equity. 


Specification of Claims 
Is Asked by Great Britain 


10. Your Excellency was good enough 
in your note of the 10th, December to 
give an estimate of the United States 
claim at $350,000,000.° It is known that 
these claims included not merely (1) 
aims for damages while the United 
States was actually at war with Germany 
but also (2) claims in respect of prewar 
debts and (3) claims in respect, of dam- 
ages suffered by the United States citi- 
zens before the United States was a bel- 
ligerent. : 

Your Excellency does not state in what 
proportion the total of $350,000,000 is 
divisible between these three heads. It 
appears, however, to His Majesty’s Gov- 
ernment to be of the first importance to 
know this proportion. 


The United States, they understand, | 


desire to be treated pari passu with the 
allies enjoying rights under the Treaty 
of Versailles. Under that treaty, how- 
ever, claims under heads (2) and (3) 
are not recoverable as part of the Dawes 
annuities. 

Under the specific provisions of part 
X of the treaty, claims for payment of 
debts unpaid owing to the war and claims 
growing out of acts committed by the 
German Government or any German au- 
thority between July 21, 1914, and the 
moment when the particular power con- 
cerned entered the war against Germany, 
are chargeable and only chargeable 
against German property sequested in 
the country of which the claimant is a 
national. 

His Majesty's Government assume 
that the United States Government do 
not propose that these claims should 
be treated by the United States Govern- 
ment in like manner as all similar claims 
under the treaty, and that they will be 
met from German property in the United 
States hands. Any other method would 
result in giving the United States a priv- 
ileged position over other claimants on 
Germany, a position which His Majesty’s 
Government are loath to believe that the 
Unitted States. Government desire to 
claim. 

That the United States Governrzent 
themselves recognise the bearing of 
this consideration upon their contention 
is shown by the assurance given at the 
end of the eighth paragraph of Your Ex- 
cellency’s note, that they of course in- 
tend, with respect to ‘such (German) 
property or proceeds as may be finally 
retained, to give appropriate credit upon 
their claims. 

11. Reparation claims comprise dam- 
age to civilians and their property done 
by military action in a wide sense. 
Claims which are permissible under this 
head are described in detail in annex I 
to part VIII of the Treaty of Versailles. 

12. According to the Treaty of Ver- 
sailles the assessment of the reparation 
claims of the allies is the exclusive busi- 
ness of the Reparation © mmission which 
is not merely an “exclusive collecting 
agency” as the United States Govern- 
ment appear to suppose, but on the con- 
trary is a general er~trolling agency sct 
up by the treaty with jurisdiction over 
all the reparation claims of the powers 
contracting with Germany so as to en- 
sure fairness and impartiality. 

If, therefore, the United States Gov- 
ernment are to be admitted to a share 
in the Dawes annuities, they will doubt- 


less accept the view that such of their 


claims as may fall within annex I to 
part VIII of the Treaty of Versailles 
should, in equity, be fixed by the Rep- 
aration Commission in accordance with 
the rules on which all other reparation 
claims have been assessed. 

His Majesty’s Government do not sup- 
pose that the United States Government 
wish to claim the benefit of the Treaty 
of Versailles without its obligations, or 
to deprive the allied powers of a guar- 
antee that the American reparation 
claims against Germany possesses the 
same measure of validity and have *:en 
adjusted on the same plinciples as the 
allied claims already admitted or to be 
admitted. 


Payments Under Dawes Plan 


Not to Cover Obligations 

13. The view of the United States 
Government seems to be that there is 
no occasion for a reduction in respect to 
the limited classes of claims for which 
the United States seeks participation 
in the Dawes annuities. Even if limited 
to claims which would be in the case of 
a party to the Versailles Treaty be ad- 


missible as reparations this view ap- | 


pears to His Majesty’s Government to 


be based upon a complete misapprehen- | © 
| France, 


sion, and on the hypothesis tiat the pay- 
ment made under the Dawes plan will 
suffice to satisfy in full the claims of the 
allies for material damage. 

But this is not the case. The Dawes 
annuities, added to the sums already 
paid by Germany, will in fact not suffice 


to meet one-third of the assessed claims | . 
‘ | purposes of the accounts as between | 


of the allies, viz: 132,000,000,0000 gold 
marks. 


in this connection to the attitude they 
have taken up in not claiming payment 
for war pensions and _ separation al- 
lowances. It is certainly true that the 
action of the United States Govern- 
ment in this matter, had they remained 
parties to the treaty, would have had 
the effect of increasing the share of 
the other signatory powers just as the 
action of the British Government in ac- 


cepting the French scale of pensions and | 


separation allowances greatly increased 
the shares of the other allies. 

But such decisions when once formally 
taken are not subpect to revocation and 


His Majesty’s Government cannot con- | 


ceive that the United States Govern- 


ment, having granted this concession to | 


Germany, now desire to withdraw it as 
against the allies. 

14. In fact, however, the claim sub- 
mitted by the United States Govern- 


ment goes considerably beyond a mere | 


request that their claim for damages 
should be met in like manner as the 
similar claims of the allies. Future 
German payments will be insufficient by 


a wide margin .o meet the allied claims, | 


so that the United States Government, 


if their claim were to be met in full, | 


Would be obtaining a_ substantially 
higher share of German payments than 


would have been due to them had they ! : 4 
| Army costs and claims will not much 


ratified the Treaty of Versailles. 


Even were the American general con- | 
tention on the score of equity to be | 


admitted, the most that the United 
States could ask for would be a per- 


» sgs | 
centage of the annuities based on a com- | 


parison of their total claim for repara- 
tions, when assessed, with the claims of 
the allies. 

15. Further it would be only equitable 
that the United States should account 
in the same way as Great Britain has 
accounted for the German 
tained by her. It will be recalled that 
the late President Wilson, while re- 
serving the assent of Congress, accepted 
in May, 1919, the agreement under 
which the excess value of ships so re- 
tained would be paid over to the Repa- 
ration Commission for the credit of Ger- 
many. 

This agreement expressly stated that 
the United States did not claim to take 
over these ships without payment. And 


yet the actual situation is that whilst | 


Great Britain under the _ ton-for-ton 
agreement retained 30 per cent of her 
war losses in tonnage, the United States 
has received 164 per cent of her ton- 
nage losses. 

16. His Majesty’s Government in all 
these circumstances find 
regard the United States Government’s 
claim as at present formulated as 
good in equity, any more than they are 
prepared to recognize it as just in law, 
and they sincerely regret that no specific 
proposal has been made by the United 
States Government for an amicable 
settlement of the mater in dispute. 


Arbitration Is Proposed 


For Determination of Right 
17. Although the problem with which 


THE UNITED STATE 


neutral persons to be nominated by the 
President of the Permanent Court at 
The Hague, which could review all the 
circumstances from the broadest points 
of View and come to equitable deci- 
sions on the various questions of fact 
and principle involved. If this sugges- 
tion were to commend itself to thé 
United States Government His Maj- 


esty’s Government would lose no time | 


in seeking the concurrence of their 
allies so that the actual constitution and 


terms of reference of such a commis- | 


| sion might be determined. 


| Protocol, 


ships de- | 


it difficult to | 





| to be made by 
| Dawes Plan. 





I nave, ete. , 


[Inclosure No. 1] Declaration made 


by Mr. Boyden to the Reparation Com- | 


mission on August 5, 1920: 

“In view of the arrangements be- 
tween the powers concerned as to the 
priority to be accorded to their ad- 
vances under the terms of the, Spa 
the United States unofficial 
delegate makes no protest or reserve, 
merely pointing out that these decisions, 
to which the United States is not a 
party, do not affect the position of he 
United States. 


“With respect to the costs of the 


United States Army of Occupation, he | 


adds that the United States obviously 
understands and expects that it will be 


reimbursed in cash for the actual cost, | 
| and that it will be notified at once if | 
| its army is not wanted on these terms. 
| In this connection, he refers to the letter 
| of the American Delegation to the Or- |! 


ganizing Committee of the Reparation 


Commission, dated November 28, 1919, | 


and its accompanying memorandum.” 


[Inclosure No. 2] 
mission Resolution 
1920: 

“The Reparation Commission 
note of the Agreement arriyed at be- 
tween the Governments 
Great Britain, Italy, Japan, 
and Portugal at Spa, on the 16th July, 
1920, with regard to the distribution of 


Reparation Com- 
of September 


: receipts from Germany, Austria, Hun- 
gary and Bulgaria, under the repara- | 
tion provisions of the Treaties of Ver- | 


sailles, St. Germain, Trianon and 
Neuilly, methods of valuation for the 
in 


those governments and procedure 


Rite . | connection with the settlement of such 
The United States Government refer | 


accounts and it will cause the necessary 


steps to be taken to give effect thereto, | 


due regard being paid to the rights and 
interests of other powers signatory to 
the respective treaties which are not 
parties to the above-mentioned agrec- 
ment.” > 


Allies Right to Take 
All Germany Can Pay Denied 


The Ambassador (Kellogg) to the 
Secretary of State for Foreign Affairs 


\ (Chamberlain) : 
| No. 641. 


London, January 4, 1925. 

Sir: 

My Government has instructed me to 
make reply to your note of December 
29 last in relation to the participation 
of the United States in the payments 
Germany under the 


My Government must express its dis- 
appointment at the tenor of your com- 
munication, which is the more surpris- 
ing in the light’ of the American con- 
tribution to insure the establishment of 


the Dawes Plan and thus to afford a | 


basis for recoveries from Germany in- 
stead of a hopeless strife, and of the 
readiness of my Government, which I 
have heretofore stated, to make an ar- 
rangement \-heerby the total annual 
payments to the United States for 


exceed, if at all the annual payments 
necessary to fulfill the present Army 
Cost Agreement. 

I may also observe, in relation to 
the matter of Army Costs, that while 


of the United States to reimbursement 
under the Armistice Agreement, to say 
nothing of the provisions of the Treaty 
of Versailles, it was not until May, 1923, 
and after a prolonged negotiation that 
the United States was able to obtain 
an arrangement for its reimbursement. 
And then, in deference to the exigencies 
of the Allied Powers, my Government 
extended the time for the payment of 
these costs over a period of twelve 
years, without interest except with re- 
spect to arrears after 1927 of the 
promised annual instalments. 
Notwithstanding the right of the United 
States to be paid its Army Costs on the 
same footing as the Allied Powers, the 
latter, including His Majesty’s Gov- 
ernment, took for themselves’ the 
funds available for this 


tween the Allied Powers, Great Britain 
received 500,000,000 gold marks in cash 
to apply on her army costs, which had ac- 
crued prior to May 1, 1921. And, as I 
have said, this was taken with definite 
notice of the claim of my government 
which, however, for all practical pur- 
poses, was ignored. 

I have no desire to review the course 


of the later negotiations which were due | 
| to to the insistence of the United States | 


| that its right and equity should be re- 
| spected or to the difficulties raised by His 
| Majesty’s Government in the course of 


this note attempts to deal is difficult | 
and complicated, I feel convinced that | 
with the good-will on both sides which | 
I am sure exists, it ought to be possible | 


to come to a fair arrangement satisfac- 
tory to both ou: governments. It seems 
hardly possible, however, that the allied 


the negotiations which finally resulted in 
the Army Cost Agreement of May 25, 
1922, but I think it but fair that the for- 
bearance of the United States in this 
matter and the fact that its appropriate 


| reimbursement was withheld and finally 


finance ministers will be able to deal ! 


adequately with the question in Paris 


in the limited time at their disposal | 
having regard to the urgency of deci- | 


sions on general questions of distribu- 


tion necesasry for the success of the | 


Dawes plan. 

His Majesty’s Government therefore 
suggest that the best and most expedi- 
tious method of reaching a_ solution 
would be to submit the whole question 
to some body of impartial and inde- 
pendent persons mutually acceptable, 


extended by agreement over a period of 


years should receive appropriate consid- | 


eration in determining its general equity. 


in Power of Dawes Committee 
To Deal With Allocation 

I find no question raised in your com- 
munication as to the all embracing char- 


acter of the payments contemplated by | 
the Dawes Plan which by its terms ought | 
' 

| to 


‘ 


‘comprise all amounts for which Ger- 


| many may be liable to the Allied and 


{ 


j 


Associated Powers for the costs arising 


| out of the war, including reparation, res- 


German 


Reparations 


10, | 
takes | 


of Belgium, | 


purpose. 
| Thus, by the ararngement of 1922 -be- 


| tion,” et cetera. I have not failed to note 
| that you insist that the Dawes Commit- 
| tee had no power of competence to deal 
| with the allocation of the annuities pre- 
| seribed. 

| Jt was not my purpose to contend that 


this Committee had the power of alloca- | 


| tion but they certainly had the authority, 
| and it was appropriate for them, in mak- 
ing the recommendation as to the extent 


of the payments to be made by Germany, 
to state that they made their calculations | 


on the basis that these payments would 
| include all the amounts for which Ger- 
| many may be liable to the Allied and 
Associated Powers, obviously including 
the United States. 

The question raised by you as to the 


allocation of the Dawes annuities would | 


| thus appear to mean nothing else than 
| that the United States should be denied a 


a share in the contemplated payments by | 


| Germany to apply upon the just claims of 
| the United States, although these pay- 

ments are all that Germany will be able 
| to make. 


determination of the amount of the pay- 
| ments has been thus based. 

My government believes that important 
progress has been made 
| basis of the agreement when it is found, 


tention “that one or more of the Allied 


| Power or Powers would be entitled not 
simply to recover upon its own claims 
| but to provide for the deprivation of co- 

belligerent States of satisfaction or rem- 
; edy, nor that it is open to Powers who 
negotiated an earlier treaty lawfully to 
| deprive third parties of their rights.” 


would be the effect, if the Allied Powers 
under the Treaty of Versailles were to 
| obtain a first and exclusive lien in their 

favor upon all the assets and revenues of 

Germany and thus leave the United 
| States without any recourse to such 
assets for the satisfaction of its claims. 


| the cogency of the reasoning by which it 
| is admitted that it was not open to 
Powers who negotiate an earlier Treaty 
lawfully to deprive third parties of their 
| rights and yet it is attempted to assert 
} that effect for the Treaty of Versailles. 

The argument appears to be that the 
United States was compelled to ratify 
| the Treaty of Versailles in order to retain 

could accomplish the result of securing 
| all the assets of Germany for their exclu- 
| sive benefit by inviting the United 
States to joint in a treaty containing un- 
' acceptable terms. 
The question is not one of assuming 
| obligations under a treaty relative to the 
benefits it confers. It is safe to assume 
that the Allied Powers would not have 
nade any treaty which failed to recognize 
| the obligations of Germany for just 
} claims for the classes put forward by the 
United States. 

Germany’s responsbility for these 
claims antedated the treaty and the 
Allied Powers were not in a position, as 
my government views it, to attempt to 
secure an exclusive charge upon all the 
assets of Germany for such claims by in- 
sisting that the United States should 
join in obligations or commitments not 
necessary to the enforcement of such 
claims separately considered unt as- 
| sumed for other purposes. 
| Powers were not in a position to make a 
treaty with Germany to deprive the 
| United States of its rights, these powers 
| could not demand that the United States 
| in order to safeguard these rights should 

join in a treaty upon terms satisfactory 
to them but not satisfactory to the United 
| States. 





Rights of United States 


It is unnecessary to consider the fact 
that the Treaty of Versailles was signed 
by representatives of the United States, 


| to ratification, and the Allied Powers 
| were bound, in the case of the United 


conditions of ratification. The treaty it- 
| self contemplated the failure of ratifica- 


had signed it and it provided that it 
should become effective, as between the 
ratifying Powers, when it had been rati- 
fied by Germany and three of the prin- 
cipal Allied and Associated Powers. 

I must repeat that my government is 
unable to reach any other conclusion than 
that the Allied Powers had no right in 





law or equity to take for their own bene- | 


fit all the payments that Germany can 
| make and deny participation to the 
United States for its proper claims. In 
this view, it is hardly necessary to con- 


sider the question of the effect of the va- | 


rious reservations heretofore made as to 
the rights of the United States. 


It cannot be said that the United States | 


The question is 
heretofore made, 


has released its rights. 
| not as to payments 


| but as to participation in payments to be | 


made in the future under the Dawes 


| Plan. 


munication, to point out that the Dawes 
Plan contemplated payments which com- 
prised all the amounts for which Ger- 
many may be liable to the United States 
as well as to the Allied Powers and that 
the Allied Powers adopted the plan at the 


this explicit provision and with full notice 
of the claims of the United States. 
not find in your note anything in contra- 
' vention of that statement. 

It is noted that you admit that “the 


Spa Conference of 1920 could not deprive | States, I may repeat what I said in my | 


the United States Government of any ex- 
listing rights.” This being so the question 
| of reservations made in behalf of the 
| United Sates with respect to the arrange- 
ments made at that Conference is not im- 
portant. 

But my government is unable to take 
' the limited view of these reservations 

that you suggest. Mr. Boyden’s state- 

ment to the Reparation Commission on 
| August 5, 1920, was specifically that the 


such as a joint commission of three | titution, all costs of all armies of occupa- } decisions at Spa to which the United 


. 


Economic Qu 


In the view of my government, | 
the allocation of the payments is a matter | 
of plain justice when it appears that the 


in reaching a | 


; | carried out.” 
as you state, that it is not the British con- | 


| Powers Without Authority 
| and Associated Powers could properly 
make a separate agreement by which the | 


My government is unable to perceive | 


If the Allied | 


; Not Released, Says Mr. Kellogg | 


the Americans Army of Occupation was | 
maintained, at the request of the Allies 
and with the clear right.on the part 


for that treaty by its terms was subject | 


States, to take note of the constitutional | 


ion by the Powers whose representatives | 


It is my purpose, in my previous com- | 
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| States was not a party did “not affect 
| the position of the United States.” 

This was plainly as much so in one par- 
| ticular as in another. 
| deemed to be open to argument that if 
these did not affect the position of the 


| would affect it in other respects. The suf- 


estions 


And it is not | 


United States as to Army Costs they | 


ficient answer is that they did not affect | 


| the rights of the United States at all, and 
Mr. Boyden so stated. 

With respect to the Resolution of the 
| Reparation Commission ot September 10, 
| 1920, it appears from the minutes to 
| which you direct attention, that Sir John 
Bradbury, in discussing the Resolution 
drafted by him, made the following state- 
ment: 

“The intention of the formula was in 
fact to indicate that the Spa arrangement 
would be binding on those Powers which 
had signed it, as regarded their relations 


| with regard to those Powers which were 


not signatories.” an 
And the Chairman of the Commission 
stated that “it was clearly understood 


(aoe 
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Priority 


Of Obligations 


Reply Makes Demands 


For Fair and Reasonable Terms 


Protests Entered Against Purpose of Allies to 
Set Aside All Other Obligations 
Against Germany. 


pensions, allowances, etc., described in 
| paragraphs five, six, and seven of Annex 


one of Part eight of the Treaty of Ver- 


sailles, it claims would have been much 


more than three times the amount of the 


| American claims in question. | 
with each other, but would have no force | : 
' yeady to consider an arrangement which 


My Government has at all times been | 


would be relatively fair and reasonable. 


| I may repeat what I said in my memo- | 


that if the Reparation Commission per- | ; 
| to facilitate in every way the settlement 


ceived that the application of one of the 
clauses of the Spa arrangement was cal- 


| culated to injure the rights and interests 


of the Powers which had not signed the | 


arrangement, this clause would not be 


To Destroy American Rights 
My government concludes that not 
only was it beyond the comptency of the 
Powers in their arrangements at Spa to 
affect the rights of the United States, but 
it was clearly stated in the meetings of 
the Commission that this was well under- 


| stood by the Powers and had not been 
| their intention. 
Yet it could hardly be denied that this | 


Apart from the question of the legal 


| rights of the United States, my Govern- 


| ment does not believe that its equity with | costs and on account of the claims in 


respect to all the classes of its claims 
under consideration can successfully be 
contested. 
of adjudication which has been adopted 
in relation to the claims, it may be said 


the competency of the Allied Powers to 
constitute the Reparation Commission as 
an exclusive adjudicating agency. The 
comparison in equity, as it appears to my 
Government, should be with respect to 
| the substantial justice of the method 
| adopted. : 

The claims of the United States are 
in process of determining by a Mixed 
Claims Commission constituted by agree- 
ment with Germany and in which Ger- 

| many is represented. These claims have 
been subjected to a rigorous examination, 
to which the awards abundantly testify, 
and the United States does not shrink 


adjudication with that adopted by the 

| Reparation Commission in fixing the to- 
tal of 132,000,000,000 gold marks as the 
amount to be paid by way of reparation 
to the Allied Powers. 

In relation to particular categories of 
claims presented by the United States, it 
may be said that the item of pre-war 
debts is a relatively small one, embrac- 
ing, it is believed, not more than 10 per 
cent of the total amount of the claims 
of the United States in question, that is, 
irrespective of Army costs. 
nection it may be observed that under 
the Treaty of Versailles an optional pro- 
vision was made for what was called 
“clearing house’ payments by which 

| balances of debts owing by the German 
| nationals to nationals of the Allied Pow- 
! ers have been discharged. 


It is understood that about 600,000,- | 
000 gold marks have been paid through | 
this method to nationals of the Allied | 


| Powers, of which Great Britain has re- 
| ceived for its nationals considerably 
more than one-half. 


This method, however, as I have said, | 


| was optional under the Treaty and those 
Powers who did not avail themselves of 


it could resort to an arbitral tribunal. | 


A tribunal for this purpose has been set 
| up under Agreement between the United 


| adjudicated my Government is unable to 
| see that it is seeking to take any im- 
proper advantage of the Allied Powers. 


| Provision of Versailles Treaty 
Not Binding on America 

As to the category of claims for dam- 
ages to persons and property sustained 
before the United States was at war with 
| Germany, there can hardly be a_question 
| that these constitute claims which the 
United States is entitled to enforce 
against Germany and that the Allied 
Powers by their treaty with Germany 
| are not entitled to deprive the United 
States of its rights of recourse. The 
! Treaty of Versailles, in permitting the 
resort to sequestered private property 
for the payment of such claims, did not 
provide an exclusive remedy and it may 
| be repeated that, in the view of my 
| Government, it was not competent for 
| the Allied Powers to insist upon: recourse 
by the United States to such property. 

In its treaty with Germany the United 
States has not foregone its claims of 
' this category and it is believed that their 
justice is not open to dispute. 

I have pointed out in my previous note 
that, with respect to sequestered private | 


With respect to the method | 


that my Government does not recognize | 


In this con- | 


States and Germany and in asking ap- | 
propriate allowance for the debts thus | 





yrandum under date of November 15, 1924, | 
that it is the desire of the United States 


of the reparation question and therefore 
that it is willing to recast the Army Cost 
Agreement and to make an extension of 
the time of payments, provided a rea- 
sonable allowance is made upon its other 
claims. 

Thus it would appear to my Govern- 
ment to be practicable, and it would be 
willing, to make an arrangement as in- 
dicated in Mr. Logan’s memorandum of 
January 3 handed to Mr. Leith-Ross by 
which, through a recasting of the Army | 


Cost Agreement for an extended period 
with appropriate provision for priority 


| as to the reduced annual payments, the 


total amount on the annual payment to 
be made to the United States for Army 


question would be substantially equiva- 
lent to the annual payment likely to be 
required under the present Army Cost 
Agreement. 

My Government is hopeful that, with 
good-will on both sides, as you suggest, 
a satisfactory arrangement can be 
reached on these lines. It is not per- 


| ceived that it would be necessary or ap- 


; propriate to resort to arbitration. 





{ 
| 
| 
| 
| 
} 
} 
| 
' 
| 


| 
| 
| 


) 
' 


My 
Government would be unwilling to over- 
look the equities involved and, notwith- 
standing its confidence in its legal posi- 
tion, would be unwilling to limit itself 
to a discussion of merely legal questions 
appropriate to arbitral determination. 
An equitable arrangement mutually 
satisfactory should be more readily 


| reached as between two Governments en- 


f . i thle euetlind att joying such friendly relations as happily 
rom a comparison o 


exist between the United States 
Great Britain. 


and 
My Government believes 


| that a resort to arbitral procedure would 


simply invite unnecessary delay, and my 
Government sees no reason why the mat- 
ter cannot be dealt with adequately \at 
the coming Conference. 

I have, etc. 


Letter of Mr. Leith-Ross 
To American Observer 


Exhibit G. Letter of December 23, 
1924, from Mr. Leith-Ross, British rep- 
resentative at Preliminary Meeting of 
Experts, to Mr. Logan, Aberican ob- 
server with the Reparation Commission, 
together with memorandum of January 
3, 1925, which the American Ambassador 
at London was instructed to present to 
Mr. Leith-Ross. 

Mr. Leith-Ross to Mr. James A. Logan, 
of.: 
ms 

I have to thank you for your letter of 
the 22nd instant calling attention to the 
passage in the memorandum left with 
Mr. Chamberlain by the United States 
Ambassador on the 15th November last 
in which it is stated that 

“The United States are willing to re- 
cast the Army Cost Agreement and to 
make an extension of time of payment 
provided a reasonable percentage of the 
money paid into the bank for reparations 
is also allowed on its general claims.” 

In order that the precise import of 
this passage may be made clear I should 


December 1924. 


understanding that the intention of the 
United States delegation is to claim that: 

(A) The United States Army costs ar- 
rears should be met by an annuity spread 
over 24 years from the first January 
1923, which would be a prior claim charge 
on future cash receipts and which would 
amount to from 45,000,000 to 50,000,000 
gold marks per annum; 

(B) The other claim would be met by 
an annuity not exceeding 40,000,000 to 
50,000,000 million gold marks per annum 
expressed at a percentage of the Dawes 
annuity, i. e., as the annual payments in 
the normal year are fixed at two and a 
half milliards the percentage required 
would not exceed 2 per cent. 


| 
{ 
| 
be glad to know whether I am right in 
| 


embraced in its claims the categories of | to from 45 to 50 million gold Marks per 


annum.” 

We are prepared to recast the Wads- 
worth Agreement, provided the Finance 
Ministers Conference agrees to accord 
our Army Costs claims an absolute for- 
eign exchange cash priority annuity of 
65,000,000 gold Marks over a period of 
approximately 19 years from September 
1, 1924, the date of the commencement 
of the first Dawes annuity. The balances 
which have already accrued to our Army 
Cost account through payments falling 
due before the going into effect of the 
Dawes Report are not to be considered 
as Annuities, but are to be credited to 
the amount of our Army Cost claims. 

The foregoing proposition is advanced 
solely on the condition that satisfaction 
is given with respect to other American 
claims. 

As already admitted by all concerned, 
our Army Cost annuities have a priority 
immediately after the cash priorities 
incident to the service of the recent 800,- 
000,000 gold Marks loan and after such 
limited amounts of foreign exchange as 
may be necessary to meet the cost of the 
Reparation Commission including the 
Dawes organizations, the Inter-Allied 
Rhineland High Commission and the 
Military Control Commissions, and im- 
mediately before any other priorities. 

This priority and the provision that 
any arrears after 1927 shall bear interest 
will, of course, be maintained. As the 
amount of foreign exchange available 
during the first one or two years of the 
operation of the Dawes Plan will in all 
probability be limited, which might possi- 
bly mean that the United States would 
not receive in these two years the full 
annuities in respect of the American 
Army Costs, it is felt that the figure of 
65,000,000 is fair and reasonable. 

2. Other American claims: With re- 
spect to other American claims, the fol- 
lowing statement in your letter is noted: 

(b) “The other claims would be met by 
an annuity not exceeding 45 to 50 million 
gold Marks per annum, expressed as a 
percentage of the Dawes annuity, i. e., 
as the annual payments in the normal 
year are fixed at 2,500,000,000, the per- 
centage required would not exceed 2 per 
cent. These payments would not be en- 
titled to any priority and would be trans- 
ferred pari passu’ with the reparation 
shares of the Allied Powers.” 

You are quite correct in your state- 
ment that we do not ask any priority in 
payment of these claims over the so- 
called “Reparation” claims of the Allies. 
We do, however, expect to participate in 
the annuities on as favorable basis as 
that accorded the Allied Powers. 


Our claims, other than Army Costs, 


are, as you know, in the neighborhood of 
$350,000,000. In respect to these claims, 


| it is intended that they should be met by 


an annual payment of about 60,000,000 
gold Marks per annum, expressed as @ 
percentage of the net Dawes Annuities 
after allowing for priorities. 

The exact percentages cannot, of 
course, be determined at this time, in 
view of the unsetiled position of the 
various priorities. It naturally follows 
that any decision reached relating to 
priorities must be in agreement with the 
United States, and, in addition, we must 
be in a position to similarly consider any 
foreign exchange priorities that may be 
accorded. 

3. Belgian war debt: We are naturally 
interested in any arrangement made for 
payments on account of the Belgian War 
Debt. In the absence of definite instruc- 
tions from Washington, this point must 
be reserved for later. 

4. Remarks: The act must not be 
overlooked that under the Wadsworth 
Agreement we are entitled to the benefit 
of $21,000,000 (i. e., approximately 
88,000,000 gold marks) per annum during 
the period of 12 years from January 1, 
1923. Attention is also invited to the 
fact that any arrears in the payments 
during the first four years of the cur- 
rency of the Wadsworth Ageement, must 
be made good in the last eight years. 

As such arrears have actually occurred 
and as they probably will reoccur in the 
next one or two years, we would be en- 
titled from January 1, 1927, to a total 
annual amount in respect of Army Costs 
of between $30,000,000 and $32,000,000 
(i. e., between 126,000,000 and 134,000,- 


These payments would not be entitled ; 000 gold marks. 


| the Allied Powers. | 


to any priority and would be transferred | 


: : In view of this latter situation it will 
pari passu with the reparation shares of | 


be noted that the amount requisite for 
payment of all our claims under the 


I do | 


| an option to retain or to release it, as the 
Allied and Associated Powers might re- 
spectively determine, and I may add, by 





property, the Treaty of Versailles gave | 


1 


| way of example, that I am advised that | 


London Conference with knowledge of | the Union of South Africa to a very con- | 


| siderable extent did release or otherwise | 


| the owners of such property. 


made provision for the reimbursement to | 


Referring to your observation ag to | 
| the German ships taken by the United 


| communication of December 10, 1924, 
_ that my Government will give appropri- 


ate credit upon its claims for such prop- | 


Lerty or proceeds as may be finally re- 
tained. 


have not failed to observe your state- | 
ment that the Dawes annuities added to | 


the sums already paid by Germany 
would not suffice to meet one-third of the 
assessed claims of the Allies, that is, 
132,000,000,000 gold marks. I may say, 
| however, that if the Unied Siates had 


If you can confirm definitely that the 
above corresponds with your intentions 


information to the proper quarter. 


American Altitude Explained 
In Reply to Mr. Leith-Ross 
Memorandum given to Mr. Leith-Ross 
by the American ambassador: 
London, January 3, 1925. 
Subject to the following observations, | 


} 
! 
I shall be happy to communicate su 
{ 
| 


99 
23, 


forth in 
1924: 

1. United States Army cost claims: 
The following statement in your letter ! 
under reference is noted: 


(a) “The U. S. Army Costs arrears 


your letter of December 


| Should be met by an annuity spread over | 


| 24 


i 


years from the 1st January 
which would be a prior charge on future | 
cash receipts and which would amount | 


1923, | 


Dawes Annuities, as outlined above, 
would be less annually than the amounts 
provided for under the Wadsworth 
Agreement for our Army Costs alone, 
although extended over a longer period 
time. Furthermore (so far as the 
Dawes Annuities are concerned), we 
would not claim an absolute priority for 
the total of these annuities as is the case 
of the annuities payable under the Wads- 
worth Agreement, but only a priority for 


of 


| the portion received in respect of any 
es 2 , | Army Costs, 
; our position is substantially that set 


Therefore, in its entirety, and vis-a-vis 


| the payments which we would otherwise 
| be entitled to under the provisions of the 


Wadsworth Agreement, we consider the 
foregoing proposition entirely fair and 


‘in faet a liberal concession in deference 


to the Allies. 

Telegrams of ietructions to the 
American vreprescrtatives at Paria 
will be published in the issue of 
December 22. * 
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Topical Survey of the Government of the United States 


- he amount their Government 
HE people of the United States are not jealous of t 0 
T olen they are sure that they get what they need and desire for the ohtlay, that 
the money is being spent for objects which they 4PPFove, and that it is being applied 
‘ with good business sense and management. _wOOSNOW -WwHeen, 


. 
NV AKING a daily topical survey of all the bureaus of the National Government, group- 
ing related activities, is a work which will enable our citizens to understand and 
use the fine facilities the Congress provides for them. Such a survey will be useful to 
schools, colleges, business and professions here and abroad. 


—CALVIN COOLIDGE, 


THs vast organization has never been studied in detail as one piece of administrative 
mechanism. No comprehensive effort has been made to list its multifarious activ- 
ities, or to group them in such a way as to present a clear picture of what the Govern- 


a —WILLIAM H. TAFT, 


Committee Approves 
Program for Building 
Ten Light Cruisers 


Favorable Report Ordered 
on Bill and Special Rule 
Is Asked for Consid- 


eration in House. 


[Continued from Page 1.] 


ized, have had no appropriation and the | 


authorization lapses on July 1, 1927, 


by limitation of law, if work on them 
An appro- | 
priation of $200,000 or $300,000 for the | 


is not begun by that time. 


next fiscal year, to begin work on them, 
would be sufficient. 
Speedy Construction Predicted. 
“Independently of them, and independ- 
ently of any other program, the 10 cruis- 
ers, proposed in House Bill No. 15415, are 


going to be built and built quite speedily. | 


That is my judgment, 


“I hope the Committee on Rules will | 


consider the resolution for expedition of 


the bill during the first week of January, | 


and that we will reach consideration of 
the bill,on the floor of the House by or 
before January 10. 


priation bill. 
1927 program. 
“I shall be greviously disappointed if 
this bill is not in the hands of the Presi- 
dent for his approval within 30 days. If 
the 10 cruisers are built and the 3 


cruisers remaining to be appropriated | 


for out of the 1924 authorized program 


ing in the third place among 
powers, as We are right now.” 


Low Cost of Construction. 


world 


ten cruisers contemplated in his bill, 


with protection and armament suited to 
their size and type, with the highest 


practicable speed and the greatest de- 
sirable radius of action, with all the 


armor and armament necessary, all guns | 


and equipment of every kind necessary, 
will be constructed for not exceeding 
$13,000,000 or $14,000,000 each. 

Mr. Butler said the White House con- 


ference on December 17, at which he and | 


other members of the Naval Affairs Com- 


mittee discussed the situation with Presi- | 


dent Coolidge, was entirely harmonious. 
He reiterated that the bill has the 
cordial and entire approval of the Presi- 
dent. 

Representative French (Rep.), of Mos- 
cow, Idaho, chairman of the House ap- 
propriations subcommittee in charge of 
the naval appropriation bill, said, how- 
ever, that in view of the President's 
previous suggestions of deferring new 
naval construction, it was not anticipated 
that the naval appropriation bill about 
to be reported to the House would carry 
any appropriation either for the ten 


cruisers proposed in Mr. Butler’s bill nor | 
for the three cruisers remaining unap- | 


propriated for out of the eight cruisers 
authorized in 1924. ° 

He said the naval appropriation bill 
will carry in the neighborhood of $314,- 
000,000 to $315,000,000 of direct appro- 
priations for the Navy, and that it will 
be ready to be taken up in the House 
the first week of January. 

He said the Butler bill for ten cruisers 
could go through the House as a sepa- 


rate measure or it could be offered as an | 


amendment to the naval appropriation 
bill on the floor of the House. 
The full text of the report of the 
Committee on Naval Affairs will be 
printed in the issue of December 22. 


Resoluton Requests 
: Investigation Funds 


A resolution 
296) authorizing the 
Privileges and Elections to incur neces- 


Sary expenses and to summon witnesses | 


whose testimony is desired in the con- 


duct of the investigation of charges ! 


against Senator Gould (Rep.), Maine, 
has been introduced in the Senate and 


referred to the Committee to Audit and | 
Control the Contingent Expenses of the | 


Senate. 
lows: 
“Resolved, That the 
Privileges and Elections, authorized by 
S. Res. 278 to inquire into charges made 
against Arthur R. Gould, sitting mem- 


The text of the resolution fol- 


ber from the State of Maine, and to | 


report to the Senate thereon, is hereby 


empowered to sit and perform its duties | 


at such times and places as it deems 


necessary or proper and to require the 


attendance of witnesses by subpoenas or 


otherwise; to require the production of 4 
books, papers and documents; and to | 


employ counsel and other assistants and 


stenographers, at a cost not exceeding | 


$1.25 per printed page. The chairman 
of the committee, or any member thereof, 
may administer oaths to witnesses and 
sign subpoenas for witnesses; and every 
person duly summoned before said com- 


mittee, or any subcommittee thereof, who | 


refuses or fails to obey the process of 
said committee or appears and refuses 
to answer questions pertinent to said 
investigation shall be punished as pre- 
scribed by law. The expenses of said 
investigation shall be paid from the con- 
tingent fund of the Senate on vouchers 
of the committee or subcommittee, signed 


by’ the chairman and approved by the | 


Committee to Audit and Control the Con- 
tingent Expenses of the Senate.” 


It is a program of | 
its own, independent of the naval appro- | 
It will be known as the 


(Senate Resolution No. | 
Committee on | 


Committee on | 


President of the United States, 1909-1913. 


' Cyrus E. Woods Nominated | 


President Coolidge, on December 20, 
| sent to the Senate the nomination of 
Cyrus E. Woods, of Pittsburgh, Pa., to be 
a member of the Interstate Commerce 
Commission. Mr. Woods, formerly 
American Ambassador to 
Japan, was selected in place of Frederick 


As Member of I. C. C. | 


Spain and | 


| 


I. Cox, whose term as a member of the | 


Commission expired recently. 


Debate in Senate 
Limited on Rivers 


And Harbors Bill 


o ' 
The Senate on December 20 continued | 
its consideration of the Rivers and Har- | 


bors bill, the debate centering on the 
Cape Cod Canal project. The agreement 
to limit debate on the bill and amend- 
ments went into effect on December 20. 

The debate limit imposed was one 
hour on the bill, which included the Cape 
Cod project which Senator Willis (Rep.), 


Ohio, opposed and which Senator Cope- | 


| land (Dem.), New York supported. One- 


half hour was allowed on the amend- 
ments, and beginning at 3 p. m., Decem- 


ber 21, no Senator will be permitted to | 


speak more than once or longer than 15 


minutes on the bill or on any amendment. | 
Senator Willis’ opposition to the Cape | 


Cod canal project was on the grounds 
that it was initiated as a purely com- 


any more consideration than any other 


buil hall mercial enterprise and should not obtain | 
are built, we shall then as a nation be | 


put in the second place, instead of trail- | 


utility which has met commercial failure. | 


Senator Jones (Rep.), Washington, 


; Said he expects to hold the Senate in | 
| session on December 21 until there has 
Representative Butler added that the | 


been a vote on the bill. 


Senator Gooding (Rep.), Idaho, intro- | 


duced his long and short haul freight 


rate measure, which failed of enactment | 


at the last session, as an amendment to 
the Rivers and Harbors bill. 
Deeper Channel Urged for Missouri. 


Senator Reed (Dem.), Missouri, on De- | 


cember 20 introduced an amendment to 
the Rivers and Harbors bill to provide 
for a nine-foot instead of an eight-foot 


depth in the channel of the Missouri ! 


River from Kansas City, Mo., to Sioux 
City, Iowa. 
Gen. Edgar Jadwin, Chief of Army Engi- 


Senator Reed said that Maj. | 


neers, had advised that the deeper chan- | 


nel could be dredged without any addi- 
tional cost. 


At an earlier meeting of the Senate | 
: % | 
Committee on Commerce numerous pro- 


posed amendments to the 


Harbors bill were considered. The com- 


Rivers and ! 


mittee voted to reconsider and then re- | 


jected the ‘amendment which it had 


agreed to on December 18 and which | 


reads: 
“That hereafter no 


recommendation 
| shall be made by the engineers or the 


Secretary of War for contributions by | 


local communities toward the construc- 


tion of works for the improvement of | 
our rivers,and harbors, and in carrying | 
out the projects adopted in this act they | 
shall be treated as if no recommenda- | 
tions for contributions have been made | 


and appropriations are 


authorized to | 


the full extent estimated to complete | 


the same.” 


Oral announcement of this action by | 


the committe was 
Jones (Rep.), 
man. 
Details of the debate will be found 
on Page 8. 


made by 


House Passes Bills 


Senator | 
Washington, the chair- | 


Changing Mail Rates | 


[Continued from Puge 1.] 


vides that the rate shall be as follows: | 


Not over two pounds, 15 cents; for | 


more than two pounds but not more than | 
10 pounds, 25 cents; for more than 10 | 


pounds, 55 cents. 
lates that the special-handling postage 


The measure stipu- | 


attached to fourth-class mail matter shall | 


entitle it to receive the same expeditious 
handling as first-class mail. 


mailing or post cards would be restored 


The rate of one cent each to private | 


! by another bill passed by the House | 


(House Bill No. 13446). 
The House also approved a bill (House 
Bill No. 13447) which provides: “That 


| all mail matter of the first-class upon | 


; Which a full rate of postage has been 
prepaid shall be forwarded to its destina- 


| tion, gharged with the unpaid rate, to be | 


collected on delivery. If the postage is 


| short paid one rate, the additional charge | 


shall be two cents, or the deficient post- 
; age. If it is short more than one rate, 
the defficient postage and an additional 


| fraction thereof shall be collected.” 
The transmission of busifess 


charge of one cent for each ounce or | 


reply | 


cards in thé*mails is authorized by an- | 


other postal service bill (House Bill No. 

3448) approved by the House on De- 
cember 20. 
| cards shall be accepted at the regular 
rate together with an additional postage 
charge of not more than two cents on 
each card, to be collected on delivery. 

The bill (House: Bill No. 13449) ap- 


It also provides that such | 


proved by the House would permit others ! 
than publishers or news agénts to send | 


publications through the mails at the 





postage rate of one cent for each two | 


ounces or fraction thereof. 

All these bills were passed by the 
House without amendment. They now 
go to the Senate for considerations 
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Malaria to Cease to Be Major Health Problem 
Within Next 50 Years, Declares Federal Official 


In this series of articles are shown the practical contacts 
between divisions and bureaus of the Government of the 
United States. irrespective of their place in the administra- 
tive organization, so that related activities may be studied. 


~ 


Topic I—Public Health 


Forty-eighth Article—Malaria. 


In preceding articles of the series the work 
of the Public Health Service, of the Medical 
Departments of the Army and Navy, and re- 
lated activities of the Departments of Labor, 
Agriculture, the Interior, and Commerce, and 
the Veterans’ Bureau were considered. Today 
Dr. L. D. Fricks tells of progress made by the 
Federal Government,-aid by States, in the con- 
trol of malaria. 


By Dr. L. D. Fricks. 
Surgeon in Charge Malaria Investigation, United States 
3ureau of Public Health Service. 


LTHOUGH a great reduction in the malaria of 
the Unjted States has taken place during the 
past twenty-five years, this disease still re- 
mains one of the major public health problems 
of our country. Malaria is no longer commonly found 
north of the Ohio River, nor is it uniformly spread 
over the Southern States. Its habitat is in the tide- 
waier regions of the Middle and South Atlantic States, 
along the Gulf Coast and up the Mississippi Valley 
as far north as southeast Missouri and Southern Illinois. 
* * + 


Malaria is a public health problem not so much be- 
cause of the number of deaths resulting from it, nor 
the serious disability attending it, as because of the 
potential harm which malaria can do to industrial and 
agricultural development anywhere in the malaria belt. 
And a community can continue to cke out its existence 
without even being aware of the presence of malaria, 
but should it attempt any large industrial develop- 
ment—an impounded water project, a new railroad or 
a new manufacturing plant, malaria, like the old man 
of the sea, is apt to spring up and throttle it unmerci- 
fully. 


Such has been the history of malaria in the United 
States, and this is why the Public Health Service under- 
took the study of the malaria problem more than ten 
years ago and has continued it until now. 


HE discovery that yellow fever was transmitted by 

a mosquito virtually solved the yellow fever prob- 
lem, at once, and forever. The discovery that malaria 
is transmitted by a mosquito was made earlier, but 
the malaria problem has not yet been solved. Why? 
Undoubtedly the chief reasons are the inherent dif- 
ferences between the two diseases and the differences in 
life habits of the two mosquitoes. 

* k * 


Yellow fever is frank in its onset and prompt in its 
termination—recovery or death within ten days—and 
usually easy of diagnosis; while malaria is in every 
way the opposite—a most insidious and chronic dis- 
ease, frequently very difficult to diagnose. The yellow 
fever mosquito is city bred, while the malaria mos- 
quito is from the country. 

* * * 


The Public Health Service began the study of the 
prevalence of malaria in the United States in 1914 
and still is continuing it. Information has been se- 
cured from State and local health officials and from 
practicing physicians, wherever malaria was thought 
to prevail, as to their knowledge of malaria incidence. 


HOUSANDS of malaria and mosquito surveys have 

been made in thirteen southern and in many north- 
ern States. These surveys involved the collection of 
information from al! available sources bearing upon 
the prevalence of malaria in the community, studies of 
Tocal mosquito production and control by suitable meas- 
ures. Frequently house to house canvasses were made 
in which every individual was questioned for a history 
of past malaria, and a blood examination made for pres- 
ent malaria infection. 

* * = 


An extensive malaria survey of the rural school 
children of the Southern States has been recently com- 
pleted. More than 13,000 children were examined in 
this survey. Each child was examined for enlarged 
spleen, a result of malaria, a blood smear was taken 
and examined for malaria parasites, and a history of 
malaria in the past was obtained. From all of these 
different sources of information it appears that within 
the past ten years malaria has been reduced at least 
50 per cent within the United States, and the general 
tendency seems toward a continued reduction. 


PPARENTLY, however, there has been an increase 

in malaria during 1926 as compared with the past 
two or three years, and the increase of mosquitoes this 
year has been pronounced all over the South. This 
applies not only to the malaria mosquito but to the 
common pestiferous mosquitoes, Culex and Aedes. It 
does not apply, however, to the salt marsh mosquitoes. 


Studies of malaria control methods have been con- 
ducted by the Public Health Service every year during 
the active malaria season for the past decade. 

* * % 


Based on its experience in the Panama Canal Zone 
and the extra-cantonment sanitation work which was 
done during the World War, it was known that malaria 
could be controlled under the worst conditions—pro- 
vided sufficient funds were available for extensive 
drainage and oiling operations. But inasmuch as ade- 
quote funds for this purpose can not be secured in 
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many rural communities in the Southern States, the 
main objective of the Service malaria control studies 
has been to discover easier and cheaper measures for 
controlling malaria than by extensive drainage and 
oiling. Drainage and oiling, however, are applicable 
in villages, and successful demonstrations of these 
methods of malaria control have been made in more 


than 350 southern cities and towns. 


FOLLOWING the careful study of many impounded 
water projects in the Southern States, it was found 
that some of the fundamental principles of malaria 
and mosquito control could be applied to them with- 
out prohibitive cost, and which would result in greatly 
improved health conditions around these projects. 

Based on these studies, the Service advised that the 
lake bed be properly cleared before the water was 
impounded; that the labor employed in preparing the 
lake bed and dam be properly housed in screened houses 
and given adequate medical attention; that effort be 
made to control drift and floatage in the lake; that 
the lakes be stocked with top minnows (Gambusia 
afinis), and that mosquito production be controlled 
after the water was impounded by fluctuation of the 
water level and by oiling where necessary. 

= cd * * 

Most of the Southern States have adopted regula- 
tions based on these suggestions, and a great advance 
has been made toward the control of malaria around 
these impounded water projects. Advice was furnished 
to the State health authorities and to many of the 
power companies during the year in carrying out these 
regulations, aid meeting the various problems of mos- 
quito control which came up from time to time. 


FEW years ago a Service officer, Dr. M. A. Barber, 

discovered that paris green in very small quanti- 
ties will quickly kill the larvae of malaria mosquitoes. 
Since this discovery was made, this larval poison has 
been carefully studied, under various local conditions, 
all over the United States and in many foreign coun- 
tries. It has been found peculiarly applicable to condi- 
tions im Southern Italy and gives promise of solving 


the malaria problem of that country. 
x * * 


During the present year a very interesting study 
was made around the U. S, Marine Barracks at Quan- 
tico, Wa., of the use of paris green dusted from an 
aeroplane, in killing the larvae of the malaria mos- 
quito. The officers in charge of this investigation re- 
port complete success at a very small cost, and it seems 


highly probable that this method of destroying malaria 
mosquitoes may be so developed in the future that it 
can be applied over very large areas at a reasonable 
cost. The possibilities of this method of controlling 
malaria are very great. 


Paris green will kill other mosquito larvae as readily 
as it will those of the malaria mosquito, but because 
their feeding habits differ it has not yet been found 
30 effective against them. The larvae of the malaria 
mosquito feeds on the surface of the water, while the 
other common larvae feed below the surface. A num- 
ber of observations have becn made during the year 
for the purpose of devising a method whereby the 
larvae which feed below the surface can be made to 
ingest the paris green particles. If an effective way 
for doing this can be devised it will greatly simplify 
the mosquito problems of the world. Any community 
can then well afford to rid itself of mosquito pests as 
well as mosqu&o-borne diseases. 


URING the year a careful study of screening as a 

means of malaria control was conducted on a planta- 
tion in the Mississippi Delta region. It has long been 
known that adequate screening would protect against 
malaria, but the problem has been to reduce the cost 
of screening to the point where it would be well within 
reach of the average negro tenant, and at the same 
time make it effective. The studies which were con- 
ducted during the year scem to show that this can 
be done, and farm labor conditions being as they are 
now in the Southern United States, it is certainly 
cheaper to screen tenant houses than it is to work 
with inefficient labor caused by malaria. 

* * * 


It may be fairly concluded from the malaria studies 
conducted by the Service that malaria is on the de- 
crease in the United States; that should present agri- 
cultural conditions remain unchanged in the South, 
malaria will cease to be a major public health problem 
within the next fifty years, and if we continue to de- 
yelop our measures and methods of attack by careful 
investigation and rigid application in the field, as we 
have done in the past ten years, the solution of the 
malaria problem of the United States may be greatly 
hastened. 


Tomorrow Johanna Busse, Assistant Phys- 
icist, United States Bureau of Standards, will 
tell of tests made to insure accuracy in clini- 
cal thermometers. 


Publishing Corporation, 


President of the United States, 1923- 


House Notes Birthday 
of Theodore E. Burton 


The House paused In the consideration 
of a miscellany of bills on the calendar 
on December 20 to pay tribute to the 
75th birthday of Representative Theo- 
dore E. Burton (Rep.) of Cleveland, Ohio, 
| who has served in both the House and 
Senate since the 51st Congress in 1889-91. 

Mr. Burton ranks tenth in length of 
service of members of the present House, 
though his terms of service have been 
continuous. He served in the House in 
the 51st, 54th, 55th, 56th, 57th, 58th, 59th, 
60th, 67th, 68th and 69th Congresses and 
in the Senate from March 4, 1909, to 
March 3, 1915, 

Representative Tilson (Rep.) of New 
Haven, Conn., Majority Leader of the 
House, in a speech, called attention to 
Mr. Burton’s public service, and Repre- 
sentative Garrett (Dem.) of Dresden, 
Tenn., Minority Leader, also extended 
| congratulations in behalf of his col- 
leagues. e 


‘House Has Debate 
Over Alien Property 





| Discusses Effect on National 


Policies of Retention of 
War Seizures. 
[Continued from Page 11.] 
of property of its own citizens which 
might be held and await the claim of 

that other nation. 

No Confiscation, He Holds. 
| Mr. Wingo (Dem.), of Queen, Ark.: 
| In other words, the gentleman takes the 


| position that it is not confiscation for 


nations mutually to agree with each 


| other that each nation shall take care | 


of its own nationals? 


Mr. Green of Iowa: Exactly. That 


is briefly the point I was making. There 
is no confiscation in this bill. 


Let me 
put to the gentleman a homely illustra- 


| tion which I think ought to dispose of | 
| dumb.” 


this matter. If some gentleman should 
come to me and demand ihe payment 
of a certain claim which I owed him, 


|} and I said to him, “I will pay you 60 
| per cent or 80 per cent 


: right away, 
and I will pay you some more when 


| I collect a note two months from now, 
| and I will pay it all ultimately’—that 
| is what we declare in substance in the 
| first seetion—“and interest in addition.” 


Under those circumstances is there any- 
body who would say that I had re- 


| pudiated or confiscated the claim that 


that party had against me? Nothing 
could be more absurd. Yet this is what 
we are doing with the claims o¢ the Ger- 
man citizens. We'sdy we will pay 80 
per cent immediately, the remainder 


citizens, and in any event will pay it all 


; ultimately. 


, ‘ ° 
Says Seizure Temporary. 


(Mr. Fish] has introduced an amendment 
which should receive the serious atten- 


| tion of this House and the courteous at- | 


tention of the committee. At the open- 
ing of this debate the gentleman from 


consistency of the bill, first, in declaring 
to the world a generous idealistic policy, 


| and then a few pages later in the bill | 
| renouncing every bit of idealism that is | 


in the declaration. Whether you con- 
fiscate property or hold it back or retard 
restitution, the fact remains that you 
hold 20 per cent of the payment in order 


| to meet the awards of American claim- 


ants. 
Since when does the American Nation 
go to a treaty with Germany for guid- 
ance in a matter of ethics? Assuming’ 
that the 
general 


principles which characterized 


| the treaty of Versailles, what has that 
to do with our established principle of | 


not confiscating private property? Re- 
gardless of what the Supreme Court 
may say, and regardless of what the 
treaty of Berlin may provide, the gen- 
tleman from fowa [Mr. Green] knows, 
and every member hae who was a mem- 


| ber of the Sixty-fifth Congress knows, 
| that when we passed the trading with 
| the enemy bill it was the 





| property 
|. hostilities. 


| then they ought to go the who 


Congress that we were only seizing the 
temporarily, to hold during 


Question of Interest. 
Mr. Green of Iowa: We were follow- 


ing international law in that. 
Mr. LaGuardia: We are not bound by | 
international law on a national policy | 


of which we take proper pride. 
Mr. Green of Iowa: We are when we 


| enter into a treaty. 


Mr. LaGuardia: When we ourselves 
surrender the right which that treaty 


| gives us, in keeping with the long-estab- 
| lished American policy, 


surely we are 
not conflicting with international law. 
Mr. Mills (Rep.), of New York City: 
Mr. Chairman, I just want to point out 
the inconsistency of my two colleagues 
from New York who want to return 


| 100 per cent of the principal of the alien 
| property 
| Custodian, but are apparently quite will- 
| ing to retain $25,000,000 of the earnings 


held by the Alien Property 


on that property prior to March 4, 1923. 
When a question of principle is inyolved, 
K dis- 
| tance and return all of the property. 
| There is no distinction between return- 
| ing $25,000,000 of unallocated interest 
| or earnings on the property and 20 per 
cent of the principal. 
The full text of the debate on this 
subject may be found in the issue of 
December 18 of the Congressional 


Record, pages 722 to 725. 


| Heflin. 








when Germany pay the claims of our | 


Mr. LaGuardia (Soc.), of New York | 
| City: The gentleman from New York 


Georgia [Mr. Cox] pointed out the in- | 


treaty of Berlin followed the | 





intention of | 





Mr. Heflin Repeats 


Charge Jess Smith 
Was Murder Victim 


Senator Heflin (Dem.), Alabama, re- 
peated his charge that Jess Smith was 
murdered and renewed his denunciation 
of the verdict in the Fall-Doheny trial 
in a speech in the Senate December 20. 
To support his former charge Senator 
Heflin read from testimony taken in the 
hearings of the Senate Judiciary Com- 
mittee last Aprik regarding the nomina- 
tion of Aubrey Boyles for reappointment 
as United States District Attorney for 
the Mobile, Ala., district. 

According to Senator Heflin, Mr. 
Boyles refused to testify about a plan 
he said was instituted by Jess Smith to 
have United States district attorneys 
throughout the country collect from 
bootleggers and breweries $2,000,000, 
which Senator Heflin asserted  repre- 
sented the deficit of a $5,000,000 fund 
advanced by Andrew Mellon to the Re- 
publican National Committee to finance. 
the Harding-Coolidge campaign. f 

Says He Decided to Confess. 


Jess Smith had decided to make a 
“clean breast”? of the plan, said Senator 
“That is one of the reasons 
they wanted to get rid of him,” he 
added. 


The Senator from Alamaba repeated 
the charge he made in an address last 
week that Albert B. Fall and Edward 
L. Doheny had “poisoned the channels 
of justice” and “knew they would be ac- 
quitted or there would be a disagree- 
ment.” He again declared that Jus- 
tice Hoehling, as an appointee of Mr. 
Harding, never should have presided over 


| the.trial of the former Secretary of the 


Interior and the California oil opera- 
tor, in the Supreme Court of the Dis- 
trict of Columbia. 

Senator Heflin read from a letter sent 
him by S. E. Johnson, of Baltimore, in 
which reference was made to the jury in 
the Falls-Doheny case as indicating how 
“the America of today is beautiful but 


Senator Heflin discussed the two de- 
fendants in the recent conspiracy trial; 
Admiral Robison, who he said was a tool 
of theirs in the Navy and whose name 
he said ought to be stricken from the 
Navy rolls; former Secretary of the 
Navy Denby, who testified in the trial 
that he endorsed the naval oil reserve 
leasing and Pearl Harbor project and 
who, Senator Heflin charged, had been 
“trained” so to testify; and Edward B. 
McLean, the Washington publisher, who 
first announced that he had _ loaned 
$100,000 to Secretary Fall,-only to have 
it develop later that the money came 
from Mr. Doheny. $ 

Senator Heflin urged that because it is 
difficult to get a jury in the District of 
Columbia that is free from any relation 
with some one employed by the adminis- 
tration, the trial of such cases should be 
moved to some other States “‘where the 
Government can get a fair trial.” 


Canadian Production 


Of Rubber Articles 
Gains 36 Per Cent 


Canada increased its production of 
rubber in 1925 by more than a third, 
which represented, says a Department of 
Commerce announcement, issued on De- 
cember 20, not only an increased supply 


| for local use, but a heavy export percent- 


age. Canadian exports of rubber goods 
were announced as equal to 34 per cent 


| of the exports from the United States. 


The full text of the announcement fol- 
lows: 

Canadian rubber production in 1925 in- 
creased more than 36 per cent over that 
of 1924, according to survey made in the 
Rubber Division of the Department of 
Commerce. 

The gross value of production of the 
entire Canadian rubber industry in 1925 
was $78,229,574 compared with $57,411,- 
446 in 1924. Of the three main classes 
of products rubber tires accounted for 
$42,105,239 of the total, or 53.8 per ne 
rubber footwear accounted for $24,657,- 
505, or 31.8 per cent, and other rubber 
goods for $11,266,830, or 14.4 per cent. 
Strong gains were made in all of the prin- 
cipal items with the single exception of 
rubber belting, which declined slightly. 
The outstanding gains over 1924 were in 
automotive-rubber products which as a 
group increased 48.8 per cent in value. 
The production of automobile inner tubes 


| showed the largest gain, 60.3 per cent. 


The total value of Canadian_ rubber 
products manufactured in 1925 repre- 
sented only about 6 per cent of the value 
of United States production. But Canada 
exported 22 per cent of her production 
compared with 4 per cent for the United 
States. Total Canadian exports were 
valued at 34 per cent of the value of 
American exports. 

Canadian products are largely depen- 
dent upon export trade for a market— 
especially for the tire group and canvas 
rubber-soled shoes. A large part of these 
exports are produced in Canadian branch 
factories of American companies. Sixty- 
seven per cent of Canadian total rubber 
exports went to British dominions and 
dependencies. The United Kingdom 
ranked first as an export market, taking 
a total value of $3,865,059, closely fol- 
lowed by New Zealand with $3,133,570, 
The other outstanding markets were 
Argentina, $1,587,448; British South 
Africa, $1,153,7185 and Australia, 
$719,722. 





